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Buy the Star
Use the Star

and Have Comfor:t‘

THE STAR in stock in
Six, Nine, Twe.ve, Fif-
teen, Eighteen, Twenty-
Four and Thirty Inch.

FULL LMNE WRAPPING PAPERGS.

] .
| Bahors® Straw, Butchers Manilla,

i bie :
!%ﬁi‘;‘ at..d .ho Special Bluo Lined for Sagar.

Fine Manillas, Browns and Groys.
riroase Proof Parchments for Dairy Use.

Wo also have Waxed Papera Mauilla and White. Genuing
all sizes. Twines and Twine Iolders, iucludivg pate ¢ TAKE UP. Bags, Light and

Millinery Bags and Hat Bags, Candy Caps, Candy Boxes, Shot Bag: &e.

 The Consolidated Stationery Co., Ld.

41 PRINCESS STREET, WINNIPEG, MAN
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Warehouse Receipts.
. President Geo. Higue, of the Merchant's
& Baok of Commerce recontly munde some in-
wosting  remarkd regarding  warehouse
B receipts wod their rolation to banking, which
ue of interost gonmerally to business men.
Hlo said: .

B . You are probably aware that bauks in
8 Cioads, nnder authority of Parliameont, have
8 b:en making such advances for thirty years
R tack, and considerirg their n\}mber and
B.cormous magnitude, the questions rased
IR r:specting thom bave boen very few. Bata
Y o of interproting the Banking Act has
B oo into vogue that tends to defeat the end
iyt Parliament had in view aund to work
injary bath to banks and their customers.

B | ok your indulgonce, therefore, while 1

uy a word or two about it. .

j Having been present at every discussion on
[ihe sabject in Parliamentary Comuittees
¥ :nco Cunfederation, and taken some part, in
Bonjenction with other bankers, in settling
B0 clauses relat,in% to the matter, I may
B enture to claim to have a reasonably correct
fiiea 3 to what Parlisment meant to accom-

Nrlish,

& That, I take it, is as follows :—

b Ttisssettled principle of banking that all
M1 irance, to bo suund, must rest on goods,
Brares, snd merchandise, and not on real

[cstata.

B Gettingn bavk intosuch a shape that a
W naderable portion of its loans rested on
cal estato has been the ruin of pearly every
Mtk thas has failed in Canada, and was
BEsinost the sole cause of recent terrible bank
e astrophos in Australia and New Zasland.
M Oar legislators have understood this, and
Bnacied secordingly, that banks in Canada
il bo prohibited from lending on real
Bh<tato altogother. But they have, frow an
By period, been givin%; and most wisely,
R@rcreasing facilities for banks . lend safely
g% couds and merchandiso,
B8 In pursuance of this idea, Parliament at
B early peviod, directed its attention to the
Wksoner in which such advances should be
&51de to persons dealing in, or workiug up,
Bgor natoral products. To that particular
s of loans, attention was especially di-
R«ted £2 83 to enable millera nnd deaters in
paming produce to obtain advances on the
st security at lowest rate, so that they
Bocld yay the highest cash price to the
BEATIGAT.

i " Ca h for Wheat,” o sign which you msy

Rdvoseen in the earlior sottiement, was the
st of & new and beWer order of things,

Bzely thraugh this legislation,

B Now the most natura! mode of lending
pmerchandiso is for the lender to toke1t

Mklo bis own  possession, The business of

In that case banks would have requirel, as
part of their equipment, storez in which
goods tho product of the conntry anuli b de-
posited, and remain in charge of their own
officers. This is tho very method which bas
been fullowed for yoars by the Imperial Bank
of Germany. ‘This bank is one of the Jargest
and strongest in the world; and it has 28
warohouses in diffarent parts of the Empire,
for the purpnse of storing goods on which ai-
vances are made.

. wubrokers is garpted on ip this manner,

For various reasons, however, it has not
bean thought advisable to inaugurate a sys-
tem of ts kind in Canada. ‘Tho alternative
adnpted was that products should bo deposi-
ted in wazehiouses, wharves, or coves, not ba-
longing to the Bank ; and that money should
be advanced on recaipts given for such goods
by tho person having charge of them.

QOa this idea is based the whole of that
legislation on warehnuse receipts, which has
been of incalculable advantage to the coun-
try, and which Parliament has carofully o.a-
served and improved from time to timo,
according to the development of trade and
commerce for thirty years back., Not to
give privileges to the banks, but to grans
facilitios for dealing in the couatry’s pro-
ducts

But to securo thet the authority to lend on
recoipts should only be used to provide
facilities for ** moving the crops' or senac-
ing the outcome of our furests, it was at firat
provided that no receipt shouldsecura an ad-
vance unless ledgz-d at the time. DBat as
capital was scarce with men in the trade, aud
the volume to bo handled was enormous. an .
the crop movemsnt of vital importance, keop-
ers of warehouses were at first authorized to
issue receipts for goods to be deposited, as
waell as for goods actually in possession ; that
i8 if they chose to take the risk of it, Bt
keepers of warehouses found 1t daugerous,
and the usage scon dropped.

Thorisk was then shifted to the bauker,

Instead of the warehousomen being author-
ized to give a receipt fur goods to be deposited,
the banks were authorized to advance oa re-
ceipts to be deposited, a3 well as thaso actually
deposited.

But to prevent misunderstanding, it was
provided th: . this should not take cffect an-
fess there was an understanding, or promiso
to do so. It was early found nccessary, if
this object was to be accomplished, to extend
the provisions of tho Act, and in this way
and for this reason, viz:

‘The Act at first contemplate’ the lodgng
of goods in & warehouse not bolonging to
their ownrr, which could easidy bedone in
cities and centres of, commerce. Yet thoso
country towns wore the m. st cunvenient
markets 1n which farmers cou'd soll.

Thero the miller or local store-keever was
tho man who bought the farmers products,

and it was of importenco thay they should |

veadily and safoly obtain cash to pay for the
same,

Following, thon, the main idea of this legis-
lation, bauks were uuthorizad to lend money
on gioda, wares, or merchandise, when in
the posession of their owner.

'This i3 the most impor.aut step in this
class of legislation, and it was seer to be
nocessary to surround 1t with safeguards.
It would be very uonsafo to allow a merchant
or store-keepor to raise money by pledging
imported goods still remainiog on hizshelves,
for the rewsun that such gouod aro almost
universally—excopt those purchased with
bauk credus —biught on credit, and though
in the store or warchouse, are probably nut
paid for.

Buat it wa3 equally seon that the class of
gouds mustly contempls ted by this logislating,
such as cereals, {arm and forest products of
all kinds, were almost invariably bought for
or produced by cash.

There was no unpaid vendor in this
case, and that 3 woll known to be the case
down to tho prasent. .

‘Chogouds, then, that could ba pledged, were
gratus of all kiuds, flour, and lumber, and
such goods as are nsually placed in charge
of & warohouse, or on a wharf, orin o yard.

As the productious of the country became
moro aud wore diversified, it was important
to grant facilities for enabling banks to lend
mouoy to purchase them,

So, from time to timn, the scop3 of the
Aot was eularged.  Aud the intontion of the
Logts ature 1n theso successive enlargements
is clearly shown by the titlo of one of the
Acts. Ic was calted® ‘*An Act granting
additional facilities in commercial transae-
tions and a very proper title, to.

Su, waou hugs became an important farm
preduet, pork was included, then hides and
wool ; then as maltsters and distillers were
larze purchasers of farm produce, maltsters
aua dist:liers were included.

Finally, tho matter was summed up in
senoral torms of tho products ot agrioulture,
tho forest, the mino, kke sea, lakes aud
rivers, together with live and doad stock, in
addition to which manufacturers were allowed
to borrow on pledge of goods of their own
masulacture, or raw materiel thereof.

Down to thovery last revision of the Ware-
housing Azt the great object was kept in
viow of afiurdivg facilities for obtainivg
money on goods, wares, aud merchandiso
without which tho trae value of all oge pro,-
duocts would unaver be obtaived, and all the
wplclmls of commerce aud industry would stand
still.

Tho mon whosat on the various Parliaraen-
tary Cummittee on this subjzot were nearly
all men of business who bad & practical
acquaintanco with the needs of the country.
They kuow the vatal importance of affording

(Continued on Poge 690.)



