
Volume 55.TRE M-ONETÂRY TINES

suffered by England and France in coasequence of the
ravages of war wvould ultimlately be more than recovered
during the years of peace by that extraordinary reinforce-
ment of moral ascendlency which past history bas shown

plays so important a part even in contributing to monetary
power. Those, bowever, are issues 'which are beinig
mainly determîned on the battlefield, and the practical

consideration of the moment for men of business is to

de termine the best mneans in which the financial resources
of the empire shahl contribute te, the satisfactory prosecu-
dion and termination of the war.

Some Practical Considerations.
There 15, 'firstly, the obvious duty of every citizen to

place bis resources f reely at the disposai of the govern-
ment in the matter of the various war loans which may
be brougbt out. It is equally important tbat these huge
boans should themrselves be used with wisdomn and
economïy by those who bave tbe task of expending the
money, and in this matter there can be no question that
hitherto the brains of the country bave not been anything
like as adequately mobilized as they have in Germany.

The greatest problem of ail is that wbich is involved
in the question of the financing of the imports of the allies,
because upon its satisfactory solution hangs the power
of London to uphold its proud position as the moneitary
centre. nendinrp thp tfrno whg-n with the termination of tbe

the gold in addition there is £ý28,5ooooo earxnarked for
the currency note issue, while there is alsoé the cati of

large amounts in gold both from France and Russia. And
flnally the store of gold held in Great Britain by the joint

stock banks, to, say nothing of what is in the pockets of
the people, could, if it were mobilized, present a for-
midable war cbest. Nor are Great Britain's resources

confined to, these reserve stores of gold, because of stili
greater importance perhaps is the immense volume of

American securities stili held there, whicb can be used as
a basis of credit in New York, while the United States

itself, which is in no need of gold, is willing enough on

terms to place huge tCredits at the disposai of the British
governiment.

It is to the extent to which these various resources
are economically and skilfully used, and in no way frit-
tered, that this great problem of financing the imports of
Britain and ber allies will be deterznined. The situation
promises to be assisted on the one hand by dearer money

in the London money market, and by greater economy

anid tbrift on the part of the general community which

should in its turn lead to a curtailment of Great Britain's-
imports.'

It cannot be too clearly understood that while the

great naval and military struggle is proceeding, there is

also, anotber battle taking place, and that in the world of

finance and economics. Great Britain's ships have suc-

Smet

ast be


