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Corning back to my original request, I think
the people of this country have a right to know
where the millions went which were voted last
year and were expended before March 31 last,
snd to whom they went. This year we have
$120,000,000 proposed to be expended in this
budget, and I venture to suggest that if the
policy is continued to its logical conclusion
that surn will reach $200,00,000 this year.

I should like te make this suggestion to the
minister. The price stabilization policy in
respect of certain commodities has been toa
inflexible, and sorne consideration ought ta be
given ta the increased cost of production and
the increased cost of labour. Deny it if you
will, but there have been increases in every
item of cost of some of these commodities. I
arn not speaking of imported commodities at
all. There could be a levelling up of the ceil-
ing in certain given instances so that we would
avoid, if possible, this policy of subsidization
of aur own production and thus equalize ta a
degree at Ieast the increased cost of produc-
tion. The minister will say at once, of course
that that is inflation, and theoretically he
would be right. But what is $200,00,000 spent
on subsidizing Canadian production? Io that
not inflation?

Mr. BLACKMORE: What is inflation?

Mr. HANSON (York-&rnbury): Please par-
don me; I arn not going to get into an
academie discussion of inflation to-night.I
know what it means ta myself.

Mr. BLACKMORE: Let us hear it.

Mr. HANSON (York-Sunbury): I refuse ta
be tempted. 1 certainly ar n ft going ta get
into an altercation with the hon. member for
Lethbridge on inflation, because I have an idea.
that he would win. I do not know anything
about the theories of economics; I just think I
have a little common sense. I arn not saying
that he has not, but 1 know that if it cornes ta
a battle on textbook theories and information
I do not stand the ghast of a show.

I arn trying ta get across ta the minister in a
very inadequate way what has developed frorn
the government's policy in respect of one com-
rnodity only, and I arn limiting my rernarks ta
that at the moment. I have discuased this
matter privately with the Minister of Muni-
tions and Supply, who made the cornmitment for
aIl Canada. I kn.aw the trade itself is struggl-
ing with the situation. I do nlot knaw what
solution, if any, has been reached, because I
have not been apprised. But 1 know there is
very grave danger of the situation which I
have tried ta envisage for the minister becorn-
ing more and more acute, with the resait that

Canadian labour will be thrawn out of employ-
ment. because mills wîll have ta lay off men
for a'tirne at least. That is a very real danger.
1 arn not raising this question for any political
purpose at all. I want the minister to under-
stand the viewpoint, of those who are attempt-
ing ta give sorne consideration ta the praducers
of this country. This whole policy of price
stabilisation is in the interests of the consumer
and in the interests of the government's policy
againat inflation, but 1 suggest ta the minister
and his advisers that no consideration, or very
little, bas been given ta the producers of this
country under this policy. That is the position.
I wanted to lirnit my remarks ta this pulp-
waod situation, and I hope the minister will
be able to say sornething that will alleviate
the anxiety of those who have ta face and deal
with this situation.

Mr. ILSLEY: Before I came -ta any par-
ticular matters I should like ta make a general
statement.

The chief items in the war appropriation
estimates for the Department of Finance re-
late te the wartirne prices and trade board
and its associated crown companies, the Com-
modity Prices Stabilitation Corporation
Lirnited, Wartime Salvage Lirnited -and the
Canadian Wool Board Limited. Hon. mem-
bers have already been furnished with a copy
of the report of the board and its assaciated
companies for the period ending March 31,
1943, and I do not think it is necessaiy for me
ta repeat what is in that report by giving at
this time a further detailed review of the
aotivities of these organizations. I may say
that one of the chief reasans for having the
report prepared wae ta fadiitate discussion in
the committee by providing members with a
much more complete account of the adminis-
tration cf price control and related matters
than could possibly be given in a verbal state-
ment. The few remarka I intend ta make
will, therefore, have te do with the general
results achieved rather than with particular
aspects of administration.

Nineteen manths ago, in December, 1941,
the -overall price ceiling was established. Ae
the Prime Minister said in bis annoimeement
of poliqy, the overail price ceiling represented,
an experirnent "hitherto untried by the will
and consent of any free people anywhere."
Many said it could not succeed; and. I arn
free ta admit that even in the government
there was no one who could be entirely con-
fident that a general price ceiling wss the
right answer. But we did recognize -the ter-
rible oonsequences that inflation would have


