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entered into -a contraèt with the Montreal and Ocean Steam Packet Company
for 'the conveyance of their mails with this country to and froi Quebe In

summer, aùd portland in winter, at which latter port the Canadian Grand Trunk

Railway ( pssing, for a coiparatively short distance at- its eastern extremity,

Ïbrougli the territory of the Jnited States) has its terminus. Tor this service

a subsidy of 45,000 il., provided exclusively by the Canadian Parliament, was

agreed to be paid to the company.

The application, of the Cunard Company for an extensioi of thdir c ntract

mentioned above, as presented in October 1857, was, by the Treasury, referred

to the Admiralt? and to the Postmaster General. The Admiralty recommededf
that it should be granted, while the Postmaster General (then the Duke of

Argyll) strongly deprecated the extension sought, as in violation of the prin-

ciples laid down'by Lord Canning's, committee, -and especially if made so long

beore the expiry of the subsisting contract, disabling the Government for so

long a period from taking advantage of increased facilities for conveying the

mails at a diminished cost to the country.

The Postmaster General's Report having been transmitted by the Treasury to

thé Admiralti for their observations on it, they replied by a communication of

date December 21, decidedly urging their views in support of the application

for renewal of the contract.

On the 2d of March 1858 the Treasury disposed of this application by the

following Minute :-

" Write to Mr. Cunard, that, upon full consideration of bis application, my

"Lords are of opinion that bis present contract is yet too far from its termina-

tion to justify a renewal or extension ; at the same time state that my Lords

are in every way satisfied with the manner in which he has performed the

service, and they will be prepared to consider favourably any application he may

make when his present contract has advanced ncarer to a terumination."

On the 20th of the same month of March, Mr. Cunard addressed to the

Admiralty a letter, renewing, and on the same general grounds, the application

which had just been disposed of by the Treasury Minute above quoted.

This application was transmitted to the Treasury on the 29th March by the

Admira1t, with a. recommendation that it should be granted;, and, on the

20th of 1day the Treasury, without having called for any further report from

the Post Office, passed a Minute in favour of conceding the extension sought

for, and requesting the Postmaster General to communicate his views as to any

modifications that might be introduced into the new contract, without materially

affecting the basis of the existing contract.

In reply (June 4), the Postmaster General, confining hiniself to the terms of

the proppsed contract, and mainly to the rate of remuneration, pointed out that

the mileage rate of payment under the then subsisting Cunard Contract, was con-

siderably bigher than that for any other postal packet service, and observed-

",It should also be stated, chat the Liverpool, New York, and Philadelphia

"Steam Ship Company, whose vessels, according to the register kept at Lloyd's,
"make their voyages at aspeed not nuch inferior to Mr. Cunard's (althiough
"the company, having had no subsidy from Government, have been subject to

"no penalties for delay), lately offered, on the .discontinuance of the Collins

"steamers, to carry our mails to and from New York for the amount of postage,

" by which das understood the àinount-of sea, postage."

The offer here referred to had been made on the .st of March preceding, by'

as letter'froià Mr. lnmah, agent for the-Company, to the, Secretary of ,te Yest

Office; the Collius line' of steamersi which, had, Peén subsidized by the Uziited

States Governnient, having been given up about the end ofiPebruay Iit

heproposed to take up with their steamers the day of sailing of the Collins ne,

ttsg ih unngde before, a twice a week dnail.'ommunicatioW with Amerrea,

Aiid lstitlthg hat thé weremining tokundertake that servie' feh the aLhoUnt
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