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THE MINISTFR OF FINANCE, TLtr NONOUR{ ►BLr DONALD MG FLFMINuq AND

THE HIGH COMMISSIOCIER FOR INDIA ' IN CANADA t HIS EXCELLENCY DR . MAA .

RAi3r"9 SICNE D TODAY IN OTTAWA AN AGREEMENT PROVIDING FOR A LOAN OF

525'000l000 TO INDIA TO FINANCE .TH --_ PURCHASE OF 400f000 TONS OF

CANADIAN WHEAT .

UNDER THE TERMS OF THE AGREEM ENT : THE CANADIAN GOVERNMENT WILL

ADVANCE AT THE REQUEST OF THE GOVERNMENT OF INDIA FUNDS TO THE CANA -

DIAN t:IHrAT BOARD TO PAY FOR 14HEAT P~!Jrt2C}ïAS .ED BY i13DIt': DURING THE

CURRENT CROP YEAR, THE $25 MILLION LOAN WILL BE REPAID IN SEVE N EQUAL

ANhIJAL INSTAL LILIE NTS BEGINNING ON MARCH 31ST9 1961 . THE LbAN WILL BrAR

INTEREST AT THE RATE OF 4 1/4 PERCENT PAYABLE ANNUALLY BEGINNING

MARCH 31ST= 1959 ,

THE LOAN IS PART OF THE $35 MILLION WHICH TH E CANADIAN GOVERN=

t'LE4:T DECIDED TO ME1KE AVAILABLE IN THE FORM OF CREDITS TO COLOMBO

PLAN COUI3TRIES IN ORDER TO ENABLE THEM TO FINANC E THE PURCHASE OF

'~3'~i EAT AND FLOIlR FROM CANADAr IT GIILL BE RECALLED THAT IN ADDITION

TO THIS $35 MILLION 9 THE CANADIAN GOVERNMENT RECENTLY ANNOUNC E D ITS

INTENTION OF PROVIDING $ 1 5 MILLION TO FINANCE GIFTS OF WHEAT AND FLOUR

TO INDIA, PAKISTAN AND C EYLUN . MANY OF THESE COUNTRIES, INCLUDING

INDIAi ARE SUF'rrRING FROM FOOD SHORTAGES DUE TO CROP FAZI.URES .

THE LOAN AGREEMENT SIGN E D TODAY IS INTENDED TO SUPPLEMENT AID

GIVEN. BY CANADA TO INDIA UNDER THE COLOMBO PLAN IN ORDER TO HELP

INDIA CG ;ïSOLIDhT, THE EC4NOI;IC GAINS WHICH IT HAS MADE IN RECENT

YEP.RS . THti' PERIOD OF RrPAYyIE ►VT IS CONSIDERABLY LONG7R AND THE RATE
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