
The Comnmercial Blank Liquidation,
The firat formai meeting cf the croditorsand

shareholders o! te Commercial Bank et Muni.
Loba was convened ln Winnipeg on Augut 17,
and 'sas contlnued on lollowing days, as direct.

ed bc h order of the court. City Aldern
Olroy took the chair by appolntment of teo

court. Tho f<lut business 'sas the arcertainlng
of the list o! ereditore. By order of the court
ourrency boiSera were ta be claseda as creditore
upion preseantation of a btatutory clreton,
snd Rlving other evidence, if required, ta flho
satisfaction of the chaîrmau.

AlLfer considerlug ti. liat af eeditors, Mr.
.Ferguion, ohiet provielonal liquldator, procced.
ed wlth a finanoil istaternenit cf the affaira af
the banik. Ro slsted that he bail arranged
itih tb. Merchants flsuk for an Interest at 4
pe cent on te dally balance of an ordinary

deposit account, and had depotlted the fands
in that bank. Later the accounié 'as trans.
ferred ta the Imporial Blank on the saine terme.

LTQUIDATOR'S STATEMENT.

The following financiol staternent up ta te
Sth cf August 'sas prcaented by te liquidator:

Statement of liabilties and atouts ai the
Commercial Bank af Manitoba, on the Sth of
Auguat, 1893.

Capital authorlzed: 82,00000; subscribed, $740,700;
pald ais, e552,650.

M.A8B1LT155.
To, vtun ULie.

Natea le circu'atlon
Blalance duo Provincial

Gayetanet . 88,29420
Deposlts by the piblie,

payab3u on dcntangl.. 403,318 05
Dcposlts by the public,

puyablo alter netico.. I0S,939 76
loans front aLlier taî,L

In Canada, secureil..
Lan frot oticr cor-

porations, sectircd..
Deposlta' b>' batik In

Canada..........
Balance due by agcn.

les etof tbanik in
fereliî cotintries..

Liabilitica nat Incluidcd
uncrr fotrc.olng
licade ............

$ 4>0.200

08,31,2 61

103,1230Oc

s0,«0 <>0

51,612 OO

73,374 Oc

1,~5',565 O0

81,23l,83 42
LIADI£LTleS TO STOCKIIOLDERS.

1'ald up stock...........83M2,050 00
tirierv pend ............. 80,000 0O

prolit snd Jeons..... ........ 0,830 79 000,450 79

Total liabilities ........ ........ il,843.830 21

ASSET.

SpecC ....... .... ............. ..... 8 3m650
Diomiin cotes.......................... 194 Où,
DcpOslt iritl Domin'on Govercnicnt for se-

culty of note circulation.......... ..... 1,700
Notes cftand clie0ies On OLler b 4nks ...... 00(1 0
à eposits wth cter batiks In Canada payable

on dema: d 170,3M4 66
Balacco due frotn te sne Ca nl

dally exebange .......... ..... ........ ~ 5151
Balance duo front other baniks ie foreign

countrits.......................... 1,1m391
Blejauco due front ugencles et tht batik In tie

UltRtgdotn ..................... 4,M8 54
Cur t IOZen$..... .............. ... * 1,U60,882 GO1
Cirerdue debta ................... 418,248 64
It ert&te Lh. preperty at the l>anl, cIter

thtan the banik Prcnisq ................. 12,815 87
vorigaes on ceam ctatc hrld by Lhe bai. 12,112 38
Banik promtiltes......................... 10,1L0 10
Other mssa net incbudcd undor forcgeing

beade ........... .................... 18,202 50

$1,543,830 21

The Commercial Batik 0f ManiLoba bus been
la Operation for te paet elght years. Ducing
that period I mid ZUiat $27,835. 76 bave heent
chargeS ta contingent accouant aud written Off
usbaS. No contiegentaecount'saeveropetled
until May, 1802, but losses sggregatiiig 829,-
000.00 badl beent debted ta pro t anS, Ia" and
charges accoits, rnaling te total lcse'sritten-
off by te bank La date $56,835.76.

.Mr. Maearthur's (teo preaident) accotant la
as Iollows: There lean oerdraftla te Dame
cf D. Macactitur arnunting te $23,196.83,
alec an oerdrait ih lhis*namE> (callcd'apeci.1
aacobnt) amoniating te $4,049.85, niaking a
total overdratt af $27,246.U8.

Thert are othor accourcIs ln the. books charg-

cd with large sumo and wvhich Mr. Macorthur
1 uaranteod to the baLli;; theeo arnount tu $80,- 1
88.62. r,. Macs: thu r alita appears to h le.n.

directly liable te te batik tu the amount of
Z56,630. 07, making a total direct and indirect
lUability of $164,065.37.

lu connection with this liability the bank hold,
whEu. the receivers took possession, accurities
valued a'. $10,000.00. The acecnrity, which,
Mr. 'à%acartbur lias sinco trateforred, has becnt
valued lit $14,470 ; the indirect securities are
eatirnated worth, $46,69l8; making a total value
of seourities, $lOl,068-slinwitig a deficiency a!
seunrity on hie. account arnounting ta $62,997. -
:30.

On the Igth af July, about oightl daye aller
teappointment ai liquidators, about thirty.

five writs wvere ieboed against Mr. Macarthur
by varions creditors, and on the samne day
judgrnents were obtained ta the arnount of
about $55,000. Ga the saine day, alter thuee
judgments had been signed, Mr. Mýaoarthur
handed Lbe liquidators tvo lista of securlties.
ane containing lande and stocks valueci by Mr.
Macarthur at $31,730. sald ta be deeded and
transforrmd ta 1. hl. Ross and myscif as trus.
tees for the bank, and the othler a similar Esat
of lande and stocke, said ta have been trans.
ierred ta Mr. Gilmour in trust, ta bie conveyed
by him. to a nomninee of te bank tapon an
agreement beiing cornte ta by thte buait fot ta
at.tack the above judgment.

The investigation of the tiLles were at once
mnade. Somne Lities were fouud. complete, or
have since been made no, soute defective, and
aythers, situato in the Northweet Territories
and elsewliere, have net yet beeo Binally r.
ported upon. An accurate valuation fromn
personal intpîction bas nlot yet been made,
except %where titles wore complote, us that ex-
pense wias deemed unwise until the titles were,
as far as posible, perfected.

Partf the property in the. list stated as
being transferied tu Mir. Gilmour consiste of
Mr. Macarthur's stock in the bank. apen
wieh 20 per cent only bas been paid. By res*
eon af the banking act te batik has a lien on
tie stock for sny iedebtedeess owed by Mr.
Marartitur.

The only aLter accotant 'sitit 'hicit I desire
ta deal is &.hat of thte Lite vice.president and
manager, M r. Rokeby. li. appeara by te
books af Lhe bank ta bo indebted thie bik
in te hum of Z64,847.02, and for titis the bank
bas no secnrity otiier titan a guaratce by Mr.
Macartitur as ta .$25,000 included ie bis in-
direct liabilitios.

In cansequence of my examination of te
books of te bank prosecutions af two cf the
officers were comnmence alter &Il the facta ob.
Lainable were laid before the proper authori-
Liei, but as these proceedinga are now pendinZ
before the court 1 think 1 amn pTecluded fram
discuseing hure or elcawhere the matters in
connectiafi with those prosecutians.

CIRODL&TIG*Î.
The total amount cf notes pria tedl was $890,.

000; of this aum there bas been destroyed,
$240,OS80; bcld by the beank, $249.660 ; making
a total cf $489.740 ; <$100,000 af these are un-
signed and in the banda of the assistant re-
coiver.gtneral for sale keeping) leaving a bal-
ance outatanding o! $400.260.

SlXAUXEHOLD5RM.

0! te $740,700, tb. capital snbicribed,
$552,650, bas beeu paid as follows

2-400 Shares 20 per cent paid up .. $44,40> 0<
5 ' 30 44 .. 150 00

172 " 50 ce . 8.600 00
51 6,3 " . 3,250 00
18 " 0 " . 1,430 00
7 CC 88 CC '< . 620 00

32 ce 00 " " 2,900 00
4913 CC 10 ' " . 491,300 0<)

7407 Shares .................. $552,650 00)
1 find that twa pirties gave demanci notes ta

the bank, wbicb wcre dlscounted sud pald up
stock wu. purchaaed with the prooeeda. On

titis stock these gentlemen tiubscqluently qual.
fled thleins.lves am local direotore af te b.snk,

and onte cf themn stili retaies thsît position.
The notes 'sere p %U ta haar irterost at affln
par cent p ir anuun an I Lifs dlvidends on the.
stock were ued Iu mietiog titis interost.

1 also fonnd among thte sasets et the baik a
clemnnd nlote for $2,500 made by t4 member of
the batik staff On enqulry ho informed me
that this note %iras given at Lb. prasident'a re.
quest ta the bank la order that lt înight bc dis-
coueted a-id stock purohased. I aiea fini that
about the sains time pail up stock ta that
arnount 'sas purchaied by that gentleman ana
etili stands in his n %me. I further <led that
thu dividende on the stock wera used ta muet
the interest on te note. AU1 tite are aLlA
iteld by the battit snd incîlold la is dis-
couts.

It torthor appeartat on te Igtit of-April.
laàt te bank held amonigat Its securities ce
tain bonds of the tawn cf Portage la Prairie.
A note made by tite samne clork who signeS Lbe
$2,500 note, payable one year airter date bear.
ing 5 per cent. intereet appears ta have bean
given te Canfederation Lite association, le
Toronto, ana lhts bonde 'sor. bypothecated
by the clerk ais collateral security thereto. An
additional hypotitecation 'sas given by te
bank and $30.005 'sai then advauced by the
Confederation Lifc Association ta the. batik.
Tho bank received the money and credited it te
deposit receiptis ait 5 ptr cent. interest. Trhe
effect of! thie transaction is that iL 'sas really a
loan ta the bank on security.

F.STINAT? ON titi AND DOUMrrUL DET9r.

The liquidators have sulsjected Lb. assets ta
a verv carefut analysie, and as a resuit I bug ta
suboit, the. follwing approxirnate estimation
The probable lestes aniount ta.. ..S265,126 91
Debte of doubtful character ... 129,247 69

Making a total cf biaSt and doubfual
debta cf ...... ............ $395,374 60
In estimating these lasses every naine 'sas

considered individually ou its merite, and te
circumatances surrounding each transaction
Laken ino accouant. Wite this 'sas donc wjth
the utmast car., and while 1 bave a personal
knawledge cf tho standing aI the larger number
of Lbe debtors af te bank, such estimate, as
'sut bie reidily underatcd, muet be merely Sp.
proximate. This la especially applicable ta
nome ai the security beld hy te bank, upon
wbich w. 'sore boutad ta place a definite, value.

None of te doubtlul debte are ai. present col-
leotable, but security rnay b. ob!aieed in seme
cases, and 'siti carelul and judielous man-
agement a fair percentage cauld bie recovered.
I bave estimated a passible loss of 50 per
cent frorn the doubtful debta, 'shioh, added
ta te estîrnated lens abat. referred ta,
cuake a total of bail debts af $333.750.75.
Titis surm substractea tram the surplus ai $609,-
480.79, 'soulS leave a balance cf $278,730.Oa.-
on this estintate creditaras 'su! eventually lie
paid le full. Leaving a balance for the. sharo-
boldurs ai between forty ana fil ýy per cent, ci
Lb. psiS top capital. IfI the liquidation of the
bank le efliciently and economically conducted,
a large prop'irtion ai the. annote abould he con-
vcrted ino an earaing paower of considerable
value. By thua meaus it is estimatedtbat te
interest payable on depacits anS circulation,
and ail interest and charges connecteS. with
borratted monsys ahoula b. provideS for anS
a sufficient surples le! t ta, pay the, ordinsty.
office expsnsea eînnectea 'îit th ii. aing
up ie maire tItis prlmlnay approximate

repart I wsh it ILta ha undierataod by the. cedi-
tora that with Lb. short Lima a t my dispqiabl
and tbe excessive amout of wýork whichlfiid
ta bc transactel ine that perlaS, I can cor--
celte it quitte passible that the. abrinkage
nsually cansequent upn cocipnliary liquida-
tien may atilt fenther depreclate the asseta
ai the. laak anS te above apparent smurpu.

In addition to. devotlng carefal attîntion to
te bank'a securitiett for Lhe purposea ef. e.tim.-


