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saine concern presents an administrative diffi-
culty in the lesser activity of supplying gravel
to a municipal road it cannot possibly be an
administrative problem as great as that in-
volved in its aetivity on the general pro-
vincial account. So there can be no justifica-
tion for continuing the discrimination on the
ground of administrative difficulty. It is
something that is flot of great importance,
and if the suggestion of the leader of the op-
position were accepted and -the word."muni-
cipal" added and the other provision exempted,
that would bring everytbing on the same
basis.

Mr. DUNNING: Ail right; I at any rate
am convinced, and as I am not the adminis-
trative department I can the more easily
accede to the proposaI. That would involve
an amendment to the~ printed resolution in-
serting the word "municipal" after the word
"1county."1

Mr. BENNETT: The amendment as it
stands would be ail right down tn the sub-
stituted part.

Mr. DUNNINO: The printed copy would
then read:

Crushed stone or crushied grave] to be used
exclusively in the building or maintenance of
provincial, cotunty, municipal or township
roads.

If that is ag-recable, the prupused amend-
ment being withdrawn I will ask my col-
league now to, move:

Thiat the item reading as follows in the
existing law be now strucc out:

Crushed stone produeed or manufactured by
any municipality exclusively for use io build-
ing or maintaining its ronis or sidewalks and
not for sale.

Thait would be entirely unnecessary after
the insertion of the word "municipal."

Mr. MacNICOL: Would this item in-
elude stone and gravel used in the construc-
tinocf street railways? For instance, in
Toronto the Toronto Transportation Comn-
mission. I understand. builds the roadways
and Isys the tracks but does se at the
expense of the city. Would this include
gravel and stone used in that kind of work?

Mr. DUNNING: If it is used in the
building or maintenance of a provincial.
county. municipal or township road it woiild
be exempt. The item does net mention
railways but I do not anticipate that there
would be any difflculty. It would be diffi-
cuit for the clepartment to claim that that

['Mr. iMcGeer.]

part of the gravel which was under the street
car tracks was taxable while the rest was not.
As a practical matter I have no doubt about
it.

Mr. BENNETT: What in practice is the
fact now? Do they collect sales tax on
that?

Mr. DUNNING: In practice such muni-
cipalities come under the other section.

Mr. BENNETT: I understood as an
administrative matter that where contracters
are working on some of our roads it was
ruled by the department that they were not
called upon to pay this tax, and in other
cases they were. I want to know what the
practice of the department is.

Mr. ILSLEY: Up to the present, if a
contractor purchased the atone it was tax-
able, as in such cases it would not be sold
to the province.

Mr. BENNE.TT: Suppose hie used it on
a provincial road, does hie pay tax?

Mr. IýLSLEY: Leg-ally hie was taxable.

Mr. BENNETT: Some, I think, escaped.

Mr. ILSLEY: There are some border line
cases with whieh I am familiar.

Mr. D'UNNINO: There will flot be any
under the amendmient.

Mr. ILSLEY: I see this difficulty under
the ameodment. The hion. member for
Davenport (Mr. MacNicol) bas raised the
point whether stone and gravel purchased by
a street railway company for use in its rail-
way on a city street is taxable. I should say
it was. If there is any administrative trouble
about the matter we may have to reconsider
it, because it is certainly the intention of
the department to colleet the tax in such a
case. With the amiendment first proposed
that difficulty could not have arisen because
the crushed -.tone would have to be sold to,
the municipality or be produced by the muni-
cipality before it was exempt.

The CIIAIRMAN: The proposed amend-
ment is:

Resolved, that it is expedient to amend thîe
proposed amendmient to tlîe Special War
Revenue Act, introduced May 1. 1936, to pro-
vidIe that seheclule 111 of tbe said act shahl be
ameiiced by striking out the item reading as
follo-ws -

Cruslîed stone produced or manufactured by
anv municipality exclusix-ely for use in build.
in, or maintaining its roads or sidewallcs and
not for sale.


