
in loans to hin.sdf an>l his fric,.,l. without disclosi„jj tlic facts to llCompany, °

Thk 1'acts.

Tnist

Mr l-osi.r. Mr. U il.„„ .,,.1 Mr. Mc(.,nivr;u, ,„ U.cir privai. ca„acu^.mK.„u„ c.„t enttrclv of the Trust Con.pany, purcl,ased an option o„ lands astht> Itad a legal and moral r.ght lo do. Thcv afterward sold this option toan ntcorporated con,pa,,v at an advance, payable i,, stock, of .V.cem.X a".and became n.cn.bers of the directorate of thi.s con.pany, as thev h,.,, a right'to do. I he directors, nine m luimber. of tins compaiu, in arraiigu,.. f„r

htte'houi?''
\"'

"r'""'
',"'.'"""'' '" "" ^"'^" '"-' C--,panv tl^t theUtter sho Id nak-e a loan to their land company on the secnritv of the pro-perty

.
I he L men 1 rust t ompany, after a full consulcratioi, of the propo-

^
on and attcr getting the opinion of Sir John Boyd that stich a lol. ;VMthni the competence ot the company, decided to make ,-l l.an at six ,xrcent, secured on the company's total assets.

'

In addition ,o the interest charged the l-ni„„ Tn,-, C.mpanv w.as „,

a» m..dc ot all the particulars, a,. ,s shouii in the evidence beforethe Lontmissi,,,, and detailed in .Mr. Poster's speech. riiere ua^never at any time an, d.,iibt as to the sii.liciency of the .-eciin.v. \s theLnum irtist Coinpany's chief business was and is to loan funds on adecuiate
security the transaction was not only within its powers but .along the li,us regular business. The vast majority of the coiiipanVs fund' U „v ,m real estate securities.

The Trust Company, besi.les its mortgage investment, will make a hand-some proh, out ot Its stock bonus and management charges. Messrs hos-
er. W

1
son an.! Mc( .illivnay can make nothing „u, of the advance f„r which

tlK-y sold their option until all mortg.age and other indebtedness is cleared
ott .and the lands htiuldated.

The l-ttion Trust Company has from the first receive,! all money coming
f om the sale o, lands. Xot one dollar of profit in anv wav has gone inttthe pockets ot Mr I-oster or any other of the directors of the land fompanv
1 «as simply an.l solely a transaction teween two companies on the basi,
of what the loaning company knew to be ample secnritv-.

Tl.nigh some of the directors of the land compaiu- were also directors
ot the Trust company, no evidence was or can be pro.lnced to show that anvundue influence was exerted by them. It is not illegal and certainlV
not ttn.isnal for directors of one company to serve a.s directors of another
with which business is transacted.

The directors of a bank are trustees for the public in the same sense
as were Mr. Foster and the directors of the Union Trust Companv but it isa regular thing for banks to make loans both to their directors and to firms
of which they arc members. In fact, the monthly returns of banks published
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