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C.p, Mulkem, canvassing freight agent,
18, 187.', oronto, born at London, Ont., June

. Pry .
at 1, fice, Master of Transportation, G.T.R.,

1864. don, Ont., born at Montreal, June 11,
Jas,
G.T Stephenson, ex-Chief Superintendent,
nd, 2 ¥ eston-Super-Mare, Somerset, Eng-
born (hesa June 2, 1837.
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DETROIT, GRAND HAVEN & MILWAUKEE RY. CO.
Revenue for April:

1G04 1903. Increase. Decrease.
Gross receipts ... £16,3c0  £17,800 £1.500
Working expenses 15,900 15800  Eioo
Net profit .. £400  £2,000 £1.600

Aggregate from Jan. 1 to April 30:

1904. 1903. Increase, Decrease.
Gross receipts .... £70800 £78, 500 A7.700
Working expenses 63,900 50,800 4,100
Net profit ... &0,900 £18,700 £11.800

TRAFFIC RECEIPTS OF THE SYSTEM,
Aggregate from Jan. 1 to April 30

1904. 1903, Increase. Decrease.

Grand Trunk. . £1,522,07; £1,784,856 £202.803

G. T. Western 336,887 300,050 23,103

D.G.H. &M, 70,320 78,632 7,800

Total..... £1,929,780 £2,223,558 £293.772
——

The G.T.R. and Freight Increases.

A letter which C. M. Hays, 2nd Vice-
President and General Manager, G.T.R.,
addressed to the company’s Freight Traffic
Manager, and which has been filed with the
Dominion Railway Commission, has been
published in part in a number of daily papers,
and commented upon from various points of
view. The letter, which we publish in its
complete form, it will be noticed, deals specif-
ically with an individual case-—that of the
appeal of the United Factories (Ltd.) of New-
market, Ont.—referring to an advance in
rates already made, and not to advances con-
templated to be made in the future. There is
no intention, we are officially advised, to
make any general advance, but in the ordi-
nary course of business, some advances may
possibly be made in individual cases, where
concessions have heretofore been granted of
less than the tariff rate; but ecach individual
case will doubtiess be dealt with on its merits,
The last paragraph of the letter simply means
that it is a business impossibility to pay for
expenses, taxes and interest more money
than the company’s income will justify. [If
the company’s income is restricted unreason-
ably it must necessarily curtail expenses.  In
publishing the letter some papers have given
incorrect figures, in addition to omitting por-
tions of the letter that have a very decided
bearing on the question:—i.e., the item of
expense on account of snow removal; also
the reference to taxes-—making the increase
appear as $73,000 instead of 757 increase.

The letter is as follows: *“ The United
Factories’ complaint before the Board of
Railway Commissioners is, 1 understand, a
complaint against the raising of our rate on
logs to the tariff of 4c. per 100 1bs., effective
January, 1904. [ desire to call especialatten-
tion to the reasons why, from our standpoint,
increased freight rates should be made effec-
tive. I have had our expense statements
analyzed, with the following result—these
figures applying especially to our Northern
Division, in which Division Penctang and
Newmarket stations are included, the in-
creases being proportionately the same onour
lines in other parts of Ontario, and Canada
generally:—

* For the month of Jan., 1904, as compared
with Jan., 1900, the average cost of mainten-
ance of way, road and bridges and build-
ings, and conducting transportation, in-
creased 23.547. These items of expense will
show relatively the same per cent. of increase
for the first three months of 1904, as com-
pared with 1900. The expense of mainten-
ance of equipment for the first three months
of 1904, us compared with the year 1900,
shows an average increase of 28.9%, while
the year 1903, as compared with 1900, shows

anaverage increase of 36.8%. Ourincreased °

cost of maintaining our cars only—on basis of
car miles—for 1903, as compared with 1900,
exceeds 627, while for the first three months
of 1904, as compared with 1900, ithe increase
is 18.87. We cannot look for any material

decrease in this expense in the future. The
maintenance of way and cquipment figures
apply only to the G.T. Ry. of Canada, and
do not include the lines composing our West-
ern Division. From figures furnished by our
engineering department, the increased ex-
penditures on account of installing new
bridges amounted to 42.27 for the year 1903,
as compared with the year 19o0.

‘“ Another serious item of expense, show-
ing large increases during the past two or
three years, is in our fuel account. Our
records show for the first three months of
1904, as compared with the year 19oo, for
our lines in Ontario only, an increase of 207
in our expenditures on this account, being an
average price of $2.62 per ton of coal, as
compared with $2.18 in 1goo. For the year
1903, when prices were abnormal, due to the
great anthracite coal miners’ strike, our
expenses increased on this account 435% for
our Ontario lines, the average price being
$3.16 per ton of coal, as compared with $2.18
in the year 19goo. While this condition may
not again occur, we have no assurance that
it will not, and each experience of this char-
acter leaves us in a little worse position than
was previously the case, so far as prices are
concerned. The figures for all our lines in
Canada for coal are relatively the same as
those in Ontario.

“I attach a statement prepared by our pur-
chasing department showing the comparative
prices paid for lumber during the past four
years, 19oo to 1903, and for the first three
months of this year, from which you will note
that we have becn required to pay steadily
advancing prices on all classes of lumber, ex-
cept white oak, yellow pine car sills, yellow
pine timber, Norway pine timber and Norway
pine sheeting, all of which are imported into
Canada. The balance of the lumber is al-
most all produced from native grown trees,
and the increase in price ranges from 1 to
737%- This is evidence that cannot but verify
our claim that the lumber manufacturers and
dealers in wooden goods are amply able to
pay the very small increase in the rates
which we have made. 1 have no doubt that
the United Factories, if required to produce
their books,will be able to show a very hand-
some increase in their profits in the sale of
their products for the past 15 months, as com-
pared with the year 1goo.

*'In regard to the oils which we use in large
quantities, I may say that our price figures
show an increase, approximately, of 147 for
1903, as compared with 1goo, for coal and
signal oils, and 26% for fuel oil, due to in-
creased duties which we have been required
to pay for protection afforded the Ontario oil
wells and refiners.

**The item of taxes is also another large ex-
penditure which has, and will show material
increases, as evidenced by the statement
herewith, prepared and certified to by Mr.
Donald, Tax and Land Agent. From this
you will note the percentage of increase for
the year 1903 amounted to 2.07%, as compar-
ed with the year 1900 for our Ontario lines;
our taxes for the balance of Canada being rel-
atively the same, no material incrcase in
taxes having been imposed for our lines in
Quebec. Our financial position in this respect,
however, will be materially affected by the
Act passed by the Ontario Legislature at its
last session, assessing provincial taxes against
all railways in organized counties in Ontario,
effective 1904, of $30 a mile on single track,
and $10 a mile additional, or $40 a mile, on
double track—the latter item bearing exclu-
sively upon this company, we owning and con-
trolling practically the only double track road
in Ontario. This will increase our expendi-
ture for taxes in Ontario to $232,709.86, mak-
ing an increase of 75% as compared with the
year 19oo.

“We anticipate our expenses during the
current year will materially increase instead



