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not to exceed by over ten ]x?r rent, the reserve on 
policies m force in that country.

1 lie new bill provides that all life companies arc 
henceforth to have the same jxiwcrs of investment. 
Aside from the class of securities receivable as a 
deposit by the Treasury, the companies may invest 
in municipal and school bonds in Canada, in life 
insurance and annuity contracts, and in other stocks 
and Hinds on the following conditions: Bonds 
must lie secured by a mortgage upon real estate or 
other assets. Debentures desired as securities must 
lie those of a company doing business for five pre
ceding years without default. Preferred or gua
ranteed stock must have paid a dividend for at 
least five years, and common stock 4 pc. for at least 
seven years

lo provide against the creation of subsidiary 
companies, I lie bill stipulates that not more than 
20 per cent, of the common stocks and not more 
than 20 |kt cent, of the total issues of the stock of 
any company shall be purchased by any life insur
ance company Nor shall any company invest in 
its own or other insurance company shares.

( 'impunies may lend money on securities as 
above, and on real estate, provided no such loans 
shall exceed 60 per cent of the value of the real 
estate or interest thereon, which forms securities 
for such loans.

No salary of $5,000 or up will be paid without 
being specifically voted by the Board of Directors, 
and no salary agreement may be made for a period 
exceeding five years.

Rate of agents' compensation is to be fixed in 
advance, bonuses and special rewards being pro
hibited. No loan or advance without adequate 
security, shall lie made to any [icrson or firm 
soliciting for insurance; nor shall any such loan or 
advance lie made upon the security of commissions 
or other compensation to be earned by the bor
rower, except advances against conqiciisation for 
the first year of insurance. This section shall not 
apply to excuses incurred in the business of in
dustrial insurance.

Pensions may lie paid to retired officers out of a 
fund instituted with consent of shareholders and 
policy-holders.

I

Regulation» to Capital.

I he capital stock of a new company is to be 
divided into shares of one hundred dollars each. 
1 he directors may after the whole authorized cap
ital stock of the company has been subscribed and 
fifty lier cent, paid thereon in cash, increase the 
capital stuck from time to time, with consent of 
shareholders, up to the limit set in the Act of in- 
cor|Hiration. As soon as stock is subscrilied and 
ten jicr cent, on it paid in cash, (lermanent directors 
arc to lie appointed by shareholders. The shares 
of the capital stock subscribed for shall be further 
paid by such instalments and at such times as the 
directors appoint; the first instalment not to exceed 
twenty-five |ier cent, and no subsequent instalment 
to exceed ten per cent, not less than thirty days’ 
notice of call being given.

Where agreed u|xjii by the vote of shareholders 
representing two-thirds of the stock, an established 
company may reduce within defined limits its paid- 
up capital, if such has become impaired.

Directors of any established company may from 
time to time, out of the profits of the company, in
crease, within charter limits, the paid-up capital or 
they may issue new stock, which stock shall lie first

A Canadian company is allowed to dejxisit out
side of ( anada such portion of its funds as is 
required by maintenance of foreigp branches, pro 
vided that deposit in no country shall exceed, by 
more than one hundred thousand dollars, the 
amount required by tlie foreign government, or the 
amount of the reserves on the jxilicies in such 
try, whichever is the greater. Every company, 
native or foreign, shall retain in Canada assets 
equalling at least its liabilities to Canadian policy- 
bidders; and of such assets two-thirds must, in 
value. Ik* investments in Canada

coun-

E: of Bnelneee.

I lie proposed bill (unlike that of last session) 
does not propose to limit new business ex|iciiscs in 
particular, but exjieiises in general. Such limita

is to apply at once to old companies which 
have a standing of fifteen years, or to any com
pany as soon as it conies to the age of fifteen years 

while m die case id new companies to be incor
porated hereafter the limitation shall licgin when 
they have had ten years of existence. The expense 
clause provides that no company shall make or 

in any calendar year, any expenses except 
actual investment expenses not exceeding one- , t,raw tllc «impany s license, or (6) set a time-limit, 
fourth of one )xr cent, of the mean invested assets), : not exceeding three years, within which the de- 
and also except taxes on real estate and other out- ficiency shall lie made good Upon the company’s 
lay exclusively in connection with real estate, in f-'durc to make good such deficiency within time 
eviess nt tile aggregate amount of the actual load- ‘stipulâteel, its license shall lie withdrawn; provided 
mgs upon premiums received in such year, and the ! that if the company's liabilities exceed its assets 
amount of the deduction from the valuation of the 1 *’>' 20 l*'r rrnl "r upwards, its license shall be 
company s jmlmcs made 111 pursuance of sub-sec- I withdrawn forthwith, 
lion , of section 4- of the act. The loadings re
ferred to sh ill be dir nod to be the excess of the 
olhce premiums over the net premiums, such net ' 
premiums Hung calculated on the basis of the Brit- | 
ish Officers’ hie tables (Oin 15)), with interest at I 
the rate of three anil one-half

offered at not less than par to shareholders in pro
portion to their holdings.lion

Insolvency of Company.

The provision as to the insolvency of a Can
adian company remains as under the existing Act. 
If liabilities to the public exceed assets the Super
intendent is to rejiort to the Treasury Board, which 
may after due consideration (if) forthwith with-incur,

Amalgamation of Compnule».

Before an amalgamation of life insurance com
panies can be proceeded with, policyholders of the 
c< in pan y to lie transferred or re-insured must lx?
given due notice, anil application containing full 

,K‘r crnt l*"1" annum information must lx» made to the Treasury Board. 
Officers at the head offices of the companies will I If a fifth or more of the policyholders dissent, or 

not x- |x-rmitted to receive commissions in any I if the combined capital of the two companies show 
sh.qx or lorm, this not to apply to other employees. I impairment, there can lie no amalgamation.


