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SUN LIFE TO ABSORB MANUFACTURERS'

Agreement Has Been Made--How the Sun Company

Stands Now

An agreement has been reached providing for the amalga-
mation cf the Manufacturers' Life Insurance Company of
Toronto and thse Sun Lif e Assurance Company of Canada,
with head offices at Montreal. The business of thse Manu-
facturers' Lite Insurance Company, amounting te about $8co,-
000,000, will be reinsured in the Sun Life. The managing
director of tise Manufacturers' Life, Captain M. R. Gooder-
ham, is leaving at an early date with bis battalion for over-
seas service.

Mr. MacaulaySe 8tatmflt.
Mr. T. B. Macaulay, president of thse Sun Life Assurance

Company cf Canada, bas issued the following statement:
"Thse negotiatiens leading up te this agreement were very
brief. I bad known for seme time that Mr. Ross Gooderham
was dropping bis business connections in order te proceed
te tbe front, and 1 admired the splendid patriotism which
prompted tbis course. A short time ago I received a message
that hie had concluded to dispose cf bis interests in thse Marn-
facturers' Lit e, and desired te discuss matters witb us. Many
persons would be pleased te pay a large ameunt te, secure
central cf sucis a campanry, but it mîgbt net be in the inter-
ests of the minerity stockholders or the policyholders te allow
the contre1 te pass into hands cf people wbo migbt bave
speculative or bond-bookîng ends te serve. Thse family naine
had been se long associated witb the comapany that Mr.
Goederham could net sbake off responsibility by merely selling
bis stock. Influenced by these conditions, he sought an
Alliance with thse Sun Life. He desired te secure the policy-
bolders rather than te extort a bigh price, and it was easy,
therefore, te arrive at a basis thorougbly equitable and
reasonable. Thse termas are se equitable and desirable, as will
be seen wben made public, that 1 believe tbey will meet tise
unanimous approval cf the stockholders and policyholders cf
bath cempanies."

Position of Policyhoiders.

It is pointed eut by those identified with the transaction
that the merger cf the twe campanies will mean net only
greater strength, but a considerablv lower expense ratio, by
wbich tise policyholders in the Manufacturers' Life will
specially benefit. The Sun Life will give each policybolder a
certi6ec;te of guarantee directly assumning all liability under
bis particular policv. and in thse distrriuti în of surplus tise
abstainers' seciion cf the Manufacturers 'is te be treated as a
separate class, as heretofere. The expense ratio cf thse
Manirfacturers' bas averaged over 30 per cent. of the premium
incomie, and tise larger companry agrees te manage this business
for Tc pier cent., resuhting in a saving te the Manufacturers'
policyhelders cf 2o per cent, It is estimated that tise profits
paid by the Manufacturers' in its ordinarv hranch ha, e aver-
aged about 65 per cent. cf those paid by similar policies cf the
Suin Lite. The profits; te NManufaicturers' policyholders, ac-
cerding te tbe agreemnent, are te be at once raised te net less
than 8o per cent. cf thse Suin Life scale, and in a short time
they willbe put on a parity witb policies in the Sun Life.

Tise shareholders cf tbe Manufacturers' Lîfe will receive
thse amount cf their paîd-up Capital-$.3oo,ooo, and thse amauint
ta wbich therv are entitled uP te Decemnber 3114. î1î15, as Pro-

Net amounit o

Comjeanyý In Canada.
Sun .............................. $oq, 865,992
Manufacturers'... 5,384

Sun and Manlufacturera, $1. si,0os,933
Canada 8,236
Great-West - . .. 1<4,465,23.3
Mutual of Canada gz2,o05,196
Ceçifede-ration .... .... 56,2)2,.365
Norths American................ . 47,()(4,c)50
Imperia]...........................3,89,449)
Metropolitan .......... 151,068,856
New York Life ... ... 67,6-28, 103
Pru4lential, Newark f,5o4

Company. Autborized.
Sun Lite............$t,00o,000
Manufacturers' Life .. 3,000,000

Subscribed.
81,nee0,ooo
1 ,500,000

Paid-up.
$250,000.

Treasury Board'aSBanction.
Tise amalgamation akjreement bas yet te receive tise

sanction of tise finance depirtmernt, Ottawa. After thse
agreement between two compainies bas been entered into, tise
law requires application te tbe treasurv 'board at Ottawa for
its sanction. Lettersý must be sent te tise share and policy..
holders concerned detailiîsg thse terms cf tise agreement,
Thse treasurv board will net sanction any amalgamnation in
whicb it appears te themi that policyho1lers, rep)resenting one-
fiftb or more cf tise total aniaunt assured in any one cf the
companies concerned, dissent from proposed amalgamnation,
transfer or re-insurance.

As te thse Sun-Manufacturers' rge4,r, opinion, are
divided. Thiere are miny wbo, wltb those primarily inter-
ested, believe that tise amalgamnation is verv desirablhe. On
the etiser hand, there is, soîne regret in Toronto that control
cf a company such as the Manufacturrers' is leavinz Ontario.
beundarîes.

'f insurance in force.
In other

counitries.
$108,433,843

24,379,841

$132,813,688
44,488,54.3

2,406,736
742,.190

14,172,5W0
5,39().475
ý3,6_36,4.31

Total insur-
ance in force.
$2 18,299),835

$28,10,514

15-3,2 15,929

106,871,969
()2,747,586
7 0.464,95 5
53,004,425
43,529,880

*Total assets
in Canada.
$64,6o5,314

19,180,388

s53,785,702
56,103,710
16,7_36.444

14,915,729

10,310,ý392
20,457,174
16-032,.364
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vided by the insurance act. They will continue to partici-
pate in the profits of the business of the Manufacturers1 Life
f or a furtber period of three or four 5 ears. In addition, they
will aiso share wjth the policyholders ini the saving of ex-
pense, but o nly te thse extent of 17' per cent. for one year.
These amounts are nlot definitely *ascertain able until after the
books of the Company are closed on December 31st next.

Sun Life Sharehoiduse.
The Sun Life shareholders, will receive ne percentage of

profits on the business of the Manufacturers' Life on whicb
the shareholders of the Manufacturers' Life receive their
share. After thse capital stock of the Manufacturers' Life is
entirely liquidated the percentage of profits on the business
of the Manufacturers' Life te which the shareholders of the
Sun Life may be entitled in the future'is expressly limited by
the agreement to 5 per cent., although under the ternis of
the insurance act the arnount which may be credited is fixed.
at io per cent., as was drawn by the Manufacturers' share-
holders. Thse policyholders of tise Manufacturers' Life thus.
secure this substantial advantage.

Captain M. R. Gooderham, managing director cf the
Manufacturers' Life, stated yesterday afternoen that the en-
tire reason, s0 far as hie was concerned, for the amalgamation
of thse two companies was that hie was taking his departure
with bis regiment for the front and that hie wished te leave
th eaffairs of thse Manufacturers' Life in such hands as would
be.best able te further and pretect the interests of the policy-

hodr.As bis father had organized thse Company, and dur
ing bis life had taken a deep interest in its affairs, it was
for more, than business reasons that hie wisbed themt te bc-
efficientlv administered, and hie considered that an amalgama-
tion with tise Sun Life vweuld insure tbis condition,.

The table at thse foot of this page shows the net amounit
of insurance in force and the total assets of thse Sun and
Manufacturers', of the two, companies combined, and of other
companies with over $4e,ooo,o of insurance in force in Can-
ada. The figures are for the year ended December 315t,

1914-

Capital of the Conipanies.

The followinK îs the capitalization cf the two amalgamat-
ing companies as at December 3îst, 1914:-


