are now the high growth markets foro apltal goods

- takmg place. The new emphas1s on bllateral relations

- “with these thh-growth partners to promote the sub-- v
~ stance of long-term economic relatlonshlps in our polit-

- ical interest, is meant o give greater body to the basic
policy of the last years, in the hght of the circum-

~ stances of this decade. ‘
© 7 The Third World provides a frame of reference |

:, The ThlI‘d Option cannot be judged

coming clearer in Canada. Despite differences with the

_ provinces on questions of jurisdiction and obvious dif-

_ferences in regional perceptions of short- and middle-
term interests, a consensus is probably obtainable on
basic Canadian development objectives. Government
priorities are emerging on the economic development

-of Western Canada, the promotion of industrial adjust-
ment in Central Canada, economic expansion of the
Atlantic provinces; Canadianization of the energy sec-
tor, productive human resource policies, and the need
to emphasize productive investment expendltures over
subsidization.

omes | the develop-

ctlve requlres the success-
ful management of the U. S relationship to which it is
intimately linked. Whether this approach is called the
‘Third Option’ or the ‘basic strategy’, its realization is
in Canadian interests — and in the interests of the
U.S. as well. While there are basic differences in the
make-up of our respective economies, to a large extent

our economic problems are shared. The economic indi--

cators in Canada relate to those of the U.S, and some of

our structural adJustment experience. is pretty much
the same.
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The ‘concentrated long-term development of bilateral :
relations ‘'with these countries is a basiec emphasis. of:
Canadian foreign- pohcy for the 80s. Diversification is

applications ran against the grain of specific interests

National economic development objectives are be- .

primacy of the private sector
two economlc systems busmess mterests oﬂ:en b

many occasions in the fut ] e'When respectlve na
1nterests on spec1ﬁc b11 teral 1ssues Wlll seem di

as a natural state ‘of affa_l , n a mature relatlonshl
has nothing to do with mutual frlendshlp v
fact of life makes coherent’ central

Canadian export price for natural gas cannot be 58 _
a vacuum. The U.S, factor iS . constant backgro W0 ke
presence for Canadla : ‘
sions. In order

ef ively, dian po ed, siste

gic approach Whlch will require some. departure frg :

Whelmlng bulk of the economlc relatlonshlp is privig
in nature and doing just ﬁne Some basic Canadiant2
terests are with the provinces. Although this may r
force a natural tendency to decentralize, it also
iands better central management as the relatlon
become more complicated. :

This decade will see development dec1s1ons :
greater scale and scope than ever before Thelr sign

dled along fun

and if the relatlonshlp isto'be as predlctable coher

and reliable as both countries should expect "
Another break with the past concern:

have generally opposed»




