
4. nhe provisions of paragraph 2 shal nt apply if the beneficial owner of the
dividends, being a resident of a Contracting State, carres on business l in atherO
Contracting Stase of whicii dms company payîng ie dividends is a resident, through a
pernmanent estbihrnent situated dierean, or perforai ini that other State independent
peruonal services from a flxed base sÎuMdataddirn, and die holding in respect Of
which the dividends arc puid la effectively connected wÎth such Permanent

estblihaintor flied base. In sucb cas the provisions of Afficle 7 or Article 14, as
the case may be, sh" appy.

5. Where a company that is a resident of a Contrnctng Stte derives profits Or
incarn from tis other Contracting Stae, that other Stats rnay fot impose any tax on
the dividends paid by the company, except insoar as mich dividends are puid ta a
resident of that other Stase or insofar as dhe holding in respect of which dis dividsnds
are paid is effectivély conaeced with a permanent eutablishrnent or a flxed base
simmaed in that other Stats, nor subject the cornpany's uadistrbited profits ta a tax on

undzstibuted profits, cme if the dividends paid or die umdistributed profits consia
whofly or partly of profits or incorne arisiag in mach other Statc.

ARTICLIE 10 A

BLANCHA

1. A persan that is a reuident of a Conlracting Stase may be subject in te Other
CaStractiag SMt to a taxin addition ta dis tax chargeabi. on:

(a) incare or gains fruai the alienation of immovable property situated in
that cd=a Stae by an enterpriS carrying on a trade ma inunivablt
Property or,

(b) the earnings, Iacluding any gains, of a persan attributabi Io a
permanent establishmient situaued in that allier Stase.

Hawever, dhs rate of the -taxin addition- shail not exoeed dis percentag plimitaio
jpvd for under subparagraph (a) of paragrapli 2 of Article 170

2. for dis purpose of dhis Article, dis terni "tax chargeable rasant, in tUn cms
of Chile, taxation under bath dis flrst categasy tax and dis additional tax as long as
dis first category tax is deductible in cornputlng dis additional tax.

ARTICLE il

1. Inters arlsing in a Coauaotfing State and pald ta a residssat of tis odier
Contclig State niay bie taxed la diat other State.

2. Hlowever, mach interest nmy aiso b. taxed in dis Cantracting State la which àt
arises and acaordiag ta the Iaws of diat State, but if dis beneficial owner of die
inter..: is a resident of die odier Contmacting Stase, dis tai so chmrged shu" mat
exceed 15 per cent of dis gross antouat Mo theltemt.

3. Thle teai 'intesrmt as used la dhis Article means incarne fron debt-duhnms of
evey àànti, whether or flot secured by mortgage, snd la partiu, Incarne froi
government scurities sud lacomn from bonds or debentures, as well as incrn wbich
is uubjectsd to the saine taxation tieshnt as laaoai. fluai aansy lent by the laws of
the Staue la whicli the incrn arisies. However, the tern 'inWerM* docs not include
incarn del widhin Articie 10.


