the premiums were much larger than last

. the losses fell off by the sum of
£77,995, bringing them down te 50 per cent.
of the net income, agninst 68 per cent. the
preceding year. The foreign business was
satisfactory and profitable, yielding in itself
a sufficient sum to pay the usual 10 per cent.
dividend. In the Life department & steady
increase on the average business of several
preceding years is shewn, testifying to a
steady and regular rate of progress.

The results of the twelve month's opera.
tions may be stated thus : a clear disposable
surplus of profit was made amounting to
£90,000 sterling; a° dividend and bonus
equal to 20 shillings per share, or about 16

' per cent. on the entire puid-up capital of the

Company has been declared, and the balance
of £50,000, carried to the reserve fund
The Company has now available at any
time for the payment of unexpected losses
the sum of £362,129, or §1,810,645, without
at all interfering with the orlinary working
of the business. It will be seen, theiefore,
that while a liberal distribution of profits
was made amongst the proprietors, the in-
terests of the public were not forgotten ;
the reserves receiving an addition mere than
corresponding to the extension of the Com-
pany's liabilities. The accumulated fund
now amounts to £2,687,313 14s. 10d. The
interesting remarks cf the chairman and
other speakers at the meeting, are worthy
of careful perusal.

THE PROVINCIAL NOTE ACT.

It is stated by the manager of the Bank
of Montreal, in his replies to the interro-
gatories of the Senmate, that the effect of
the Provincial Note Act ““upon the general
interests of the oountry has been to
transfer from the Bank of Montreal to
the general public, a portion of the foat-
ing indebtedness of the Government.” If
we remember aright, the floating debt due to
the Bank of Montreal in September, 1866,
was $1,500,000. According to Mr. Rose’s
statement that debt was $2,500,000 in De-
cember, 1867. At first sight there would
seem to be a conclusion involved at variance
with Mr. King's assertion. But there was
an increase, and henc¢e there is no contra-
diction. While such increase is no less than
s million, on which the Bank of Montreal
apparently receives seven per cent. interest,
the Government had, in December, 1867,
nearly $4,000,000 more lying in the hands
of the Bank of Montreal without interest than
it had in September, 1866. Mr. Rose, there-
fore, may be quité right in saying that the
Government pay the Bank of Montreal iuterest
nnlmﬁngdcbcdtt,bw,ooo.‘ndlr.liu
may be equally correct in asserting that the
practical effect of the act has been to trans-
fer to the shoulders of the public the float-
ing debt of $1,500,000 due to the Bank of
Montreal in September, 1866.

Again, the Managee of the Baak of Mon-
treal says: * effect of the Provincial

Note Act so far, upon the banking cireuls,
tion of the country, has been little more than
to replace the notes of the Bank of Montreal
with those of the Government.” This a’-

mission seems very like full proof that the | li

Act has not realized the expectations origi-
nally formed of it, much less justified the
enormous expenditure occasioned by setting

it isf motion. In September, 1866, the cir- |

culgtion of the Bank of Montreal was
$3,107,995 ; in September, 1857, it was
$657,862. The difference, $2, 450,133, repre-
sents, therefore, the displacement spoken of,
and the real amount of Provincial Notes
estimated to be in the hands of the publie
last September. The apparent circulation
of Provineial Notes on the 30th Septembar,
1867, was $3,385,693, so that after deduct-
ing the $2,450,133 in the hands of the
public, we have §935,560 as the amount of
those notes in the vaults of the Banks at
that date. - But, as the Banks held at least
that sum by arrangement with the Bank of
Montreal ; as the Provincial Notes received
by the Banks in the ordinary course of their
business have to be added to the sum held
under the arrangement mentioned ; and as

the Provincial Notes in thé hands of the|™*

Bank of Montreal received by it in the ordi-
nary course of its business, would also appear
in its balance amongst the ** Coin, Bullion
and Provincial Notes 2° we shall not be far
astray if we estimate that out of this $3,385 -
693 of Provincial Notes in circulation,
$2,000,000 are in the hands of the public
for the legitimate purposes of commerce,
and $1,885,693 are in the hands of the
Banks themselves, ‘¢ounted by them as
specie, and lisble at any moment to be
exchanged for specie. )

It would seem, therefore, from Mr. King’s
own evidence that the Provincial Note Act
has not realized the expectations originally
formed of it, inasmuch as the floating debt
due to the Bank of Montreal in 1866, was
not paid off, but was actually increased by
$1,000,000; and according to Mr. King's
admission the Provincial notes in the hands
of the public amount only to twe millions
of dollars for which, as we have already
painted out, the Government paid a large
sum last year, and will pay another large sum
this year.

LONDON AND LANCASHIRE LIFE

MUWCE OCOMPANY.

By the Anngal Report of this Company,
given elsewhere, it appears that the new
assuranices for the year 1867, were nearly
two hundred thousand pounds sterling, pro-
ducing in annual premiums the sum of
£5,784. yThe proprietors receive 5 per cent.
interest, after which there remained a bal-
ance of £10,000, enabling the directors to
adil to the secumulation fund 43 per cent.
of the net premiu The directors report
that the additions made to the accu-
mulation fupd simce the commencement
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