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if material, brought t<> the attention of the '.iri-u- 
Where .1 ihtferent date «>f birth liait

were
In October of 11909, Mr. McClintock presented .1 

"On Annuity Reserve-," in xvliielt he made the companies.
been given in two or more companies, anil there

,f determining the correct «late, the earliest 
„f birth was taken The process of eliminating

note
following statement

■ Companies cannot ex|>cct their mortality among 
Xmeriean annuitants now entering to be a- high on 

that of the table compiled in 11*13 
records of the Itritish olhees and they

no mean- •
vear
the duplicate- al-o brought together ease- on the -ante 
life which were marked "Dead" on the hook- of one 
conn in\ and were in force on those of another. In 
ii*. _t eases the difference- arose with regard to the 

1010, and il wa- fourni that the information of 
rule incon-i-tcllt, the

the average a-
I'roin previous 1 , .

accordingly expect to make good their h—vs 
front their interest gains."

He also intimated that while the present standard 
,,f reserve used bv the Insurance Department of the 
Male of New Yiirk was the most stringent extant,

guide for tile pmp-

1,1 list
y«:ir
the two companies was not as a 
annuitant having been alive at the anniversary in 
Kjio of the annuitv in one company, but being dead 
before the anniversary of the annuity in the other

noticed that
probably “insufficient as a

that should Ik* held on the lives of
it was 
vr reserves
uinuitants in the Vi.ited States and Canada.

Yhc writer suggested to the Conned of the 
Actuarial Socictv that, in view of Mr. McClintock - 
opinions, it was advisable to prepare premium- and 
reserves baseil on the experience of annuitants re-i 
dent in the United States and Canada. The Council 
approved this suggestion, the investigation to be 
undertaken when the statistics available were about 
double those of the former investigation. At the 
end of mio it was estimated that the foregoing con­
dition had lieeu fulfilled, and requests for data were 
accordingly sent to the companies. Ml the com 
punies represented in the Actuarial Society granting 
annuities consented to furnish their «lata. I he 
i-siies include annuities granted hy the companies up 
p. the vear l«jo<) inclusive, the exp-urc- being car­
ried to the anniversaries in into. 1 Inly immediate 
annuities were included, i-sued on -ingle live- for 
die whole of life and which Va,I been pan I for m 

Tempirarv. deferred, i *int and -urvivor-lnp 
"therefore excluded, a< were al-o

In sorting the cards, it was
married after the

company.
in very few cases ha«l a woman 
annuity was taken ««ut. due V- the advanced age at 
which the annuities were usually i—ned. and. accord 
inglv, no systematic attempt wa- made to bring to 

the lalmr wntilil have been eongethcr sueh 
-iderahlv.

ea-es, a-

Extknt nf Data.

The total number of cards received from the 30 
companies was 12.1-4 "f which <«.<>20 were »n 
women and 5,554 on men, ;<• p c. of the cards having 
been contributed by (1 companies. After elimination 
,.f the duplicates issued at the same age. the follow­
ing is a summary of the extent of the data.

Annual Anvnuit nf Annul!U**
$2.lW.OQO

It niav lie worth mentioning that the propurti .. 
the numhvr of annuities on men to the total was 4- 
p.c„ that the average age at purchase was. o men. 
!,|,.„ ami. of women, 1.3. I he average amount of 

uity purchased was $453* while the aviragi 
each life was $f>m.

Annuity 
Itvlvaw «1 
hy I • vath 
SKiS.Vm

S4.S.01"
mi of

Ih-nth*.N., .if Kntmntx.
5.510
4.04-*

.5X5Wutiuii
Men I.2U5

vash.
annuities were .
annuities issued in exchange for dividend, or white 
there was no cash consideration. mi

.innAf.K.
As in the former investigation, the age is taken 

in the nearest integral age at purchase, which is 
approximately accurate, as the general custom «4 
the companies is to base the price on the age accord­
ing to the last completed quarter of a year. I he 
tests made in tile llritisli experience showed that, hy 
assuming all annuities purchased at their nearest age 
at date of purchase, the error involved amounted to 
k days for men and t« days f.ir women. As this 
1- an "immaterial error anil as there is no reason t" 
expect any greater divergence m the present ex- 
perienee, tiie labor of determining the extent of the 

not undertaken.
Duration of Annuity.

In the case of the existing, the durations were 
ihtaine.l by «leducting the year of purchase front the 
vear of termination of the observations ( i«|io). 1 ne
deaths were treateil as vxpised to ri-k to the end "l 
the annuitv vear in which «leath oc.mrrc.l I here 
were very "few annuities -urrctulered f«>r < a-1. ami 
as the exclusion of these would not affect the ex­
perience, they were ignored.

Elimination of Duvuvatk Livks.
The cards were first sorted by «late of birth, then 

alphabetically bv name. This brought together the 
most of the «luplicates. hut not where an error had 
lieeu made in the date of birth. I he car.ls were 
accordingly rc-sortc<l by name of annuitant, irrc- 
pective of age, and the resulting discrepancies were,

{To be ionlitiHt'd)

examination or the new york
LIFE.

lh« Examiner» Report.

(Continued from /hif/•’ .VW >

Errors.
Ai)' Adjuslmr11M -Age a.liustmcnts arc made 

nnivlv oik- v.i'v in twenty, the larger portHm «I thtst hung 
reductions. K,amination disclosed the fact that the tor «1 
l.irth ai veil bv the atfplicant differed in the various 
•inn' The division nf policy issues should have reconciled 
these differences at the time the policies were issued

THE STATE

Points from

error was

Rkinsirance.

Rvinsiirancv collected during the three years

1<X>8 .
IW
|l)IO .

Reinsurance duo on 1">«. paid December 
$7.,,60a of which $-•;.«»»> was HI companies aulhori/i.l 
frinort businevN III New \ ork M«ll<*.

This ill-in i- not rarricl in the annual -tat, mem a- an *- ■' 
certain other policie- of long standing, where the

I not .hi*

was :
.... $ 10.19.W)
__ I7,jH«i«M
__ li/l.fR? .15

claim waVcomnniud. hut the reinsuring companies
mitted 1 elecleil to pay each year on the msulmriit liai

Liaiui.itv on "Account of Claims.
In checking up the known liability, all cases paid «luring 

,,,, , ami up to the date of the cheek were cheeked from the

paid cards.
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