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What Directors Will
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~ Ottawa, June 25.—Representatives
of the Homé Bank depositors ' up-
wards of 150 strong, from Montreal
wost to Fernle, B.C., appeared be-
fore the House Banking and Com-
‘merce Committee today asking that
the Government relmburse them for

' their losses. They admittedly made
a very cffective plea, and received
eassurance that their representations
would recetve full and sympathetic
opnstderation. The reply of Hon. J.
A. Robb intimated that it would be
well if the committce were given
more informatiun us to the amount
that the depositors would get out of
the wreek, and that the Government
was dieposed to ste what would be
collected from the directors of the
institution. ?

Speaking in reply to the delega-
tion, Mr. Robb said that this was not
the first time that the Government
had met the representatives of the
Yome Bank depositors.. He made
this statement in reply to the in-
sinuation made by one of the speak-
.ers that consideration of the matter
was being delayed. This was not
correct. The first delegation had
waited on the Government on Janu-
ary 25, and made_a claim for com-
pensation. The® Government had
sought out'a capable commissioner
to conduct an inquiry, and it was
generally admitted that Judge Me-.
Keown, who was appointed on
Tebruary 23, was both capable and
had expedited the inquiry. On Aprii
16 the depositors had filed eir
statement and on June 10 Judge
McKeown had made his interim re-
port. No one could then say that
there had been undue delay.

Mr. Robb expressed the opinion
that no new arguments had .been
brought forth. The plea had been
_made on eympathetic or moral
grounds.. The McKeown report
would be fully gone into by the Gov-
ernment. As the creditors had "ap-
pointed a liquidator, e suggested
that it would be well for them to
tell the committee what they ex-
pected to get from the liquidator.
Would it not also be desirable to
know what would probably be got

. from the assets? Would it not be
woll for the committee to have all
this Information before coming to a
final decision? He was not so sure
that it was wise to push forward a
seltlemen u_,ntu;{lt was known what
the 12w 'S going fo do with the
directors of the bank, and as to how
far they would be called upon to
contribute to the 1loss. The case
would be considered in all its bear-
ings, the interests of those who
had been calied upon to pay as a re-
suit of the fallure being taken also
into consideration.

J. 1. Shaw, M.P., West Calgary,
a1d not agree with the Minister that
no new lght had been thrown upon
the situation. He thought that the
membars of the deputation were to
bs limented on the moderation
| they had shown in. presenting their
; “and he moved that/the com-
ritteo record Its appreciation. This
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made by the Government for
vietims of earthquakés and o ‘
disasters, and that the Home. ank.
had just as much been blown up by.
unscrujpulous men as any. other dis:
‘aster that had happened. d
positors, on the grounds of equity
and justice, had a strong appeal for
consideration. 1t was true that th
had not a legal right, for no one
could have a cldim against the
Crown. But in making . their repre
sentations to the Government the
depositors had’ followed the old-time
practice of appealing to the Crown
to remedy a grievance. The Bank
Act being the law of the land, it was
the duty of the officials of the Gov-|
ernment to enforce it. )
Mr. McLaughlin found a prece-
dent for action in the course adopt-
ed by the British Government ' a
short t ago in reimbursing army
officers for losses they ha sus-
tained ‘through dealing with Me-
Gregor's Bank, which had acted as
agent for the Government in ' the/
payment of cheques, etc. In paying
‘army officers, notification had been
given that they could réceive their
money through McGregor's or cer-
[ tain other banks named as agents
for the Government; but in ev%g;
cask this was optional with the of-
ficers. The Government, however:
made no guarantee of the solvency:
of the institution. ank
had failed, owing £680,000 to army !
officers and their dependents. The/
sum of £340,000 had been placed in
the estimates to pay a dividend to
those who had lost money. In ex-
plaining the vote to the House, the
spokesman for the Government had
said that it assumed a moral obliga-
tion. The Opposition had concurred
in the vote.
From this it was argued that in
the case of the Home Bank the ar-

was even stronger. It had been
found that the returns made to the
Government were false over a period
of seven years, yet these had been,
given to the public by the Govern-
ment, and they were all that the pub-
lic had to go on. 'In this way, it was
argued, the Government had become
a party.to the action of the bank in
obtaining money under false pre-
tences. 3 d

In his remarks W. T. J. Lee had
spoken of the necessity of action
being taken at the gpresent session
if the Government intended to  do
anything at all. Mr. Browning also
touched on this point, saying that
he had heard that the matter was
being delayed. He declared that it
would not do to allow the matter to
go over until next session. i

Mayor Hiltz, of Toronto ,made a
strong plea for the 33,000 deposito
in that city, where, indeed, 35 pe
cent. of all the depositors of th

ome Bank resided, with deposi
aggregating  $5,600,000.  He  ga
personal examples of hardship that
~had come under his own observation
as a result of.the tglupg. X

J. T. FOSTER'S PLEA.

J. T. Foster, of Montreal, repre-
sehtling the Trades and Labor Con-
gross of Canada, and ‘as president of
the Montreal Trades Council,. made
a strong plea for the depositors from
a labor standpoint. ‘The labor men
of Canada had used the Heme Bank
very largely, indeed, it was known
as the poor man's bank. It was a
tragedy for the workingman to lose,

his money.

- H. Weinfield, of Montreal, m
thai through the issuing of a charter
to the Home Bank there was a moral
responsibility on the Government for
the Home Bank failure. One labor
union in Montreal had lost $60,000
through it, As a precedent for Gov
ernment 3 , the policy of the

ebec
& R, J

Tallon, president of the Rallway
Federated Trades, representing 75,-
000 rallwaymen, also spoke. ;

Dr. Poisson, mayor of Tetumseh;

McGregor's Bank '’
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) western depositors. The

‘Bank had taken much more

omey out of the West in deposits

n §t dad det out in loans, the de-

ts baving been $3,5600,000 and the |
there $2,000,000. This was

i lly the small man's bank, the
‘average deposit having been only

- Mayor Henderson, of Fernie, told
r affecting story. The people
abmowm m:ltlytmin;n, wgo
’ : on eposit when the
Home Bank falled. The public had
been taken in by the lying amnuai
reports of the bank. Ask why it
was t 60 many of the miners had
_used Home Bank, he said that in
one of the mine ‘offices where the
‘miners were paid the pay envelopes’
were handed out at one end of the
room while at the other end was a
| tellar of the Home Bank, and, think-
‘ing that this bank was as godd as
any other, it naturally got these
men's money. He said that quite a
large number of these old miners
were absolutely down and ‘out, and
unless the Government came to their
assistance they would have to die in
‘the poorhouse. “For God’s sake,”
§ the mayor, “don't consign these
ipeople to the poorhouse.” *
- C. M. Gripton-spoke be-
s B TR T
ha!f of the shareholders, who, \m-’
awsare of the bank's true condition,
had, after 1916 and 1918, had its
worthiess stock unloaded on them,

Two alternative propositions for
|the reimbursement of Home Bank de-
posftors ' were put before Hon. J. Al
| Robb, acting minister of finance, this
osvening by representatives of the
| depositors’ committee. 2
The first was that the Govern-
'ment should advance 76 cents on
the dollar, which with the payment
| of 25 per cent. already received,
would complétely reimburse the de-
positors. In this case, the assets of
| the bank were to be administered
by the liquidators for the benefit
of the Government.
| The second was that the Govern-
'ment should advance 60 cents on the
the liquidator
' would administer the assets of the
bank for the benefit of the depos-
itors. . 2

‘Mr. Robb made no comment upon
| the proposals.

These proposals were explained
by W. T. J. Lee, chairman of the
national committee of the  Home
Bank depositors at a special meet-
ing of the Commons’ banking com-
mittee. Afterwards I. E. Weldon, co-,
liquidator of the bank, explained
that the total depos were in the
‘neighborhood of fifteen millions. A
payment of 75 per cent. would re-
quire $11,250,000 and 60 per cent., $9,-
000,000. He said that G. T. Clarkson,
the other liquidator, estimated that
if the Government advanced 60 per
cent., the depositors would realize
about 85 cents on the dellar.

He suggested that the Govern-
ment should put in the estimates
the amount required to carry out
one or the other of these propos-
als and should pass it at the present
session.

In openthg this statement, Mr.
Weldon said that this proposal was
made because it had been under-
stood that Mr. Robb had this morn~
ing expressed a desire to have a
definite proposition put before him. |

“Don't attempt to put anything
of that kind in my mouth,” interrupt-
ed Mr. Robb. “No person understood
ne to say anything of the kind. You

not ‘so und 5 L o

: erstand it.” .
. -Weldon expressed his regret |
had been any misunderstand- |
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At the close of Mr. Weldon’s state- |
ment, Herbert Marler, acting chair-
man of the committee, asked if Mr, |
Robb wished t6 make any comments.
Mr. Robb shook his head, and thej

D. M. Eagle and A. Mix, of Walker-
viile, spoke for the depositors of
Basex county, of whom there were
between 4,000 and 5,000, and with
deposits totalling $1,870,000, when the
bank failed. e 14

T. G. Turnbull, reeve of Middlesex,
gaid that that county had been hit by

£ the Home Bank failure as hard as
any In Ontario, five branches outside |

of the city of London having had
deposits of between $700,000 and
$200,000. J. E~Coombs, represenfing
Simcoe county counecil, spoke for

meeting was over.
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