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thinking that by se doing fhey are lessen-
ing by inordinate conipefition tlie chances
of thoso already ostablislied, and tf the
saine fimo reducing tîmeir prospects tu a
minimum. This trade ivas overdone, and
now thoy have te face the inevitable re.
sults of tlieir oîer anxiety. Mlaitufac-
furers are iiow putting tljeir hecads to
gether and trying vo devise sortie IlIiallb
by wvhicliflaey xuay best overconie tlie dif
ficulties which surroutnt t'ton), and by
devising soma mens o! kcepimg tîme pro-
duction witlîin limits keep thie price up fo
the standard of previeus ycars. lit otlier
words fhey are frying te farta rings for
thieir nautual protection. ThIe lîistory of
aIl sncob attempts te central the trada of
a country shows that failure lias more
generaliy beefa the result flan otherwise.
Tho oul ring that -was formed in Canada
Soma years ago is a striking exaniple of
that te w'hich we have reforred. A sys-
tom of bolstering prices cani never succced
and it la -vell iii tIe publie inferest that it
shîould ho se. If tlic ianufacturers (le

suifer they have flacir oîvn recklessness
and ever-anxiety te anmass ivealth quickly
te blame. But flie public ivill x'eap a
benefit in flie meanfime, andi thxose whao
have heen fooish te risk fhacir capital, and
by deing se have brouglit about tlae stag-
nation caused by overproduction have
fhieniselves te bild te acceunit. Supply andi
dcmand wilh regulate itself in flac course o!
fime despite fIe efforts o! av'aricious mai.-
ufacturers and ofliers te boîster up prices.

SCHEHING INSOLVEHTS.
The insolvent recards o! thie currenf

year are net witlieut flacir î'ahuable les-
sons te creditors as "clas debtors lu, tae
Norfhawest, andi thiese hessons are carried
vcry plainly in ftxe figures whvlai tîje re-
cord o! misfortuno supplies. With the
opcning o! 1883 fIe firsf liard pressure o!
contraction ivas niaking itsei! keenly felt,
aud the irst fhîree menflis devoloped more
inseivencies flant ftc wîole year o! 1882.
It ivas a noticeable faet, loîvever, fIat
fhe tofal liabilifies involvei ivere somae
ton per cent. less fhiau fIe esfiuîated az-
sets, slaewing plainly fIat mnany o! tic in-
solvents were werse scared than hurt,
Crtditors, however, and especially distant
ones ivere e.1ill monre scarcd, and pressed
customors liard and in soa cases nre-
lentingly. The second quarter's insolven-
c.a~ sliowed ne niatorial change in nuni-
ber, but the aggrcgate liabilities ivore fiffy
Per cent, iP exeas o! those o! the first,

while the estiînatcd assoLa instcîId o! bcing
ton per cent. aboc tIxe liabilities wevo
fiftcn per cent less. Thle third quarter
sliowed zacariy double the iiuzuhjer of in.'
sohents, %vita na in%.reabe o! about onu0
hiuadrcd anad tua per cent. u! liabilitieb
over the second quai ter, w hile tho propor.
fiun of estifilattvd a..ets Ltu hiabilities liad
fal'.eu fo utdur bixtý lier cent. JJy fIe
und o! tlîu tlirdl quarter tic Ipaiky feel-
inlg and dispusitiont Lu cruwd dubtors 1ai
grcatly abat. J, arad failures- silice fli tirnt
of Octobier liai' een feuv ini xuninhr, hait
as finie %%cars oit tfhu discrepartey hetween
assets and liahilities ividetis stcadily out.

ThIis shrinkago in tho proportion o! as-
sets ta liabilities 'vhicli lias been gain- on.
during tho ycar is no doubt duo in a groat
niensýuro te flac depreciation in tho vaine
of real estate, wlaicli lias taken place, a
g'00d shiare of ' , assets being coniposeal
of city and townv propert;y. But tuife a
large sîmare o! it is <lue te tlao sdhoîining of
iusolvents and withlîolding o! assets by
flîen, îvhiehi lias been greatiy on the iu-
creaso of late. Sucli action ne hoinest
mari cati defend, but it is questioxiablo if
oreditors are not nîuch to blai e for fore.
ing niatters into sucha a statp. The first
insolveufs of thie year with scarcely an ex-
ception mnade a dlean surrender of aIl fhey
possessed, and ftie nianner iii whiclî their
assets wvore saicrificeal andi squandered te
satisfy flac cagerness o! sortie credifors, ne
doubt made soue regret hiaving acfed s0
lionestly. As the vear wears oni unfortu.
nate traders sceiu te make provision for
sucha contingencies, and i0iven assiguxuent
can iiC longer be avoided, flîîir statu of
afi'airs usuaàly show sane arrangement te
clacekuxate the capacity of hîuit,, and sel-
fisli credifors, anti whiclî lias thc efreet of
forcing a settiement for flic safety and
profit o! flic latter. No class of mon can
be rated as unflindhingly hionesf any more
flan traders, and wlîen fIe incentive te
lionesty is taken away, and E laeed on tIc
side o! dishionesty, it maust be expecteti
fliaf inany will even withreluctance adopt
the latter.

Ant instance o! how azauel Country mer-
chants fear Sharp practico on the part of
ovor urgent, creditors is furnishe dl by au
assignmenf rocordeti iii another part of
our colunîns. A party in Virden hadlais
store and stock alinost catircly destroyeti
by lire, but fortunately was fully insurcd
in reliable conapanios. TIe lire althougli
a misfortune fliat must bring liai grea t
inconvenience, *llcause hira compara.
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tivcly littie luss. Ilis stato of afflairs
sliowed a liberai surplus of realisable as-
Seth 01cr lus liabilities, )et~ Suca vas lais
fcar of suino urgent crcditur taking hur-
ricd action fu. recocry of a Clain), that
lau at 011%;t made tit abbigiainient as a mat-
ter uf safetýy. Ilis creditors uîill ail bo
paid 100e ont the dollar., ami 'vitli little
delay , and lais assignaienît uxader a systcm
NN hore treditors would bc protectcd against
-glarp practitx, wvould bu altog,,ethier nunc-
cebsary. If an liunost debtor i3 forced ta
adopt Such a course, it is onl1Y ta bo ex-
pected iat a miure crookcd ono would ho
atlopted whlare tlae sterling olemerat of
cliaracter n as less strongly developed.
Greedy cro(hitors are, therefore, much to
bMaine for the present uiisatisfactory stato
of affairs, ont of %w hidi tMicro sccms no es-
cape, except by tho passing of a bankrupt
law whVlichî NNil! coxu1pel the equal division
o! insulî onts' assets amîong creditors, and
at the saine tinie prev ent the unfortunato
but nlot dislioncst clebtor froua bain-, at
the incrcy of any vindictive croditor.

UNITED STATES BANK CIRCUiLATION.
Censiderable attention is baing- dirctcd

across the line to the contraction of the
National Bank circulation in tho United
Stafes. United States bonds form, flic
security uponl vhîichi the. circulation is
bused; the, issule beirig te the extent, Gf
ninety per cent. of the par value of tjie
bonds depositcd. Tlie Government lias
been rapidly rcdaîcing its debt, and stili
continues to cirect a further reduction
nientlily. The banks are thus compelled
te surrender tiarir bonds and anake a cor-
rcsponding contraction of circulation, the
higli price of the .1 per cent. bonds not
subjact to cal], inaking flac purchase of'
theso te replace the 3 per cents. unprofit-
able. For flac year ending Nov. 5th, the
circulation wva% contracted $11,186,000,
and of the $184,500,000 of 3 per cents.
held by flac banks tlairty millions have
beexa called for redeription iii December.
As a remedy for the difliculty it is su,-

gted by soma that tho fax of one per
cent. on tlac circulation bo aboliglied, it

Scalculatcd that the banks could thon
afford to puirchase the 4 per cents., -whicli
are net rcdeeanable for 24 years, at a pro.
inmm o! '22 per cent. It is alse proposed
-te substatufo. 3 per cent. 50 year bonds for
the outstanding, 4 and 4.; per cents. But,
as a cont. inpor ry puts itbofh these plans
are opcin to the objection tlaat thaoy are
nierely tenmperary oxpedients, a puttin g
off' of the day wlien a basis for the bankc
circulation ater thî..n ftic public debt
munt lie estabuizhed.


