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all the consumer is interested in is the
price he pays, and there is no tax on the
current he buys. The costs of the Shawini-
gan Power Company are not advanced five
cents by this tax; and the profits ed the
Hydro Commission would be no greater and
no less whether the tax applied to them or
not. . Tf this tax were imposed on the
amount of electricity used by the consumer,
so that the cost to him was increased in
these sections and was reduced in those
sections, then I think my hon. 'friends point
would be perfectly correct. But over and
above all these considerations, I do not
think that the Crown, acting in the right
of the :Dominion, has ever yet thought that
it had power to tax the C-own in the right
of the provinces.

Mr. BUREAU: The Hydro Commission
could be taxed the same as the Intercolon-
ial Railway Commission bas been sued here-
tofore. It is only a fiction, anyway.

'Sir HENRY DRAYTON: R think my hon.
friend will agree with me when I say that
that commission-

Mr. 'BUREAU: The principle is right.

Sir ŒI®NRY DRAYTON:- acting as it
does for the Ontario Government and sup-
ported as it ls entirely by grants from the
Ontario Government and by income re-
ceived from the municipalities, has its
property vested in the Crown in the right
of the province.

Mr. BUREAU: Absolutely.

Sir HEFNRY ,DRAYTON: And I do not
think my hon. friend would suggest that
this Parliament would have the right to
tax such property.

Mr. BUREAU: But you could tax the
commission itself. We had the same fiction
about the Intercolonial Railway Commis-
sion some years ago. On the principle that
the King can do no wrong we had to proceed
by petition of right. 'But it became an
abuse when a man who had a cow killed
on the track or lost a bag of flour in trans-
it had to come to the Governor in Council
to get -a petition. We got over that by sub-
stituting the commission for the Crown.

Mr. FIELDING: The excess profits of the
Canadian National Rail-ay Company will
come under the operation dit this Bill?

Sir BENRY DRAYTON: I think they
ought to.

Mr. FMELDING: The stock of that con-
pany is vested in the Crown, and accord-
ing to my hon. friend's contention it can-

not be reached Ïbecause it is so vested. But
perhaps we had better wait until the com-
pany earn some profits.

Sir HENRY DRAYTON: (I think my hon.
friend is speaking ironically; but, if taken
seriously, it would not be a very profitable
matter for the stockholder to tax the stock-
holder, which would 'he in effect the result
of bringing the company under this l-w.

Mr. BUREAU: Perhaps if we taxed the
deficits we would get more revenue.

Mr. LAPOLINTE: I quite realize that
electricity as such is not taxed, and of
course if it were taxed in one province and
not in another the action would be inde-
fensible. But my hon. friend says that
the Hydro Electric Commission is not oper-
ated for the purpose of making profits. 0f
course, that means that the revenue is
used to develop the property and, as a
result, give cheaper power to the consumers.
In that, it seems to me, there is a discrim-
ination, because the stockholders of a pri-
vate company cannot do the same under
the Business Profits War Tax. Under sub-
section 3 of section 6 it is provided:

No deductions from the gross profits for de-
preciation or for any expenditure of a capital
nature for renewals, or for the development
of a business, or otherwie- in respect of the
business. shall be allowed, except such amount
as appears to the minister to be reasonable and
to be properly attributable to the accounting
period, and the minister when determining
the profits derived from mining shall make an
allowance for the exhaustion of the mines.

Another section provides that a company
shall not sell its products or goods at a
price below what the minister may con-
sider te be a fair price. In this case there
is a discrimination, because the Hydro
Electric Power Commission not only has
the right to do that, but its purpose is to
employ its profits to lower the selling price
of its electricity. Why should consurners
in other parts of the country be deprived
of the sane privilege of having their elec-
tricity cheaper as a result of the good man-
agement of the company?

Sir HEtNIRY DRAYTON: I w0uld like to
ask the hon. gentleman a question.

Mr. LAPOINTE: I am asking questions.

Sir HENRY DRAYTON: Can he tell me
how it Ms feasible for this House to force
the Hydro Electrie Commission to make
excessive profits, even if we wanted the
commission to .do se?

Mr. LAPOINTE: I do not think we can
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