C 30450

PRIMIFR'S OFTICE
SACIATCHEVAN

Regina, February 14, 1930

The Right Honourable ¥, L. Meckensie King,
Prime Miniater of Cenade,
Ottava, Canada,
Deer Hr. Kings

I »ish to acknosledge, on behalf of the Governnment,
your letter of Felrusry Tth contalning the propossls of the
Fedarsl Government in connection with the trensfer to the
Province of Saskatchewan of ite naturel resources. I believe
a3 you do that weo can now arrive at an egresment which will
be satisfactory to owr Province and to your Government,

Ae we understend your proposal, your Government is
preparad to give us, without delsy, our unalienated resources
and a continuance of the present cash subsidy with increeases
&8 slready erronged and thet you are also prepered to agree
to & Commiseion mutuelly setisfactory. Furthermore, you sgree
to have this Commiseion conduet an sccoumiting with & view o
deciding whother or not we ere entitled to othor compensation
than the cesh vubsidy for alienations dwring the period subw
sequent to 19085,

In sddition to thie, your Government iu prepared
to join with us in submitiing to the Bupreme Court of Cansade
under B.8.0, 1927, ce 55, se 58, queztions so framed as to
obtain a decision as to the reletive rights of Cansde and of
the Provines to the natural resources lying within the prosent
provincial boundaries from 1870 to 1905,

With reference to the second last paragreph of your
letter, the position which we take is not that the consiitution

should be amended a5 & matter of poliay, tut that it should be
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