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Hon. Mr. CASGRAIN: llad the Bill not
passed the House of Commons?

Hon. Mr. MIJRDOCK: I said a littie while
ago that, this Bill had flot passed the House
ni Commons until this morning, iess than
sixty minutes before we wvere asked to give it
second reading. 1 ar n ot finding iault partic-
ularlv; I arn trying, in relation to this aIl-
important Bill, to put before every honour-
able scnator facts bearing on the question
wý%hcther this is the proper consideration that
w-e sbould give to such a measure.

Now I want to deal with the set-up and
formation of the proposed bank. 1 think it
will ha worth while to put on record how the
provisionai directors are to ba appointed,
because Iater I shall deal with the manner in
which thay are to be suparsedad by a per-
manent corps. Subsaction 1 of section 9
reads:

Notwithstanding anything eontained in sec-
tion teii of this Act. the first, or provisionai,
tlirectors of th~e Ban], shahl be the foilowing
memibers of the Civil Service of Canada,
namiy. The Daptt Ministar oi Finance; The
Cotinsellor of the Dapartnient of Externai
Affairs; The Coniptroller. Goveriiiient Guar-
antee Branch; The Comptroller of the
Treasiury; The Cornptroiler of CnrTrenc.-y; The
Director af Estirnates anti A-ssistant Secretarv
ta the Treasrr Board, and '[le S olicitor to
tise Treasury. w ho shall reiain in office unti]
replaced by directars dulv elected in their
stead at the first ganecal meeting of share-
hiolders. Thse sai(1 ffrst or provi sional directors
shall serve w ithout rernoneration.

If the Bill provided for the appointmcnt, of
a cantinuous Board of Directors of that kind,
I do not think I should take up the time of
the Housc for ona moment, because that
appears ta me to contempiate Govarnment
contra], Government domination, Goverament
responsibility. But unfortinately, as I sec it,
the Bill provides how that Govaraiment con-
trol board shall ha siiperseded by other per-
sans. Let us analyse hriefly who thosa others
may ho. Subsectian 1 of section 5 reads:

TIse Baidk shall be under the management af
a Board of Directors conipascd of a Governor,
a Deptt' Governar and seven direetors. There
niays also be an Assistant Dapnty Govarnor.

Section 6 specifles who cannaI hoid office as
Governor or Deputy ýGovernor or Assistant
Deputy Governor. For axample, wa find that
Machado, of Cuba, cannot ha a Govarnor, a
Deputy Governor or an Assistant Daputy
Governor: hae is not a British subjact, and
therefore would not ba ahigibla. Mambers ai
aithar Housa of Parliamant ara also dis-
qualified-and that is ail to the good. Share-
holdars of any of the charterad banks ara also
ineligibla for office.

Hon. Mr. MURDOCK.

But it seems ta me the Bill is not completely
protectiva of certain riglts. I find that sub-
section 1 of section 18 providas:

No shares of the capital stock of tha Bank
shal hae held by or for the banefit af any
chartered bank or any director, officer, clark or
eniployee of any such bank, and no chas-terad
bank shall have any intarest, directly or
indirectly or through the mediumn ai any
afficer, clark, employea or athar persans, in
any share af the Bank.

That sounds first-rate. But will any honour-
abie gentleman in this Dominion with a fair
knowiedga oi what has gona on in past yaars
say on his honour that hae is satisfied thcrc
wvil1 not ha a possibility af directors ai the
Bank of Canada coming under the influence-
I will not say domination, althougli that is
what I mean-of the cha-rterad hanks? 1
think the Bill is boa wide open. lb puts ail
the financial affairs and inbares-ts oi the
Dominion into tha cara and the safa-kaeping
ai a hoard ai this kind, and Icaves it optiona]
ar permissibla for soma oi btia chartered banks
ta have the "sulent man" on the directorate,
in entira disregard oi section 18.

Tha othar day, whe.n wve passad Bill 18,
an Act respecting Banks and Banking, we
found in Scehdla A an enumaratian ai ten
banks, three ai which had an authorized
capital ai $50.000,000 apica, four an author-
ized capital ai $10.000,000, ana an authorized
capital of $15,000,000, one an authurized capital
ai $5,000,000, and the tanbh, Barciav's Bank,
an authorizad capital ai $500,000. Do any ai
us place so mucli confidence in human nature
that we are nat ready ta assuma that soma
ai the savan diractors ai bhe Bank ai Canada,
if not ail, wili ha in a position ai friandly
rasponsibuhity ta same ai those tan chartered
banks? Personaily, 1 think tha whola Bill is
loadad unfairly in favour ai thc charbered
banks. The highest numbar ai sharas any
man can hold is fibty. Tan sharas qualify him
ta sit as a naambar oi the Board ai Diractors.
The sharaLs cast $12.50 apiece. Thev ivili ha
prabty easilv purchased. I think it is ail ta
the good that thay should ha distribubad indis-
crimînabalv. but it is altogather unfair that
thera should ha anv possihiliby ai the savan
diractors, pra-sumably high-class men, baing
favaurabla and sympathetic ta a numbar ai
the chartarad hanks ai Canada. 1 think tha
Bill ought ta ha amended in order ta make
il air-bight. The Central Bank ai Canada
should ha ana avec which the Gov-arnment
would hava the antira contrai, frea irom al
dictation other than the wire-puiiing and the
suggesting that wve ail know goes on icom day
ta day under existing conditions. I do not
think il is proper that the variaus sections ai


