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Venezulea wants ta dramatically increase its oil production
potential and may be coristrained by OPEC f rom significantly upping
its quota. This, of course, will be a decision for the new
gavernuient which takes over in February 1994.

PIDVSA CURRENT SITUATION AND INVESTMENT PLANS

Over the last several years PDVSA has presented and revîsed variaus
very ambitious mnedium and long terni investment plans ta
dtamatically increase ail exploration and production capacity, and
expand ref ining and petrochemical capability. In addition, PPVSA
plans major investuients to develop the heavy ail f ields of the Faja
in the Orinoco and a huge off shore LNG f acility in the eastern part
of the. country. The decline in ail revenue anid the extremely heavy
tax burden caz-ried by PPVSA lias increasingly forced the national
o±J. company ta reconsider and revise these plans as the cash f low
considerations and tie viability of sanie of their objectives came
into question. A key component of PPVSA'a new plans take into
account the rieed for significant foreign participation by way of
joint ventuaring in a number of areas, a maj or departure for
Venezuela which nationalized its petroleum industry in 1976. The
following is a brief overview of PDVSA recently released 10 year
plan which outlines major strategies and investment plans.
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