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MUNICIPALITIES AND THEIR FINANCES

Failures in the London Market—Toronto’s Expenditures
—Moose Jaw to Issue Consolidated Stock

Ihe long series of rebuffs to new loans at the hands of
the mnvestor reached a climax in the ill-success of the great
Rpthschlld issue. It will remain a topic of financial discus-
sion for many a day, and many in the city are expressing the
opinion that it“may have a revolutionary effect upon the
present system of loan issuing and underwriting, says the
London Daily Mail.

“It is an event when the Rothschilds make a loan issue
at all, and much more when it is not a success.

; “‘Such an amount as $55,000,000 is abnormal, even allow-
ing for the fact that Brazil is a borrower.

“Another remarkable circumstance of the splendid failure
was that only 6 per cent. of the issue was subscribed by the
pu‘bhc, that is to say, only $3,300,000 out of $55,000,000, leav-
ing more than $50,000,000 in the hands of the underwriters.

“Perhaps the most remarkable circumstance of all is
that. as soon as the prospectus appeared, offering the loan at
97, 1t was offered on the Stock Exchange at g6, and has been
obtainable at that or lower ever since, so that it paid investors
to buy the stock in the market rather than subscribe for it on
the prospectus.

Mr. C. R. Hosmer on his return from a three months’ trip
abroad declares London is somewhat apprehensive over ex-
cessive municipal borrowing in Canada. Not that the ‘“‘back-
ing’’ was doubted. But for instance, Canadian municipalities
have secured 100 millions in London in six months.

Queen City’s Budget.

Toronto’s City Treasurer’s budget for 1913 calls for a
total expenditure of $30,046,142 and a current expenditure of
$11,744,056. This means an increase of $7,778,843 on the
total and $2,734,856 over the current expenditure in 1912.

The difference in the figures is due to the amounts to be
expended under local improvement and other by-laws being
included in the total.

The following figures show Toronto current expenditure
for the last ten years:—

BOOTE oL e G $3,503,084
TOOL s S G L T e S 3,794,463
: {o70) NIRRT e o PR S R 4,001,103
s R e SR 0 e e R 4,479,635
i ol e Sete JnD S LSS s L G R 4,080,341
OB i e e ket i | 5,520,188
L0 R . e e S S T 6,081,532
EOT O B R e R et 6,874,800
o0 e < BRSBTS 8,073,027
(0] b E P AP A e TR St e 0,010,100
RO LA T e e e 11,744,956

The ordinary revenue of the city will amount to $3,421,-
788, as compared with $2,753,024 last year. . There was a de-
ficiency in the revenue estimated in 1912 of $119,038. The
taxes will amount to $8,442,206.

City of Moose Jaw Consolidated Stock.

Moose Jaw city council passed Consolidated Stock By-law
No. 1, authorizing the city to issue stock to be known as “City
of Moose Jaw Consolidated Stock’” to be issued at par and
bearing interest at 5 per cent. per annum, payable half-yearly.
The total issue under the by-law which consolidates fifteen im-
portant local improvement by-laws and by-laws for raising
money to construct public works is $1,311,428.94 or £269,-
471-14-1.

The passage of this by-law is the result of the visit to
Eastern Canada during the past two weeks of mayor Pascoe
and finance commissioner Heal, and after several conferences
with the city’s fiscal agents, Messrs. Wood, Gundy and Com-
pany, and the Bank of Montreal authorities.

The stock will be issued and registered by the Bank of
Montreal at its London, England, office in Threadneedle Street,
and for the sale and all expenses thereto the bank will receive
1% of 1 per cent. of the amount of such interest and also %
of 1 per cent. of the principal sum at the redeemable date in
1053. Also a sum equal to 1-40 of 1 per cent. on stock out-
standing. The exchange of money to and from the Bank of
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All companies named in the tables will favor The Monetary Times by sending copies of all circulars issued to their shareholders

errors in the tables.

#* Trethewey pays no regular dividend. They have paid:—1906, 4%; 1907, 4% ; 1908
Montreal prices (close Thursday) furnished by Burnett & Co., 12 St, Sacrament
Figures in brackets indicate in footnotes date on which books close for dividends, etc.

) 24-31
(1) May 20-24  (2) May 10-20  (3) May 1624  (4) May 17-31  (5) May 17-81  (6) May 17-June 2 (7) May

STOCKS AND BONDS TABLE-NOTES

erwit
Canadian Consolidated Rubber Bond Denominations, $100, 8500 and $1,000. Steel Company of Canada, $100, $500, $1,000. sh
and $1,000. Penmans, Ltd., $100, #500 and $1,000. Canadian Cottons, 8100, $500 ana $1,000.

), . 1912, 10%-
15%; 1908, 25%': 1910, 10%; 1911, 20% ; 1912
§treet. Montreal ¢




