Amcle 80 i e
Procedures “for hundlmg fmancml affmrs .
,accouriting of a joint \cmurc shall be formula(ed n
“-accordancé with China's relevant laws

) .“consideration of the conditions of the joint venture.
Lo '_ : and then being filed \\uh \ocal ncml depnr'menls
: and tax authormcs . : R

Amcle 81 - -
A joint venture ‘shall emplov a n ea<urer to assist the
general manager in handling the financial affairs of

appomtcd

“Anticle 82 e ; Crogl s RN
“A )oxm ventures shall (small vénture ‘may not)
‘appoint an ~auditor to be responslble for checking

‘ “submit reports (o the board of d:rectors and the
- gencral manager : : '

Anu:le 83

the calendar year, i.e. from Janunr\ 1to DccemberSl
s.on the Cregonan Calcnd'!r R -

“Article 84

The accounting of 8 )om wnmre shall adopt the : _'

.. internationelly used accrual basis and debit and
“credit accounting system in their'work. All vouchers,
‘account books, , statisiic statements and reports

o “prepared by thc cmcrpnse shall be written in

{ . Chinese. = A [foreign language can used
. concurremly with mutual consent. .

be

Amcle 85 ) : - - .
Principalily ]omt venmre shall adopt Renminbi as
‘the standard currency. In keeping accounts. however,

another currency can be used through consulwuon e

by the parties (:Oncerned

Amcle 86
In addition to the use of standard currency torecord -

currencies sc(uélly used in payments and receipts, if

currencies, creditor's right, debts, gains, expenses,
y - etc..are inconsistent with the’ sumdard currency in

recordmg accoun(s

—wrre—shall.work out a statement of accounts in Renminbi
R . equivalents in eddition to those in the foreign

A . “‘and” "
- ‘procedures on financial affairsandaccounting, andin - =

_the enterprise. I{ necessarva depuly lrcasurer can be o

:'(ll’iﬂ\'lloca'ii‘ons for reserve funds, bonuses 'and

financisl rccclp(s pa\'mcms and accounts, ;and to |

" The fiscal year rofa Jomt \enture <hall comcxde \mh

accounts, joint ventures shall record accounts in .

suchcurrencies in cash, bank deposits, funds of other

L ... Joint ventures using a foreign currency in accounting

Thc nctunl amoums of los<cs and gums caused bv
‘dlfferences in exchange rates in the course of
o rcmm'\nccs shnll be recorded in the vear's losses and
““gains sécounts. No adjustments shall be made for

recordcd changes in exchange rates and remaining
X um ‘on (hc book of rclated forcxgn exchunge e
accounls o Sl e g

taxes in accordance with the Income Tax Law of the

People s Republic ,of Chma concerning Joint .
Ventures with Chinese and Forexgn Investment are
- 8s follous ] : o

3

“eifare funds for staff and workers and expansion -
f-md\ of the joint venture. Pmpnmon of allocations |<‘_* i
““decided by the board of directors. -. S
(2) Reserve funds can be used to make up the losses B
“-of lhc joint venture, and with the consent ‘of .-~
- cxamm:mon ‘and approval suthority, to mcrease lhc n
“joint venture's cnpnal for production expan:)on o
-«(3) After the funds descr:bed in(1) of thisarticle have -
. been deducted and if the board of directors decides :
“to distribute the remaining profit, it should, be o
. distributed according to. the propomon “uf each
parncxpam s m\eslmem. . : S

an B AU o

AmclaBB e e R
Profits cannot be dxstnbuted uuless the losses of
previous ‘year's have been made up. Remmmng
profits from previous -year (or years) can be
distributed togelher ‘with thnt of the current yeasr.

Article 89° - S
“A joint venture shall submit quarterly and annual’
fiscal re ports to parties to the joint venture, the local
“tax authority, department in charge of the joint.
venture and financisl department at the same levelto
those departments. :

A copy of the annus| fiscal reports shall be submitted
. to the original examination and approval suthority.

Anicle 90 .

Only after being cxammcd and certified by an
accountant registered in China can the following
"documents, certificates and reports be considered
valid. :

(1) Certificates of investment from all parties to a
_joint venture (lists of assessed value shall be attached
to documents on investments involving materials,
“~--gite use rights, industrial property and know-how);

o

S PR

R SR I

£
%

S
b Lt




