
THE BARRISTER.

the District of Columbia and Miss-
ouri, one-hiaif; ini France and Ver-
moant, one-fourth; in Alabama, Con-
necticut rnd South Carolina, 20, per
cent.; in California, Delaware, Flor-
îda, Geargia, Pennsylvania and West
Virginia, 10 per cent.; iii New York,
$So; iii Indiana nothing.

The purpose of requiring the stock
subscribed ta be fully paid in before
proceeding to do business is to secure
ý.!editors, as the rnaney due the c:-
poration from them should be in the
treasury instead of the pockets af the
promaters, whenceitmaynever corne.
Also, full pa;yment is required ta put
the business squarely on its feet at
the outset, and thus protect the
stockholders. Experience has sliown
that the rock upon wvhich most cor-
porations have foundered wvas Iack
of sufficient working capital at the
beginning. Itis as absurd taperm-it
a $i,ooo,ooo corporation ta begin
business with $ioo as the reverse.
It indîcates fraud and too feverish a
speculative spirit, bath of wvhich
shauld be prevented by aur corpora-
tion laws. The faith of the prornoter
should be tested by requiring 1dm ta
pay up in full in advance, proper ai-
lowance being made for his services
as pramoter. As it is, pramoting is
largely the art of a defrauder. It is
a fine art, and has ail the elements
of the gold brick fraud. The pro-
mater usually contributes ta the cor-
poration nothing but glawing plausi-
biiity, and after it is launched often
scutties the ship.

In paying for stock the full face
value thereof should in ail cases be
required ta be paid in cash or its full
equivalent in praperty or labor doue.
The statutes of many states aiready
have this provision, but pravide no
effectuai mode af enforcing it. The
word ai the pramoters or officers is
taken. but their doctrine is, that the
stock is paid up when the manage-
ment is satisfied. Ail business men
knowv that a large part of corporate
stock is transferred for a sang, and
mast of the remainder for ten ta

twenty per cent. c-f thie face value.
A patent of joubtfui vziidity and
value, or a. il wvell, or equally dan-
gerou- &;set, is put in at a fabulous
sini. Ail this chiid's play should be
prevented, and the letter ai the Iaw
eniorced. The probiem, however, is
a most difficult onîe.

In Fran.e, wher, anything besides
cash is offered in payment af stock,
its value must be deterinined by a
special meeting af aIl the stockhold-
ers. Tlht persans interested cannot
vote. At such meeting a cammittee
must be appointed ta determine the
value and report ta the stockholders
at another special meeting, wvhere the
value is fixed !)y a vote. The resolu-
tions at ail these meetings must be
signed by aIl the stockhalders.

In Massachusetts a statement that
the valuation af the property offered
is fair and reasonable must Se made,
sigi.ed and swarn ta b>' the president,
treasurer, and a majority ai the direc-
tors, and endarsed by the State Com-
missioner of Corporations, and fiied
wvith the Secretary of State. Oi
these tiva methods the latter is the
better. The Frenchi method is
clurnsy, and il ail the stockhalders
at the time are promoters, as is often
the case, it %vould be na safeguard.
Under the Massachusetts rule the
,nly reliabie check is the Commis-

s Nner of Corporations. It is deemed
ad. isable, therefare, for the Iav ta
focb, 1 ýny sto-k ta be issued until
the Commissioner ai Corporations,
if there be one, or theCountyAuditor,
or some other proper officiai, has ex-
amined the paymient or property
offered, and lias certified on the back
af the certificate that the stock has
been fuli>' paid up at par in cash or
its actual equivalent. And an afficer
ai the corporation violating this pro-
vision should be imprisaned, nat
fined.

Such a provision would also pre-
vent the watering af stock aiter the
corporation lias beegun business. It
is needless ta point out the harm ai
this habit ai corporation managers.


