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By another variation of the StatutoryýConditiong it was pro-
vidied that the words "or ita local agent" in the 3rd Statutory
Condition were struck ont, and that wherever the words "agent"
or "eauthorized agent" oceuired elsewhere iii the Statutory Con-
iitions, such "agent" or "«authorized agent" should be heldl to
meau the company's seeretary only.

Held, that this was a ju and reasonable variation, and that
it was not unjùat or unreasonable to stipulate that notice of im-
portant changes in the character of thà risk shou1d be communi-
eated to the head office of the defendants.

Crrsiicke, for plaintiffs. Jitdcl. and IV. R. JIIcircd.itle, for
duendants.

I3nyd, C., Meredith, J., Magee, J.] [Feb. 24.

ELoix LOAN & SAVINGS Cej..v. LON'DON ACCIDENT CO.

G <a rnte-A"pliati#-Fl8estaternents-Basis of cont ract
-Ili8urat!ce Aot.-R.S.O. 1897. c. 203, s. 114 (1) (2).

A guarantee agreement issued upon the application of an
ciliployee, accompanied by the answers of the plaintiff company,
the employers, touching the duties of the applicant, Nwhieh an-
swcrs it was agreed were to be taken as the basis of the contract
letwcen thec employers and the gnarantee coipaiin-,-recitedl on
its face that "Whereas the employee has delivered to the uom-
paiNy certain statements and a declaration $etting forth among
other things the duties and renumeration of the employee, the
iixo<eys to be entrusted to him, and the checks~ to bo kept upon
his accounts, and has consented that such declaration and cach
and every the statements therein referred to or containcd shall
forni the basis of the Pontract hereinafter expressed to be made,
-but this stipulation is hereby limited to such of the said state-
mni(it% as'are material to this contract."

Hded. that this had the effect of embodying the inaterial facts
of the preliminary application and declaration, whcther by the
cm1plo.tec or employers, into thc face of the conttact. and satis-
fied flic requirements of s. 144 (1) of the Insurance Act, R.S.O.
1897. c. 203, that "the terins and conditions of the contract
shalh he set out in full on the face or back of the contract." It
is eioligl to unîte by express reference the basis of the contract,
fflff the actual contract resting thereon.

IIdd, hoNwcver, that the case feli rather under s. 144 (2)
whichi provides that any terni or condition avoiding the contract
o1n aecouint of false or erroneous statements in the application or
indiicing thc entering into of the contract, nmust be Iiimitcd to
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