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to june 30, '96, theme was a defici(
o62, making a totah of £3o6,769)
96, whcen the inabilitv of the(
meet ahI the pre-preference chai
atcd, & £39,086 of the total d
£3o6,769, was liquidated out of
revenue for the '/year ended1
£2,-o8 from surplus net revenue fa
to June 30, '97, & the retnaining
£264,974, 1 may say by the w
of bbe proprietors upon the mecc
of the board, was providcd fi
net revenue for tbe !'2 -yeam end
97, &, as I have said, we have
revenue surplus at June 30, '96,
available for dividend. 1 am re,
trouble you with so maniv figures
may, pehap,,bave some difficul
îng, but which, no doubt, V'ou W
where in print; but 1 think the fig
markabhe themnseîves & especiallh
as indicating what the G.T. ca
wvhen it finds itself under firm &
management;. & with reference t
lion of economical matnagement 1I

lWORLD. orte more figures which are of interest.Teratio of working expenses of the G.T.

DTO STRAMN & proper for the past year was 66.46, as con-
S. TFLEGRAPII trasted with 70.84 for the !î•.year, when we

first took office, showing a -,aving of expendi-
* ture in the ratio Of 4 , 3 8. Those who are con-

M. versant with railway inatters will, 1 think,
ciation. appreciate the great importance of that state-

.PUBLISHERS. ment.
CANADA. The improvenient in the revenue results of

the Chicago & G.T. Ry. is a satisfactory fca-
ture in the past 2 year's operations. îhere

1to Canada & wvas an increase in the gross receipts of that
Britain & other
tillings sterling). hule Of £74,951, & in ivorking expenses of
,ess or post office £31,95o. The net traffic earîîings were,
ýplication to the therefore, £43,001i better than in the carre-

sponding '• year, and, deducting from that
_________ amount the increase Of £1,319 in the net

BER, îSq8. revenue charges, there remnained a deficiency
to be advanced hy the Ci. T. Co. under the
provisions of the traffic agreements of £8,392,
against £50,074 in the corresponding ý2 year

a. the steam- Of '97, aninîprovement Of £41,682. On the
Dyoerg.or other hand, the working of the D.G.H. & M.
phono. has been of a less satisfactory character, the

defi ciency o the 1/2 year to be provided
n. from the amounting to £22,282, as compared with £20,-
THE RAIL- 084, an increase Of £2, 198. The aggregate
YS *ubserlp- gross rcceipts of the G. T. * the Chicago & G.

T., & the D.G.H. & M. amounted to £2,334,-
hat reaehea 59,, as comipared with £2,1 54,222 in the cor-

responding 1/2-year Of '97, an increase of
with any of £180,369. The working expenses were Li,-

o. an alver- 609,803, against £ 1,537,868, an increase of
'11 prove a £71,935 ; and the net traffic receipts were

£724,788, against £616,354, an increase of
£108,434. The net revenue charges of the
entire systeni show an increase Of £4.490,

lation. making the net resuits better by £103,944. 1
rst Vîcs gave you just now the ratio of working ex-

ig. B. E-pits., penses to gross receipts only in respect to theW. Bt. Bulling, G.T. As regards the whole system the ratio
.J.Puhhen. W. of working expenses was 68.9.5 in the hast 1./•-

Iling. Jr., F. J. yea r, while for the fr-year ending June 30,V.Woollat; J. '9.5, when we came into office, they were no
tG. Collins. G. less than 74,99- You will, therefore, see that
F. F. Backus, our management in Canada bas been able to

ford, A. Whte, obtain a reduction of no Iess than 6.04 %-/1
urtevant, G. S. think 1 may say, .%ith some confidence, that

.W.Lu -to use an expression in use on the other side
ýrt, .W.Lod.of the Atlantic-this reduction in expenses

[IPPINO WORLD, has come to stay. "
The charges to capital in the past '2 -year

are practically confined to expenditure on ac-
soclatlon. couint of the Victoria Jubilee bridge, & for

equipping the rolling stock with air-brakes &
t., Ont.: Vîcit- automatic couplers to mccl the requircoients

:RTAkRYTRErAS. of the U.S. Safetv Appliance Act. Six per

& J. Shanks. cent. bonds of the Co. amautntingto £409,400
efe, Ottawa; J. matured on lune i last, almost the wbole of'

wb ich have now been acquired, & wilh be hcld
rwIPPINGWoRLD, as required by the Act of i1888, as security for

- _____ the 4% debenture stock. As stated in the re-
port, a saving oft8,ooo a year in our interest

ýency of £82,- charges by the substitution Of 4'/ debenture
at june 30, stock for these bonds bas been effected. 1

G.T. Co. to will just add, while speaking of our financial
rges termin- position, that wve have no floating debt what-
Ieficiency of soever. I have mentioned when prcviously
surplus net addressing you that in order to keep pace wvth

Dec. 31, '96, our competitors for through business, & to
r thec ' 2 -year economise to the fullest extent in the working
iamouint of of the line, it is essential not only ta provide
ise decision locomotives of modemn type & greater haul-
mmcndation age capacitv, vhich is being gradualh' ac-
'rom surplus complishied, but also to renewv or strengthen
led Dcc. 31, such bridges as inav be found inadequate to

110w a net properlv bear the heavier loads niow required
of £îo6,667 to pass over thein, & it lias therefore been
ally sorry to dctcrmined (o recw fo-rthwith certain bridges
3which you on the G.T. line in heavier material, & thuis
tv in follom- increase their bcaring capacitv. It ii,, pro-
iii sec else- posed to charge the cost of thiese improve-
.ures are re- ments to revenue accouint, but in order to avoid
y' interesting burdening the maintenance charges undu1%v* in
.n really do any one ycar, it bas been decided to spread
economical the expenditure over a period of at least î

to the ques- ycars. This pcriod mav, of coure, be ex-
will add one tended as circumnstances'may render expedi-

cnt. The same plan will be followcd in regard
to the revenue proportion of the expenditure
for reconstructing the Victoria bridge at
Montreal, which bas heen fixed at £Li 10,o00,
being the amount it is estimated would have
becn required to replace the old structure by
a singlegirder bridge. It is stated in the re-
port, & 1 am happy to confirmi it to you, that
we expect that the double track of the new
bridge witl be in fuîll operation hy the coni-
mencenient of next year-a inatter of the
greatest consequence to us whcn you consider
the traffic which passes over the bridge. The
number of trains that run in and out of our
Bonaventure station at Montreal is about 130
daily, & about 75',/,Of these pass over the
bridge. Ini view of the greatly increascd
weight of both locomotives & cars, 1 cannot
sufficiently congratulate you & the Board, who
have had a good deal of anxiety on the sub-
jcct, upon the fact that we are rîow going to
have a realhv strong bridge adequate for al
purposes, which, mioreover, will be the cause
of a good deal of cconomvy in the future.

Before leaving this question 1 should like
to say one word as to the improvemettof our
line. The conipetition niow anmong the great
Transatluiîtic uines is s0 keen that it is only
the best equipped ines & lines with the best
tracks that are able to secure the bulk of the
business, & it is the best equipped lines that
have the most traffic. Therefore, wve must
look forward to a reasonable, but continuaI,
expenditure in thie direction of inihrovements
of the rolling stock, of the track, of the
gradients, & so forth, & tlhe cffcct of that will
be that we shalhe ini a position to acquire
more traffie, & also that we shall in tlhe future
materially reduce aur working expenses. 1
wilh give you an illustration taken fromn the
Victoria bridge. H-itherto the cost of the up-
keep of the bridge bias been about £4,000 a
year. Wehl, foi- the next 10 vears we estim-
ate that the expenditure will not be more
thian £400 a ycar, & in addition we expect to
receive a considerable revenue from the tolls
on the carniage road & the pathwavs with
whicb the newv bridge will be providfed. A
miodei-atc estimate places that addition to aur
incarne at £5.000o a ycar, & 1 daresay it wvil
be mare. AIl these inîprovetnents of our line
have these great advantages : Ne reduce aur
expenses, & hy so doing we iluprove aur in-
came, & we aml)rove the credît of aur coin-
pany~, & we imprave the value of vour securi-
tics. Yen wihl remnember that we recenthv
m-ide an agreement with the Wabash Co. foýr
rutining aver a section of our liue from Wind-
sor ta Fart Erie, & froni WVelland Jtînction to
Niagara bridge; & that agreemnent lias been
in operatian since Mar. i. & bas been attend-
ed witb very advantagcous resuhts to our
companv, & it is a pheasure to knosv that the
samie result bias accrued ta the Wiib;isbtCO.
Iu its hast report it adverts also to the advant-
ages of working iii a friendhy îînderstanding
with aur conîipanv.

1 have recently returnvd from Canada, &
wvhihst there 1 toak bbe oppartuniby, as usual,
of visitiîîg several portions of our svstemi. At
thie saine time, 1 sîlent a good deal of tinie iii
Montreal in coîiferî-ing withî aur aficers. On
this occasion h visited several points in the
northwest of Ontario & studied witb much in-
terest the arrangement s whicb are being niadu'
for irnproving aur lake connectian with Lakec
Erie & the Geargian Bay parts. 1 had alsa
occasin to observe with satisfacetion, that
there hias been a considerable augmniitatian
of traffic in that interesting region in i ivli is
situated tlje Muskoka Lakes. It is one of the
nîost beautiful & picturesque parts of tht'
worhd, & is gradually becomiing known over
the whohe continent of Anierica, & the c'onse-
quence is there is a great influx of tourisis
there evcry vear, & we bave ahmost the mon-
opoly of the carniage of those travellers.
That promises to be a v'ery good business in
future. The, increase this vear lias been
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