
Foreign i rect investment can be made in ail sectors
of industry, agriculture and minlng. The only activities
reserveâ for national capital are a few non-tradeablfe
service sectors. These are public utlUties, houslng construc-
lion, internai transport of passengers, and the cornmunica-
tions media.

The legal regime for foreign direct investment is part of an
integral exchange control system which has been in place
in Colombla since 1967. This system, established by the
Decree-Law 444, bas alowed the country to avoid major
balance of payrnenfs difficulties. [t has also given foreign
investors uninterrupted convertibility of earnings and repatri-
alion of capital within fte limils establislied by law. The
main elements of the Colembian foreign investrfeflt reglrne
are:

a> Foreign investment requifes previous authorization from
the Department of National Planning (DNP). Invesfment
in the exploration and development of hydrocarbons and
in flrms locaied in industrial f ree zones does flot recuire
this authorization and ls subject to speclal rules. Other
invesfmanf s in the rning sector mus~t be authçirized
by the Ministry of Mines as welIl as by the DNP. In the
evaluation of foreign invesiment applications, the DNP
takes into account factors such as the impact on
balance cf payments. the contribution Io employment,
production and export growth, and technology trarisfer,
This evaluation le based on the identification of areas cf
common interest for the investor and the host countfry.

b) Once it is au~thorized, foreign investment can lbe made in
convertible currencies and/ior in goods, such as indus-
trial plants, machinery, spare parts, parts for assembiy,
raw materials and intermediate goods. Foreign i nvesf-
ment can apply to ripa or existing firros.

c) Foreigni investments are registered wlth the Foreign
Exchange Control Office (0f laina de Camblos) in the
convertible currency chosen by the lrwestor.

Foreign investors have the rl9ht to send abroad, in freely
convertible currency, their annuel profits up to an amount
equlvalent to 25 per oert of the registered irwestmerit. This
percentage le determlned aff ai taxes have been pald. For
projects cf special impotnce for the Colombian econçmy,
a hlgher percentage m'ybe authorized.

Profits exceeding tbis limit may be registered as foreigzi
investment with repatriation arid profit remittance rights if
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