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The Commercial Bauk Liguidation,

The first formal meoting of the creditors and
shareholders of tho Commercinl Bank of Mani.
toba was convened in Winnipeg on August 17,
and was continued on following days, as direct.
ed by the order of the court.  City Aldorman
Gilroy took the chair by appointment of the
court, Tho first business was the ascertaining
of the list of creditore. By crder of the court
ourrency holders were to bo classed as creditore
upon presentation of astatatory declsration,
and giviog other evidence, if required, to the
satisfaction of the chafrman,

After considerivg the list of cteditors, Mr.
Ferguton, chiet provisional liquidutor, proceed-
ed with a finanoial statemeot of the affairs of
the bank. He siated that ho had arranged
with the Merchants Bauk for an interest at 4
sc\- cent on the daily balance of an ordinary

eposit account, and had deposited the funds
in that bank. Later the account was travs.
ferred to the Imperial Bank on the same terms,

LIQUIDATOR’S STATEMENT.

The following financial statemoant up to the
8th of August was presented by the liquidator:

Statement of liabilities and assots of the
Commercial Baok of Manitoba, on the 8th of
August, 1803,

Capital authorized: $2,000,000 ; subscribed, €740,700 ;
patd up, §52,650.

LIABIITIES,

TO THERURLIC,
Notes in circu’ation ... 3 420,200
Balance due Provincial
Governnent.coeeeess 984,204 20
Dcposits by the public,
payablvon demand,. 403,318 ¢5
Deposits by the public,
payablaagter notico.. 105,999 76 686,312 61
Loans from other banks
in Canada, stcurcd.. 108,323 00
Loans from other cor-
porations, sccured.. 30,000 00
Deposits " Ly bank in
Canad.eecescasscons 51,012 00
Balanco due by agcn.
cles of the bank in
forcign countries ... 78,374 00
Liabilitics not included
under foregoing
hcads. coveaeansoan. 1,285,365 00
81,234,310 42
LIABILITIES TO STOCKHOLDERS.
Paid up stock.cseieeenane. £552,050 00
Roserve Fund coeeiieeiennns ,000
Proit and 1088 «ovul evnnn. 0,820 70 609,480 79
Total liabilities.coeeecanas caennins $',843,830 21
ASSETS
SPLCIC eeeiverone teee secanssasaies sesae § 356 50
DowInion NOLES. . cececes urrsrsasocsooanes 194 00
Deposit with Domin’on Goverement for sc-
curity of notoctreulation . L..eeee cee 29,750.00
Notes of and chegucs onother banks «ee .o 6,860 08
2 cposits with otber banks in Canada payable
ondemard e eeceaisas ces ees «e.o 170,354 66
Balanco dus {rom other banks in Canada in
dally 6XChaNEO ceu.eiiauie sones sanseras 5,105 10
Balanco due from other banks in foreign
OOUNLIICS cevnvecnaronssnonssansanesvsnras 1,639 18
Balanee duo from agencies of the bank inthe
United Kingdom ..ec . eoiiiieainoees 4,688 54
Currrsnt lgzga .................. .
Overduodebts oiceiieiceaitecisncee
Real estate the property of tho baak, other
than thebank premises covoceceeceseranie 82,815 87
Wortgages on real cstato held by the bank.. 12,1233
Bank prcm&cs % bociaie d'fc.gol'g. 10,1£0 00
Other asscts not Inclu undor forcgoin
BeAUS, ceieessessiass sosacssssesssontones 18,202 50
81,843,830 21

The Commercial Bauk of Manitoba bas been
in operation for the past eight years. Doring
that period I find ihat $27,835.76 have been
charged to contingent account and written off
s bad. No conticgent account was ever opeued
until May, 1502, but loases sggregatiog $29,-
000.00 had been debted to profit and loss and

charges accotnts, making the total loss written"|*

off by the bank to date $56,835,76: .

Mr, Macarthur's (the president) accountis
asfollowa: There is an overdraft in the name
of D. Macarthur amountiog to $23,196.83,
also an overdraft in his ‘name (called special
accoupt) amonatiog to $4,049.85, making a
total overdraft of $27,246.68.

There are other accounts in the books charg-

ed with large sums and which Mr. Macarthur
uaranteed to the bavLk ; theso amount to $80,-
88.62, Mr. Macarthur also appears to be in.
directly liable to tho bank to the amount of
$56,030.07, making a total direct and indirect
liability of $164,065.37.

In connection with thisliability thobank held,
when the receivers took possession, securities
valued a¢ $10,000.00. The security, which
Mr. Macarthur has since teansferred, has been
valued at $14,470 ; the indirtect securities are
estimated worth, $46,698; making a total value
of aeourities, $101,068 —showing a deficiency of
security on his.account amounting to 262,997.-

0.

On the 18th of July, about eight days after
the appointment of liquidators, about thirty.
five writs were issued against Mr. Macarthur
by various creditors, and on the same day
jadgments were obtained to the amount of
about $55,000. On the same day, after these
judgments had been signed, Mr. Macarthur
handed the liquidators two lists of accurities,
ong containing lands and stocks valued by Mr,
Macarthur at $34,730, said to bo deeded and
traosferred to I. M. Ross and mysclf as trus.
tees for the bank, and the other a similar list
of lands and stocks, said to have been traus.
ierred to Mr. Gilmour in trust, to be conveyed
by him to a nominee of the bank upon an
agreement beiog como to by the baunk not to
attack the above judgment.

Tho investigation of the titles were at once
made, Some titles were found complete, or
have since been made so, some defective, and
others, situate in the Northweast Territories
and elsewhere, have not yet been Snally re.
ported upon. An accurate valuation from
personal inepsction bas not yet been made,
except where titles wore complete, as that ex.
pense was deemed unwise uatil the titles were,
as far as possible, perfected.

Part of the property in the list stated as
being traneferred to Mr. Gilmour consiats of
Mr. Macarthur’s stock in the bank, apon
which 20 per cent only has been paid. By rea.
gon of the bapking act the bank has a lien on
this stock for any indebtedness owed by Mr.
Macarthur.

The only other account with which I desire
to desl is that of the late vice-president and
manager, Mr. Rokeby. He appears by the
books of the bank to be indebted to the bank
in the sum of $64,847.02, and for this the bank
has no security othor than a guarantee by Mr.
Macarthur as to .$25,000 included ia his in-
direct liabilities. X

In consequenco of my examination of the
books of the bank prosecutions of two of the
officers were commenced after all the facts ob-
tainable were laid before the proper authori-
ties, but as these proceedings are now pending
before the courb { think I'am precluded from
discussing here or eltawhere tho matters in
connection with those prosecutions.

CIRCULATION.

The total amount of notes printed was $390,-
000; of this sum there hay been destroyed,
$240,080; beld by the bank, $249,660 ; making
a total of $489.740 ; (3100,000 of these are un-.
signed and in the hands of the assistant re-
ceiver-general for safe keeping) leaving a bal-
ance outstanding of $300,260.

SHAREHOLDERS.
Of the $740,700, the capital sabucribed,

| $552,650, bas been paid as follows :—

STOCK.

2g 2 t paid .. $44,100 00
..‘02 Sh:‘l‘res 3g per cent paid up - $ 10 %
172 ¢« 50 ¢ “ 8.600 00
51 ¢« 63 ¢ « 3,250 00
18 (13 so 13 ¢ .. 1,430 00

7 ¢ 8 « o . 620 00
32 ¢« 90 o« « .. 2,900 30
4913 ¢ 100 ¢ . .. 491,300 00
7407 ShATeS coveve cevensccaceces $552,650 00

1 find that two partiez gave demand notes to
the bagk, which were discounted and &)'ud up
stook was purchased with the prooeeds. On

this stock theee gontlemen subsoquently qual-
ified themsclves as looal directors of the baak,
and ons of them still retains that porition.
The notes woro paid to baar luteroat at seven
pavcent pir avnum anl ths dividends on the
stock were used in m2eting this interost.

T also found among tho assots of the bank a
demand noto for $2,500 made by & member of
tho bank ataff Oan enquiry he informed ms
that this note was given at the president’s re.
quest to the bauk in order that it might be dis-
counted and stock purchased. I also find that
about the same tima pail up stock to that
amount was purchased by that geatleman and
still stands in his name. I further find ¢hat
tho dividends on the stook wera used to meet
the intereat on the note. All these ave atill
held by the bank acd incluled in its dis.
counte.

It forther appeacs that on the 18th of-April
last the bank held amongst its securities cer-
tain bonds of the town of Portage la Prairie.
A note made by the same clerk who sigaed the
$2,500 note, payable one year after date bear-
ing 5 por cent. interest appears to have been
given the Counfederation Life association, ia
Toronto, and thess bonds were hgpothecated
by the clerk as collateral security thereto. An
additional hypothecation was given by tho
bank and $30,000 was then advaaced by the
Confederation Lifc Association to the bank.
The bank received the money and credited it to
deposit receipts at 5 per cent. interest, The
effect of this trausaction is that it was really a
loan to the bank on security.

ESTIMATE ON BAD AXD DOUDBTEUL DEBRTS,

The liquidators have suhjected the assets to
a very careful analysis, and a3 a result I beg to
submit the foll)wing approximate estimation :

The probable lostes amount to....$268,126 91

Debts of doubtful character ..... . 129,247 69
Muking a total of bad and doubifal T .
debtsof ...... oo eieeiall £395,374 60

In estimating these losses every name was
counsidered individually on its merits, and the
circamstances surroundioyg each trensaction
taken into account. While this was done with
the utmost cave, and whils I have a personal
knowledge of the standing of the larger number
of the debtors of the bank, such estimate, as
will be readily underatood, must be merely ap-
proximate. This is especially applicable to
some of the security held by the bank, upon
which we were bound to place a definite value.

None of the doubtful debtsareat present col-
lectable, but security may be obtained in some
cases, and with careful and jedicious wan.
agement a fair percentage could be recovered.
I have estimated a possible loss of 50 per
cent from the doubiful debts, which, added
to the estimated loss above referred to,
make a total of bad debts of $33),750.76.
This sum substracted from the surplus of $609,-
480.79, wounld leave a balance of $278,730.0a.
Ob this estimate creditors will eventually be
paid in full.  Leaving a balance for the share-
holders of between iot? and fifsy per cent. of .
the psid op capital. 1f the liguidation of the
bank is efliciently and economically conducted,
a large propartion of the assets should be coun-
verted into an earning power of considerable
value. By this meaus it is estimated -that the
interest payable on deposits and circulation,
and alt ioterest and charges comuested with
borrowed moneys should be provided for and
s sufficient surplus left to. pay the ordinary .
officc expsnses oonuected with the winding -

up.
. p\Vhile I mako this preliminary approximate
report I wish it to be understood by the credi-
tors that with the short time at my disposal
aud the excessive amount of work whichhid
to be transactel in  that peried, I can con-
ceive it quite possible that the shrinkage
usually consequent upon compuliory liquida-
tion may still: further depreciate the assets
of the bank and the above appirent surplus.
In addition to devoting carefal attention to
the bank’s securities for the purposes of estim-



