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TO DISCUSS 
GRAIN QUESTION

Common Problem 
Farmers to be

of Western 
Threshed

Out in Conference.

The Manitoba Grain Growers’ asso
ciation has issued the following circu
lar to the reeves and councils of muni
cipalities and sub-associations of grain 
growers throughout the province :

At the request of the executive of 
the Manitoba Grain Growers’ associa
tion, and on the recommendation of 
the committee of agriculture the gov
ernment of the province of Manitoba 
has called a conference of the reeves 
of each municipality and others to 
discuss the situation surrounding the 
storage, hauling, sale and transporta
tion' of grain and make such recom
mendations as circumstances may 
warrant to the government of the 
province in matters over which the 
legislature have jurisdiction, and to 
the Dominion government in matters 
which can only be dealt with by the 
federal authorities. Among the sub
jects to be brought under considera
tion will be :

1. Amendments to the charter 'of 
the Winnipeg Grain and Produce Ex
change.

2. Dealing in options.
3. Amendments to the criminal code 

in respect of combines in restraint of 
trade, boycotts, etc.

4. Government ownership and oper
ation of elevators both terminal and 
line.

5. Reciprocal demurrage.
6. The employment of the central 

as a sale unit.
The Manitoba Grain Growers’ asso

ciation have pronounced on a number 
of these questions at their annual con
vention and the conference being call
ed at the request of the executive of 
that body, their officers have deemed 
it expedient to appoint a conference 
committee to prepare this curculnr 
setting forth the views of the associa
tion and presenting arguments 
support of the same.
Amendments to Charter of Grain Ex

change.
The membership of the exchange is 

practically the only avçnue • through 
which the grain produced by the 
50,000 farmers of Manitoba can now 
pass on its way from the producer to 
the consumer. Upon the character 
and practices of the exchange, created 
as it avowedly is for the financial 
advantage of the traders in grain, 
therefore depends in a large measure 
the prosperity of this great body of 
producers.

It is proper that the traders in 
grain should associate themselves un
der charter for mutual protection and 
benefit; but it is equally proper that 
such limitations should be set to their 
corporate powers as will effectually 
safeguard the interests .of the, produc
ers and also thé*!rîtfcfesWof • ïninôr- 
ity of grain traders both : within and 
without the membership of the ex
change.

A Tendency to Absolute Monopoly.
The present tendency in the evolu

tion of the grain exchange appears 
to be in the direction of a combina
tion in restraint of trade which if un
checked may lead to the creation of 
an absolute monopoly. Amendments 

the charter which will introduce

decision of the exchange to an im
partial tribunal named in the char
ter.

The necessity for this is that other
wise, the body of traders could arbi
trarily exclude a person on technical 
grounds by alleging him to be disre
putable simply because he might not 
be considered to have the proper atti
tude, either personal or general, to
wards certain members of the ex
change, or to the methods adopted by 
the exchange. It must be remember
ed that the exchange is neither a 
club nor a fraternal society, but an 
association of traders ostensibly cre
ated in the interests of all the trad
ers in certain commodities.

(d) A firm or corporation must be 
eligible to apply for and hold mem
bership and enjoy privileges in its 
own name and exercise the rights of 
membership through an employee 
whom it may designate for that ser
vice.

At the preesnt time a firm or cor
poration can only enjoy the privileges 
of the exchange through a member
ship held in the name of one of its 
members, in the case of a firm, or one 
of its principal officers, in the case of 
a corporations The ownership of a 
membership in such manner does not 
in itself entitle the firm or corporation 
to the privilege of membership. It 
must apply for and secure registration 

j under this membership. This regis- 
' tration may be refused without as
signing any reason, or if granted,’may 
be withdrawn on the giving of twenty- 
four hours' notice, also without any 
reason being assigned.

(e) A member, whether person, firm 
or corporation, must be permitted to 
delegate the work of trading to an 
employee.

A membership in the exchange is 
secured for trading purposes, and as 
it is customary for men to employ 
others as their representatives in busi
ness, it is but reasonable that a mem
ber should be allowed to delegate the 
actual work of trading to an employee 
instead of being forced to do it in 
person or through another member,

without any desire of expectation that 
delivery will be made is a pure 
gamble that the price will rise. No 
good can come of gambling, and much 
evil is associated therewith. Profes
sional gamblers are a burden to the 
community which permits their pres
ence, as by the nature of things they 

: cannot live on one another.
Legitimate Functions.

In general reference to 1 and 2 it 
may be said that a grain exchange 
has many legitimate functions to per
form. By co operation quotations can 
be secured at reasonable cost for the 
common use of the members. Trad
ing terms can be defined by mutual 
agreement that no confusion will arise 
as to contracts. Provision can be 
made for the arbitration of all com
mercial disputes between members. 
Satisfactory quarters can be provided 
for carrying on trading operations and 
recording sales and purchases. Offi
cers and servants can be employed 
to carry out the work of the associ
ation. Places of meeting for commit
tees and general meetings of members 
can be provided. Recommendations 
can be made by the united wisdom of 
assembled traders to legislative bodies 
•from time to time as seems necessary. 
All these useful functions could be 
performed, however, without any fix
ing of prices, arbitrary commission 
rules, exclusion of dealers or the ar
bitrary interference with the business 
methods of members or any elabor
ate system of fines or penalties. Lack 
of business morality would bear its 
own inevitable penalty as it bears it 
in the outside business world, and the 
man who was either not financially 
sound or had the reputation of not 
fulfilling his business engagements 
would soon cease to be in a position 
to trade with the reputable members. 
A grain exchange should be a place 
where men meet together to make 
sales and purchases of real grain, not 
a place where gambling in futures is 
the principal occupation of its mem
bers.

Amendments of Criminal Code.
In the agreements, rules, by-laws 

and practices of the members of the
as provided by by-law. Why should grain exchange and grain dealers’ as

>ARK LAND CO. 
WILDING.

to
the following provisions and limita
tions for the sub-joined reasons ap
pear to be urgently needed to check 
this tendency

Pretence Versus Performance.
(a) There must be no limit set by 

its members to the members which 
may enjoy its privileges.

The number of memberships is now 
limited by by-law to 316 (300 active 
members and 16 associate members) 
all disposed of. Of this number many 
are held by non-traders. Among such 
are the warehouse commissioner, the 
chief pfain inspector, the secretary of 
the survey and grain standards 
boards, a general freight agent of the 
C. P. R. and fourteen bankers. One 
hundred and thirty-two do not reside 
in Winnipeg, while sixteen are resi
dents of the United States. Seven 
memberships are held by the mem
bers or employees of a single elevator 
company.

Since all the brokers and all the 
large milling and export companies 
in western Canada and a number in 
eastern Canada as well, are connect
ed with the exchange, and conse
quently restricted by by-law, from 
dealing on as favorable terms with 
those outside its membership as those 
within, it is almost impossible for an 
outsider to establish himself in thé 
grain trade. He must be financially 
strong enough to become an indepen
dent exporter. Even then unless he 
is individually as strong as those 
within the exchange are collectively 
he can be put out of business by 
competitive methods. The limiting 
of membership, therefore, may at any 
time create a barrier to entrance to 
the exchange, and, consequently, to 
competition either from the fact that 
no more “seats” are available by pur
chase or that by reason of their se
curity they arc held at prohibitive 
figures. The exchange has lately fix 
ed the price of membership at $4,000, 
the original price in the days of un
limited membership was .$100.

(b) No reputable person, firm or 
corporation engaged in or proposing 
to engage in the grain trade shall be 
denied membership if they desire it, 
and tender the price of same—such 
price as to maximum amount to be 
fixed by charter.

To leave with a body of organized 
grain traders incorporated under char
ter the privilege of denying member
ship to a reputable competitor is in 
effect to give them the power to limit 
competition by arbitrarily saying how 
many and who shall engage in the 
privilege to trade with members of 
their body is to endanger the freedom 
of trade. The price which has been 
advanced from $100 to $4,000, may be 
advanced to $40,000, or even to a larg
er amount.

(c) The question of reputability in 
the case of exclusion on such grounds 
must he subject to appeal from the

the traders in grain be more exclusive 
than other traders Are they of high
er rank and importance, or, are there 
trade secrets to be guarded from the 
prying eyes of employees.

Maximum Price “Fixed.”
(0 There shall be no restrictions up

on members as to prices paid, com- 
111 missions charged nor as to agreements 

entered into with employees.
The rules relating to commission, 

and the maximum price rule enforced 
as they are by fines and penalties 
when taken in conjunction with the 
agreement to be .governed by them 
which every applicant for member
ship must sign, constitute. In effect 
if not in law, a conspiracy in restraint 
of trade shared in, eilher willingly 
or under compulsion of business ne
cessity, by every member of the ex
change. The whole system of fines 
and penalties as employed by the ex
change is indefensible. As for the al
leged motive of their employement, 
“to maintain a higher standard of 
business morality and commercial in
tegrity,” it may be said that the mor
ality and integrity which require to 
be maintained by innumerable pains 
and penalties is not of a very high 
arde*, end*if .mutual ■ gpod faith and 
fair dealing cannot- be secured among 
the members without the disciplinary 
use of fines, suspensions and expul
sions, the type of men engaged in 
the grain trade must be such that too 
many legislative safeguards cannot be 
thrown around their association for 
the protection of the producers.

(g) The power to suspend or cancel 
privileges shall not lie wholly with 
the exchange, but provision must be 
made for an appeal to an impartial 
tribunal named in the charter.

Since the exchange connections— 
that is to say business relations with 
the exporters and millers who are 
members—are necessary to the ordin
ary grain trader, the provision is re
quired that there should be no power 
of even a majority of rival traders 
to financially destroy any of their 
competitors.

(h) The arbitrary interference with 
the business methods of a member 
and the inquisitorial inquiry into 
such must be prohibited.

These are the characteristic meth
ods employed by trusts and combines. 
Under the by-laws of the exchange a 
member may be interrogated by the 
council of the exchange with respect 
to his business and business relations 
with others, and for fear he may seek 
refuge in lies, can be compelled to 
make a statutory declaration as to the 
truth of his statements. A fitting 
complement to this provision would be 
a clause in the by-law providing for 
the use of the thumb-screw and rack 
where the victim was suspected Of 
seeking safety in perjury.

(i) The government should have free 
access at all times to the minute 
books and accounts of the exchange 
and no by-laws shall be passed or 
amended without first being submit
ted to the minister of agriculture and 
receiving his assent thereto.

Since a person might secure mem
bership under by-laws which did not 
prejudicially affect his business, but 
afterwards others might be enacted 
which would so effect it, there appears 
good reason that new by-laws be rig
idly supervised before coming into 
force.

(j) Provision must be made whereby 
the public shall have access to a gal
lery overlooking the trading room dur
ing the progress of the trading ses
sions that the character of the trad
ing may be observed. This provision 
requires no comment.

Abolish Options.
Dealing in options, or in other 

words gambling in futures, must be 
abolished by Dominion statute. Nine- 
tenths of the co-called trades in wheat 
do not represent the transer of real 
grain from one person to another. 
Eliminate the dealing in options from 
the grain exchange and what was left 
where real grain would be bought and 
sold at prices based on supply and 
demand.

Wheat would still be bought and 
would be no option as to its delivery 
and acceptance except on pain of the 
same penaltits as govern in the case 
of the violations of ordinary con
tracts.

No person should be permitted to 
offer grain for sale of which he is not 
the owner. To sell a million bushels 
of wheat of which one is not the own
er is a pare gamble that the price will 
fall; to purchase the same amount

sociation, which have lately been be
fore the courts and the bar of public 
opinion, do not render them liable 
to public conviction, either as individ
uals or members of an association. It 
is high time that the laws were 
amended. It is quite probable that 
the proposed amendments to the 
criminal code will be presented for 
the consideration of the conference. 
Government Ownership of Elevators.

The large elevator interests support
ed by many strong financial institu
tions and working in harmony with 
large milling interests are becoming 
dangerously strong. Possessing prac 
tically all the storage facilities of the 
country at initial points and control
ling a large portion of the terminal 
elevator space as well, supplying the 
only avenue by which the farming 
population, lacking both storage fa
cilities and money, can quickly dis
pose of their grain in the absence < f 
adequate transportation facilities, they 
are able to buy the greater part of the 
crop at a price much below its legi
timate value. In addition to this they 
are able, if unscrupulous in the meth
ods employed in their elevators, to 
increase their profits still further by 
giving light weights, low gradings 
taxing heavy dockage, and changing 
the identity of the farmers’ special- 
binned grain at initial points and !>y 
skinning grades at the initial, inter
mediate and terminal elevators. With 
all these advantages of theirs they 
can steadily undersell competitors 
having no storage facilities until such 
competitors are driven out of busi 
ness. They would then be in the en
joyment of a monopoly of the grain 
trade.

There appears only one practical 
way to prevent the creation of this 
monopoly and to free the trade from 
the many abuses consequent to the 
storage facilities being in private 
hands and operated for the advan
tage of the dealer rather than the con
venience of the producer.

This is for the provincial govern
ment to create a complete system < f 
government owned and operated stor
age elevators throughout the province 
by buying all the initial elevators 
with a sufficient number of new ones 
to provide adequate government stor
age at every shipping point. The new 
elevators would be constructed on a 
uniform plan with uniform sized bins 
for the most part, say one thousand 
bushels capacity, and the old ones 
remodeled by subdividing the large 
bins. They would be equipped with 
up-to-date cleaners, so that the grain 
might be cleaned to grade require
ments before being washed and stored 
and the screenings returned to the 
owner.

The "owner could thus supervise the 
cleaning of his grain, save freight cn 
dirt and take back the screenings 
to be used on the farm for seeding 
purposes. They would also be equip
ped with scales for weighing in and 
out., Provision would be made for 
small lockers in which a sample cf 
each load after being cleaned would 
be deposited, giving a true sample of 
the contents of bins. A farmer pre
senting himself with wheat would l e 
alloted a bin at a fixed rental per 
month or fraction thereof (with clean
ing and insurance charges where 
cleaning and insurance were stipulat
ed for). Thus no one would occupy 
space which he was not prepared to 
fill in a reasonable time. A storage 
receipt would be issued for each load. 
As soon as a bin was filled the oper
ator would mail a sample drawn from 
the locker to the chief grain inspector 
who would issue a grade certificate 
therefor, giving grade, weight per 
measured bushel, place of storage, 
number df elevator and number of 
bin. On receipt of the grade ' certifi
cate and on presentation of the stor
age receipts the operator would issue 
a warehouse receipt to the owner with 
grade certificate and expense bill for 
storage, etc., attached Farmers hav
ing small lots could arrange for joint 
use of a bin.

No advance charges will have to 
be met before the sale of grain. The 
owner of the grain being in posses
sion of the complété documents could 
sell or consign his car. In case rf 
sale he would receive settlement in 
full at once. In case of consigning 
or hypothecating to a bank he could 
secure a 75 per cent, advance on 
value grain at his station. This ad
vance could be secured as is now 
done on “bills and inspections,” at 
& rate of six per cent. Thus, as fast 
as a farmer could store his grain he 
could realize 75 per cent, on the

value, whether cars were available 
for transportation or not, which 
would be an immense advantage, not 
only to himself, but to everÿ business 
man in the country, except perhaps 
the grain dealer, who could no longer 
take advantage of a blockade to 
“cinch” the producer.

The fact that the elevators were 
used solely for the purpose of special 
binning grain and were entirely free 
from the control or manipulation cf 
buyers would eliminate to give light 
weights, take heavy dockages, mis- 
grade or change the identity of the 
stored wheat. It would put an end fo 
the improper allotment of cars which 
now makes a mock of the grain act, 
and the street selling would soon be
come a thing of the past.

By appointing the operator as ship
per’s agent for declaring intention 
and ability to load, as required by 
the grain acts, the applicant for cars 
need never lose his turn, nor need 
cars be allotted to those no longer re
quiring them. A check upon unequal 
distribution of cars as between ship
ping points could be provided I y 
daily reports frem the operators re
ceived at the department of agricul
ture.

The grain being officially weighed 
and inspeefed before being handed 
over to the railways, they would be
come' responsible without evasion for 
all shortage in weight and deteriora
tion in quality in transit from ship
ping point to destination. Another 
advantage of having the weight and 
grade at point of shipment is that 
cars could be shipped to points either 
east or west of the point of shipment 
and sold for delivery to millers for 
grinding, or farmers for seed pur
poses, either in the west or eastern 
Canada, on either grade or sample 
without risk of fraud, as the selling' 
is protected by tho official grade sam
ple and weight in case of dispute, and 
the buyer has no recourse to the 
transportation companies in cases of 
discrepancy.

It is now customary in the case cf 
shipments to North Bay to ship the 
cars through the elevator at a cost 
approximately of sevan-eighths of a 
cent per bushel for the purpose of 
cleaning and obtaining official 
weights. This change would be ob
viated by cleaning and weighing at 
initial points.

Again many types of wheat do not 
lend themselves to being classified ac
cording to their intrinsic value under 
the present grading system. Take for 
example plump frosted grain, bleach
ed grain or grain slightly smutted. 
By being stored in a public elevator 
under control of a public official, 
official samples of grain of this class 
could be sent to presumptive cus
tomers anywhere, making selling on 
sample practicable. Also a sample 
market could be instituted without 
making Winnipeg an order point by 
sending samples from bins to be ex
posed under official supervision in a 
sample room. Millers and exporters 
could buy from these samples, and 
either send direct to mills or collect 
in special bins at the terminal ele
vators for export as sample lots.

The facility afforded by the system 
for securing of advance before the 
identity of wheat .'is lost and before 
transportation is available would tend 
to a more leisurely marketinag,, giv
ing to the farmervlonger opportunity 
to receive fiatisfâbtary 1 bids and a 
greater ability to' make the supply 
just sufficient to make the active mill
ing demand from month to month. 
In the long run the miller would not 
pay more for his wheat, but the spec
ulator would have fewer opportunities 
to fleece the farmers at one time of 
the year and the millers at another.

With such a storage system, freed 
from the abuses of the present one, 
if the railways would give a reduction 
in freight rates from interior points 
to the lake ports from April to Aug
ust, to in some extent offset the carry
ing charges, the periodic disorganiz
ation of traffic could be obviated.

As to cost, in any case storage has 
to be provided and paid for directly 
or indierctly by the owner of grain, 
whether it be in the shape of bins on 
the farm, farmers’ elevators, company 
elevators, railway terminals or a gov
ernment system. The government can 
finance the system at the lowest rate 
and operate at cost,

The Canadian farmer must meet 
the competition of the Indian ryot, 
the Russian peasant and Argentine 
peon in the world’s markets. He can 
only do this by lowering his scale of 
living to theirs or creating a more 
economical system and • intelligent 
system of reducing, classifying, stor
ing, transporting and marketing his 
products.

The terminal elevators should be 
owned and operated by the Dominion 
Government that all manipulation of 
grain in the interest of individual 
dealers may be abolished and also 
that the loaning of stored grain be- 
longng to the common stock by the 
railways or elevator officials for the 
filling of contracts by large dealers 
who are short of spot grain may be 
prevented. Some way must be found 
also, whereby the average quality of 
the different grades as shipped out 
from the terminals will be as high as 
the average quality of the same 
grades as they come from the farm 
when cleaned to grade requirements. 
The only hope is in government own
ership and operation.

Reciprocal Demurrage.
It is proposed to add to the grain 

act a clause which shall provide a 
car within one week of the time or
dered, failing which, they shall de
duct from the freight charges one 
dollar per day for each day after the 
the expiration of the week allowed 
until the order is filled; they shall 
further deduct one dollar per day per 
car for each day after the expiry of 
48 hours from finishing of loading, 
during which the car remains stand
ing on the siding at or near the sta
tion where it was loaded, and also 
they shall in addition deduct one dol
lar per day per car for every day long
er than the car takes to reach its 
.destination than it would take if 
moved at the rate of 40 miles per 
day.

The Employment of a Sale Unit.
There is no doubt that the employ

ment of the cental would greatly 
shorten and simplify all calculations 
in connection with grain-hgndling, but 
custom dies hard and legislation is 
needed to break down this barrier of 
custom.

The provincial government will 
meet the cost of single fare for all

accredited delegates attending the 
conference. Each delegate should buy 
a single-fare ticket to Winnipeg and 
get a standard certificate from the 
railway agent for same, which will 
entitle him to a free return ticket.

It is hoped that the various mu
nicipal councils will call a special 
meeting if necessary and appoint 
delegates to accompany the reeves 
and that they will arrange for the 
payment of their additional expenses, 
in order that the farmers’ interests 
may be strongly represented at the 
conference.
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Saskatoon, Sask., May 31.—F. J. 
George, engineer in charge of the 
C. P. R. construction going on from 
Saskatoon westward to the Battle 
River, is in town after having cov
ered the grade line from there to 
the city. It is about 235 miles from 
here to the Battle river bridge, now 
nearing completion. From there to 
Wetaskiwin, the road is finished, and 
daily trains are running over the 
line, a distance of a hundred miles. 
Completing the road between here 
and there this year, is a big task, 
but every effort will be made to do 
so. Contractor McArthur has every 
team in sight bought or hired.

In six weeks time he expects to 
see the grade completed from Saska
toon to Round Valley, a distance of 
130 miles, which will leave 100 miles 
still in the hands o fthe contractors. 
Expectations arc that next week 
steel will be laid west of Asquith. 
The situation is, 235 miles of road 
to be opened between Saskatoon 
and Battle river 135 miles practical
ly finished, and as big a force as the 
contractors can get hold of will put 
fçrth their greatest efforts to close 
the remaining 100 mile gap in time 
to have (he steel all laid before the 
season closes. This means that the 
chances are bright to have C. P. R. 
trains running east and west of here 
before the end of the year.

Karl Blind Dead.
London, May 31—Karl Blind, the 

German patriot, died here today sud
denly, of heart failure. He was born 
in 1826.
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is favored by athletes and all 
those whose occupations require 
freedom of movement.

Being elastic, it is peculiarly com
fortable.

Cannot be pulled out of shape, 
even by the most strenuous exercise— 
because of its special “Spring Needle” 
stitch, which, ensures its invariably 
springing back to its original shape
liness.
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Sole Maker* In Canada i

The choice of the man to whom 

price is never a consideration

A superintendent will be stationed 
here and three sets of despatchers. 
one for the territory between here and 
Swift Current, theo tber from here to 
Calgary, and the third from here to 
Lethbridge.

Vickers’ LONDON 
DRY GIN

Distilled under special Royal 
warrant .of the King, by J &
J. Vickers & Co., Limited,

London, England. 605

D. O. ROBLIN, OF TORONTO 
Sole Canadian Agent

Jamestown
Exposition

Low Rates 
Liberal Stopovers 

Long Limits

736 Different Routes from which to choose. 
You can go one route and return another.

just write “ Jamestown Exposition ” on a 
postal card and mail to me and I will give 
you complete information regarding rates, 
routes, time tables, etc.

F. M. Rugg, Northwestern Passenger Agent, Burlington Route, St Paul, Minn.
3891


