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er cent. is not tampered with, but istheld safely
in the hands of respansible trustees, ‘‘and is not
applied to any other purpose than that fof which
it was created, nothing on earth can disthub th
security of the members.” In the first! year of
the society’s operations the premium fpeceipts
amount to £3,56210s.; and during the
year three members would die, occasioningia with-
drawal of £1,500 in payment of claimg. The
fund in hand at the end of the first year would,
therefore, be £2,062 [10s. together witht the sum
received for interest, There would thdn bd a
second year's preminms due by 287 mémbers,
producing an additioh to ‘the fund of

£3 525, (arrying interest ; and at the end of the
year there would be a second wit idrawal off £1, 500
on account of the like number qf deaths § alid so
on for/the third and fourth years. In the fifth
year the number of deaths that annually take
place ‘will be figreasdd to "4, and at that humber
they will contiiie for twelve years, when the)
will have increased to 5; in five years mpre to 6
deaths annuallyt; in four years more t 3 and in
seven years more to 8 ; at which numberthe an-
nual deatli-rate will be stationary for ning y
when the rate will gradually diminish whitil the
society has fulfilled jts original purpose, and has
by the death of the whole of ity
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rate of onefi

1ous
wldition ‘is ordinarily at th
20 per cént. on such net premium
37 the rate of premjum charged by a
whetherg mutu A or [proprietary, would bg 3 per
cent. instead of the £2 10s. mentioned in the pre
ceding t'k;llnlvl" of a mutual socie ty of 285 ingl
vidaal conducting their business among then
selves without expense. This sum slightly varies
in differeat offices ; but it may be adoptetl as the
standard rate. In @& well-conducted office, the
marginal charge abdve the net premium will al-
ways be found sufficient not only’ to cdver the
management expenditure and to pay & libe ral
dividend to the shar¢holders:in a proprietry com-
pany, but to Prmlutv, from time to time, large
surpluses applicable! to appropriation anjong the
policyhalders, in ptioportion to their s tferal in
terests.

We now come t§ our plan far the seeunty ol
the ld\f—ll‘lhl"\l class of persons -the shadcholders
may be left to takecare of themselves. } It is of
“U"\Hll]ll"*: ]nmi‘*h‘ kind ; easy of a (n:x.i-}
ment : a$ unimpeachable as an axiom in{ Enclid ;
.nd as safe in its results as the operations ol the
Bank of England—namely,

« Never allow, under any pretext whatéver, one
shilling of the net premiumr to be made use of for
any other purpose ‘than that of meeting policy
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claims. :
And why should the principle not be acted
upon—honestly ac ted upon ! Every pound with-
from the net insurance fund, except for
the legitimate purpose of meeting deatl cl
is a species of fraad against the policyholders
It mayv eventually be restored, cither out of the
surplus ]---xvvh'..n;lp on the premiums, ot by calls
n capifal, if & proprietary company ; But unti
that is done the abstraction w ywald be a fraud, in
asmuch as that the shareholders, under lsuch-cir
umstances, would be cafrying on theig business
it own benefitwith th 114.11 vholder$’ money
lea of Hability to make repayment
id-up .n'l‘it.“. of a company
of the transaction. An appre
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—Who will ther be to make re stitution; then?
In order to show with what facility the plan we

have suggested may be acted upon we will ive
yperition in the suppos | case

example aof its ¢
smupany being form d

a proprietary life assuracce
with a |-.ci l-up ',ulrl!.:l of £10.000: that 255 l..}.
cies for £500 each a
every year, instead of a single issue of that number,

issued to new assurants
as in the former exam le that the age at !X|())'
that the net premium

is, in every instance, 37 ;
J'l'il:i"h-t'i office

is £2 10s, per cent. ; and that the
charge, or, #s it is sometimes called, loading, is

on that sum—raising it to a gross pre-
In practice, uniformity of
but it is ;l:lnl-!rvl
The same results

difference in

=0 per nt.
mium of £J per cent.

age at entry would néver occur ;
for convermignce of explanation.
would arise, whatever might be the
ages and the consequent increase, of decrease, in
the rate of premium. The death-rate at all ages
may be ascertained by reference to pages 255 and
256 of the new edition of the *‘ Insurance Guide
and Hand-hook.” 'We have previously exhibited
what that rate is, for any
t age 3 1 :‘ 1OW

n ) v f 1ietdnal
numboer ol Individuais
the reader is flLI_\‘*

) | + 4

It

rived
ol

auu

{4,818

10,000

N.

N

Premium

Oflies

Margin.

(iross
>
Premiums.

\
|
|
|

ol

of

N

No
Policies deaths.

1

eaca
iption

h vear,

will die

1eceed-

iodically

with ti o wls up
to n certain point, an | then, frows
Jiminished numbers decrease in the

manner previously shown.

Column B.—Number of assurants whe die in each
year,

Gruss gmount of premivm received in

¢ eachl year.

D.—One-sixth of gross pregiua applica-
ble to management expemditure;
paythent of a dividend to share-
holders and for appropriation for
Lonys ta policyholders when a suf-

iept surplus arises for the pu-

N’\l'. »

Net premiam, to be added annwnlly
to the assurance fund; which is the
sole property of the policyholders.

Interest annually received' om the
amount available for investment
after payment of the death-claims
of the preceding year.

G. —Amount of net premium and interest
at end of .each year.

H.— Amount of claims in each year,

1. — Ameunt of assurance fund that mlghi
to be found safely imvested at the
end of each year. Upon the invie-
lability of the amounts in this co-
lumn the security of the policy-
holders mainly depends.

The several sums!in each of the colmuns K F,
and H, in the preceding table, have been added up
for sthe purpose of testing the reliability of the
plan., The fund in possession at the end of ewery
year ought clearly to be the amount of the whole
of thie net preminms and interest thereon, minus
the total amount of claims that have' arisen and
have been paid. -By adding £73,450 (net pre-
miums, col. E) to £4,369 (Interest received, col,
F.) we get a total of £77,819; and by adding
£33. 000 (claims paifl, col. H) to £44, 818 (invest-
ed funds, col. 1,) we get a total, £77,818. The
Jifference of £1 arises from neglecting shillings
and pence in some of the items.

We have not yet dealt with th«-p.‘i‘l-upuurking
‘||v:lul. We have alre .I'I_\' ﬂl]llnwﬂl it to be L]li'.
000, and we will further suppose, for convenience
of grgument, the annual ‘expenditure of every kind
with which it is chargeable—even payment of in-
terest to which there could be no valid objection—
to be £5,000. These annual payments would be
reduced “in amount by the sums in cal, D, Table
1: the only column in which the ~h.m=ixuld--|~
have a present finan ial interest, and the only one
over which the Directors ought to be permitted
to exercise the slightest control, except as to the
safe custody and judicious investment of the sums
in cols. E, Fand 1. We will now exhibit, in a
tabular form, the action of col. D on the capital: —

Column F.

i

D
Deficiency
of Capital.

i
Office Ex

penditure. din
£5,712 10

2130 0

Capital

inished to
£5,000
5,000
5,000
_','mm

5,000

L7566 0
2,950 0
462 10
4,160 0 5,302 10
It will be seen by eol. D that at the end of three
ears the riu_mm lu1~l-nl.»:|pn:xl will be exhanst-
od, and tK there will be a deficiency of £755, to
¢ ‘ﬂ"n\l"l"-i for l-) a further call of 'a]vit;ll, The
deficiency, it will be observed, increéases annually;
and it will continue to do so up to the end of the
eighth year, wheh it will begin to decrease rapidly,
fromi the growing exvess of the sumis in eol. Aover
the £5,000 annual ¢ xpenditure.

5,000

o borne in mind, however, that the
sums in col. F,-Table 1, are less than those that
will larise in practice, from a rals of interest much
higlfer than 3 per cent., and that the expenditure
lowa te a much
less sumjthan i '”""i' 't'.i"ll"iﬁl
in the proceeding table, to b g'x"}l‘i-~t for by the
rs. will, consequently, be much dimini-
and the time for their being re.
sished by the increasing nnugiud
will much sooner arrive,

n the earlier years may be kept
;_'.'lm«n'-L.x.::

~1| A },-...iv
shed in amount,
dueed and extingy
profits in col. 4,
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