
3. The term 1"dividendsl" as used in this Article means income
f rom shares, mining shares, f ounders' shares or other rîghts, flot
being debt.-claims, participating in profits, as well as income
which is subjected to the same taxation treatment as income f rom
shares by the laws of the State of which the company making the
distribution is a -resident.

4. The provisions of paragraph 2 shall fot apply if the
beneficial owner of the dividends, being a resident of a
Contracting State, carnies on business in the other Contracting
State of which the company paying the dividends is a resident,
through a permanent establishment situated therein, or performs
in that other State independent personal services f rom a fixed
base situated thorein, and the holding in respect of which the
dividends are paid is effectively connected with such permanent
establishment or f ixed base. *In such case the provisions of
Article 7 or Article 15, as the case may be, shaîl apply.

5. where a company whîch is a resident of a Contracting State
derives profits or income f rom the Contracting State, that other
State may not impose anyý tax on the dividends paid by the
company, except insof an as such dividends are pàid to a resident
of that other State or insof an as the hiolding ini respect of which
the dividende are paid is effectively connected with a permanent
establishment or a fixed base situated in that other Stato, non
subi ect the company' s undistnibuted profits te a tex on
undistnibuted profits, evon if the dividonds paid or the
undistributed profits consiat whlly or partly of profits or
incarne arising in such other State.

6. Notwithstanding any provision of this Agreement:

(a) a company which is a resident of Tanzania and which lias
a permanent establishmnent in Canada shall, ini
accordance with the provisions of Canadian law, romain
subj oct to the additiona3. tax on companies other than
Canadian corporations, but the rate of such tax sball
flot exceed 20 percent;

<b) a company which is a residont of Canada and which lias
a permanent establishment in Tanzania shall remain
subi oct te an additional rate of tax in accordance with
the provisions of Tanzanian law, but sucli additional
rate shall net exceed 12 percent.


