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The next point to notice is that the value of every asset, save cash
and bills receivable, is un estimated value, It becomes necessary,
therefore, to consider by w
these estimates. Usually it will be our safest guide to take the price at
which a thing can certainly be sold. In the case of real estate, land and
buildings are generally, for sale purposes, congidered as o unit. To
arrive at the value of the land alone, the hest way will be to deduet the
value of the buildings from the worth of both together. The buildings
tbem_nl\'n may be appraised by writing off from their original cost
certain rm'nnm- every year for depreciation.  This percentage must
be based on their durahility. If, e.g., a barn be ealeulated to last, with
ordinary repairs, for 50 years, the depreciation would be 2 per cent, so
that, at the end of the period, its value would be zero, 1f any extensive
repairs or improvements are made, their cost should be added to the
estimate, w of course, any extraordinary damage, e g. due to fire
should be dedueted. No hard-and-fast rule ean be laid down with

on so many variable factors, such

regard to depreciation, as it depends

a8 the degree of staunchness of the struetures concerned, the care taken
of them, ete.  On most farms, probably about 3 per cent will be suffi-
cient to allow for depreciation on average | ings.

Up to maturity the value of animals inereases and then begins to
diminish accoding to the same rule as dead stock. For example, if a
horse comes to maturity in 5 years and may then be expeeted to live for
13 years longer, he will, theoretieally at least, be worth Vs less every
year from the time he is 5 years old. But nearly all farmers have n

wn sell an animal for, and are

fairly accurate idea of how much they
not likely to go far ast n appraising their livestock.  The estimates
should, however, he conservative, too low rather than too high.

In making an inventory of implements and tools the golden rule is

hat prineiples we are to be guided in making |

to go into detail as much as possible. Owing to considerations of space,
we cannot, in the example given, list all the small tools, but it is very
important that this should be done in practice. The amount of money
invested in minor articles of farm equipment is by no means negligible
| and they arc, moreover, the very articles that are most linble to be lost
A complete inventory, once made, is not difficult to revise year by year,
and much better care is likely to be taken of the tools when it is known
that they will have to be accounted for at the annual stocktaking.
Depreciation on implements and tools may usually be reckoned st 10

e ovaluation of feed and supplies is not likely to present much
difficulty to any farmer who knows his business. Care must be taken
not to include household supplies, such as fire-wood, but only those
connected with the farm business

Probably the most difficult item on which to place a value is a grow-
ing crop. This is one of the strongest reasons for taking the farm invent-
ory during the winter. The value of the 4 acres of fall wheat, mentioned
in the example given, has been arrived at by computing what has been
expended on the crop up to Mareh Ist., i.e., the ploughing, harrowing,
sowing, seed, ete., as worth about $7.50 per aere.  This estimate is taken
from the Census and Statistics Monthly for March, 1912,
of valuation seems better than one based on the probal
erop at maturity, which must in any ease be a spoculati

In estimating the cash, the total of any money reevived during the
year from private sources, must be deducted.

No further remarks on the inventory appear to be required. unless
a reminder be neecssary that among the items under * Accounts and
bills receivable” and “Liabilities” only business, not private debts,
should be ineluded.

CASH ACCOUNT

Date Receipts Amount  Business  Private

1913

April 1 Cash on hand* $63 20

1 Cash in bank 4501 o0

2 Cream cheque 102 00 8102 00

5 2 calves sold 20 00 20 00

5 doz. eggs 200 2 00

Dividend on creamery stock 50 00
¢ 6 dox. eggs 210
6 doz. eggs 210
24

7 50

7 doz. eggs
10 bushels potatoes

|
| 8842 35 | 8138 15 *'05000

*The items in italics should preferably be written in red ink.

The form of the cash account is not so important as the principle
on which it is kept. As its name implies, its purpose is to keep a record
of cash tranractions, and of them onf;'. Only such receipts and expendi-
tures as involve the actual ing out or receiving of money, must be
entered in it. Indirect gains and losses will be shown by an increase or
decrease in the inventory.

cash account may be balanced as frrquenﬂy a8 desired. In
the form shown, it is posed to be bal d hly. The

is begun by writing at the head of the “Receipts” column the amount
of cash on hand and in the bank. At the end of the month another

April 1

Date Expenditures Amount  Business | Private

1913

Man's wages for March $2500 82500

5 Household expenses 20 50
5 Monkey wrench 50
7 Leghorn rooster 200
8 bushels seed corn 12 00
Life insurance premium 40 00

19 Houschold expenses 15 30

19 2 tons bran 46 00
1

' 23
26
20| Pliers. ... .

* 26/ Padlock ..

‘ 30? Cash on hand

* 30| Cash in bank

Pane for stable window
Personal expenses

Household expenses

. ‘84235"8725;'116!)

some necessary item has been omitted. The more frequently the cash
ur,

account is balanced, the less liable are such errors to oce
It will be necessary, when the dividend statement is made out fto
know the amount of the farmer's private (i. e. personal and household)
expenses during the year, and also his private receipts, if any. It is
desirable therefore that all items should be classified as * business ' or
‘“private” at the time of entry, and for this purpose two extra columns
have been ruled injthe form shown. The principle may be still further/ex-
tended by subdividing the business column into the various ts
of the farm. A suggested classification would be: under “Expenditures”
— “Stock,” “Cmpu," “Labour,” "ln;g:wnu." “Improvements, and
O and an e e “ltprovaments an
hard, garden,” “Stock,” Dairy,” “Pouliry,” “Sundres” "
(Continued on page 5)




