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TUFE FOUNDATION AND THE SUPERSTRUCTURE I
IT is difficuit, to analyze the financial position at present

because of the diversity of conditions faund in the
various branches of lndustry. This wvas not the case dur-
iig the past three years, nor even six manortha ago, whcen
deiani exceeded producing capacity in atil save a few ex-
cepti0TnaI indusatries. Now, however, sorte of the funda-
il ental industries are faced with depression, and a generial
slacloening of trade is reported by wholesale distributinlg
i ouses. Even some retail prices have declîned, The miajor ity
stili continue upward, bawever, as the effect ofiIncreases i
production costs whlch taek place niany months ago, Busi 1-
nessý bas a superticial appearance of prosperity, but it ba,
a hollow sound, for the prime factor of demand has disap-

altby condition. Banicers in Great
States, and la this cauntry recognize

,e guardlng their customers, and t.he
a whele, by mioderatv but fir-ni ne-

By thus anticipatiug business depres-
anger ai a greneral collapse,

a turn in t.he tide appeared shortly
s slgned, when prices oi war niaterials
îlly, and the stock markcets hesitated
ýrtain outloak. Af ter February, 1919,
ged ahead 'with unprecedented vigor.
rh levels, bank loans expanded, specula-
value and nianey, even fon long-termi
ier rates than durlng the niost critical
;r. The armistice niavement was, there-
ýcession in the remarkable perlod of
mnenced lu 1916 and eontinued until

guide the course ai the stock niar-
the Iceenest analyste ai business, andi

of the ýfuture, for in Navembei4 last
air dowenward plunge, and have con-
spite of substantial recovenies from
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timle to tinlie. Ili Fvbruary they recaverevd ailmost ta their,
November level aind al prominuent university professor in the
United States, who miakes a special studyý of business indices
amit who pinned his faith ini the messages of the tape caime
near ta thra-winig up the sponge, Now, lîawever, they' are again
>lipping rapidly, anid reports ar conditions ili skch funda-
miental industries ajs iron and steel, tranisportation, and the
principal Iines of maniiufac-tureo confirnii what wa indicated
by the ecags

THE ONTARIO LEGISLATIVE SESSION

G REAT things Wer'e exetdof the newfar, r-ab-
c.v alitiam ini Ontario. bath by city andl country. Rural

Ontario looked for a drastic prograni of econonliy, but was
prese;ntedl inistvad with estiniates which were highvýr than
ever before ini the history of the province. The tawns and
vities antticlpated legisla tion favoring the rural districts,
but found nothing but what any previaus governnient raiglit
have placed uipon the statute books. The newý Ontario legis-
Intiocn, as sumniarized eehr in thi.s issue. contains no-
thing which can be called vven a riovelty in Cannada. This is
in spite of the fact that it is the first session af any legis-
lature or parliamient in Canaýda eontrolled by labor or a
farnera' party.

An extensive policy of rowd building is the only feature
-hich is of special value to the fariera. The labor party,
whlcb constitutes the weaker wving of the governnment, seems
ta have Ytcuredl mare newv lezisolation, as the mothers'
penision;. the minimumi waLe anid the vorýkmnii's compensa-
tion amien:dments mnay be directlY traced ta it,. Sanie ai the
ather financial changes, sucbi as the increaises in the succes-
sion duties and the increasea in the taxes on certain cýor-
perations, do flot do mare than reflect prevallne opinion
on the subjeet of public reveniue.

The sess;ion bas therefore been a great revelation of
the essentlally cammon views wbich are held by the agricul-
tural and industrial groups in Canada, and of the fact that
labor's pragrani, hçlwever radical it may seemi in apposition,
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