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*DEVITT v. MUTUAL LIFE INSURANCE CO. OF'
CANADA.

Lif e Insurance-Policy-Non.forfeiture Clue-OstutO>
-- "Cash Surrender Value ".DetermiwXtion by Insiurance

Company - "ÂAvailale,,- pleatding - Contract - For,

feiture-Promissory Note Given for Part of the Premii

Jn~PaÎd - Waîver - Poliçy not ini Force «t Death of As

ýsitred-Costs.

Appeal by the defendants from the judgmeflt of BaRITON

J., 7 0.W.N. 575.

The appeal was heard by FALCONBRIDGE, C.J.K.B., RIDDELI

LATCHîFORD, and KELux, JJ.
G. H. Watson, K.C., and W. Hl. Gregory, for the appellau

R. S. Robertson and J. A. Scellen, for the plaintif!, respotr

dent.

RIDDELL, J. :-The firet inatter for consideratioli is the mear
ing of the expression "cash surrender value" in clause 9 c

the policy (set out in the reasons for judgmellt of Brittoi
J.)>

It is admitted that if "cash surrender value" means t

fiane thing in clause 9 as in the table of surrender values, tl

plaintiff's case must fail on this point.
-Surrender value" je a well-reeognised expression in li

assurance. It mecans the amount of money or its equivalei
which the comnpany eould afford to pay to, be rid of the existir

Policyý. Aetuarially, it je a funetion direct of the amount
the poliey, inverse of the probability of life and the amount
the premnium. (0f course the amount of the premium, is itsc
iiu practice a function direct of the amount of the policy ai

inverse of the probability of life; but there je no nccessry fux,
relation, and every company decides the amount for itsel.:
far the amount le capable of calculation within rcaeonably ni
row limite.

But there are other elements whÎch muet be considered
an, assurance Comfpany. As a matter of business the propositi
mnuet b. mnade attractive, The company which offere the larg,
6ýsurrender value" will, coteris paribus, get the largest lu

necs; but at the saine time surrenders are to be discouraged


