
Trade Review and Insurance Chronicle
vi 0N.20 Toronto, Canada, May 17, 1913 Ten Cents

Zbe £IIonetarvý Z'mes
0F CANADA

PUBLI8HBD EVERY SATURDAY BY THE MONBETARY TîMRB
PINPTINO COMPANY 0F CANADA. LIMITED

Tb* IonetRrY Times was established in 167. the year of Conchderatbon.ut a oebed, in 1860 Ille Intercolonial Journal of Commerc, of Moutrai; In
MM Tb Trade Revlew. ci Montreal: and The Toronto Journal of CMesarm.

Tto..a of Subaotion* a. "al s eti....,
Poatpaid te, any address lIn the Postal Union.~

Oue Year Six Months Thr.e noths
ss.eo (Ill.) 81.780(s.) 81.00 (4*.)

Coi"s Antedating This Issue lyMore Than One Month, 26 Cente Euch.
Cppies Antedatîng This Issue byl More Than Six Monthe, 80 Cents Bach.

ABVERTOIS NQ RATES ON APPLICATION

«gAD OFFICIE-4Cer Churah and Court SItroosa T., 5 ,.
foobn #MOI 7404 7406 or. 7406. Bralch echag osonsotlngal departmients. CABLR Annaa.ag-' MOwriaît. Tokom.'*-

O*QfO.-Room 820, Union Bank Building, o.W. Coodali,
'' utrnMaagr. Telephone Main 2914.

igatea offoo-Room 417 and 6OU Transportation Building. T. C. Allum
"iloriot Representative. Phone Main 8M3.

&»" Offt.-3rand Trunk Building. Cockspur Street. T. R. Clouglur,Bleus and Edîtorl..l Representative. Telephone sz7 Central.
&H maled papers are sent direct te Priday evening trains. Subacribera vhrouv thfn late wIlI confer a laver by reportint te the circulation departSgagt.
Tbe jloutary Times does nt necessarily endorse the Statemete Mdi
ahinof ite correspondenta. nor dota ît hold ltself responaîble thersfo.

st mon.tary Times Invitez information f rom its reaiers te aid In exldleg&M it coi um na fraudulent andt oblectionahle advetleenta. Ali Infoa.
Wil I. treateit omfldentlally,

NOTICE TO sUUUCRIBER11

When changing your mailing Instructions be sure and give Vour old aditres
la IgII -e wafl as your new aditress.

PRINCIPAL CONTENTS 0F T11IS ISSUE
Editorial: I'AGR

The Borrow,.r.' 0,,n Ple-d>t. ....... .........-..... 857
Stocks, Bonds, andi Notes,................ ..... 5

Finance and Economics:

Dominion'., Returns for Fi',cal Y,'ar............859
Brazilian Stock issue.. ..... ............ «.......863
Investments aind the Market...............864
Canadian Cottons, Linîited...........865

Stock Excbanges:
Prices of thle ý%c,-k......................

Canadi,,n Sec(urîti,.s iii London................>

Bonds and Municipal CredIt:
Calgary's Finances............
Municipaliti 's' anti Theîr Nd .........

Commerce and Transportation:
ProblAcrý andiPoset on the Pacîifi (Coet.
Ca.nadat'. Tradi' %%ith -uîli............
Canaýda", Pulpwood Indusiýtrv.. ................

8t86

862
888 î

870 ]
871

54

IInsurance:
Modem Cange in Lio e hsurance............860
lInvestmenîc (,f ,ife nuaîeCmpne ud. 866-7
Value of ,if, in,uramcc, xii............67

[TUE BORROWER'S OWN PLEDGE.

When the matter of the secret liens was being
threshed out in committee at Ottawa a number of the
wxebers evinced considerable hostility to the Bank At
diauses which cover them. The ground taken by these
meznbers was that the secret lien worked an injustice
t, the general body of creditors. Mr. Waldron cited the
case of a mnanufacturing company which failed for
$86,ooo. There were English creditors with unsecured
claims for $10)000.

The bankers of the company, however, had every-
gbing Oovered by their secret lien, andi, presumably, other
ceditors would get nothing. Apparently it was the
dJesire to prevent the occurrence of cases of this kind
whi movedi the committee to pass the amendment re-
quafriDg that liens given by farmers on threshed grain
shul be registered. The Western members objected
qtrenuiously to this amendiment. Mr. Aikins, the member.fo Brandon, pointed out that the regfistration would
,,eesitate a fee of $10 or more, andi that the amentiment
would practically nuliify the clause; but, notwîthstanding
th, protest, the amendment was passed.

It shouli -be said that the secret lien, or borrower's
O.r pledge, as it is often calleti, is useti extensîvely.

La to wholesale dealers in grain and other produce,
,, Iwnber Companies, and to manufacturers, are often

ba ,c n thîs security. In the case of the grain and
,the produce boans, it does not appear that the secret

lien works injustice to the general body of creditors.
Take the wholegale grain merchant, for example.
E,,,by who has dealings with him is aware that bis

.,es advance to him practically ail of the funds he
.ses in buying grain, and that the bank holds the grain
a_ secrity for its dlaims. Even if his elevators are

burtig with grain, the tact woWld not influence parties

to, give him credit, sinice everyionc sujjpose or knows
that the grain is pledged to the bank. Again, grain aînd
produce generally is a cash ,ommiiodity.

The party who buys andi se-ls it in wholesale luan-
ner must deal for cash, and thus it might be- said that
he bas no creditors othier than the bank. These( circum-
Stances probably explain wvhy the secret lien work;s satis-
factorily oni the whIole, so far as outside creditors are
concerned, in th cae of the whoicsale producu decalers.

The banks at imies suifer losses whnthey iv
credit in this way to undeserving parties; but outsi1de
creditors have not suifereti to any noticeable extent.

In case of secret liens; givei byv mianufaicturers there
are 'more complic-ationsý, for thei s1iple reas.ýon that the
manufactuirer is apt in have muore out.sidecreios

There mayN be, unpaidl vend(or of rawM mnateri;1l; and
various; other parties may ha.ve eIXtended(, credit to the
manufacturer. H-owever, even in this; ca;se, thec parties
extending credit will be mostly bujsiness men, who are
Weil aw.are that the mainufacturer is obtainling a1dvances
fromn the bank, and w-ho surmrise that thec banik probably
bas ail11 the buis receivable, ani perThapjs a lien on the
raw material and mnaterial in proc-ess.

There would be somi- distinctiotin ade -,hlen the raw
material used by the ma.-nufaictuirer cosseof a coin-
modity which is custornaril\ botight andi zold on credit.
In that case the presumipti'on would be thant thlere were
unpaid vendors; and it is not likely that the baink would
make any advances on the boxrrower 's own pletIge of the
stuif, unless the banker knew that the v~endors had been
duly satisfied.

When the manufacturer'-s raw material consists of
something which is învaýrialyl bought and sold for cash,
the justification for the secret lien is more apparent.

Then there are no unpa-id vendors of raw material
to be considereti; andi, as regards the sundry outside
Parties who extend credit to him, they probably do so,
not on the strength of the merchandiee containeti in bis


