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credit. This n*> not always be so. On the other hand, it is 2.222. with additional branches in the United States, Eng- 
is only lair to note that the chartered banks-anJibond houses, land, Newfoundland, the West Indies, France and elsewhere, 
.usually the sponsors of these particular flotations, have in­
var.ably acted is a valuable influence to the maintenance of .... .. .. . ■_ , .
go, d credit. Tie municipal,ties also have shown much more *»“** ** bank #bownimcrc.ases dur>Bg
disposition to regard the,f credit as a delicate and impbrtant ,h' d"not
factor. Room lor this criticism therefore shortly will not such large gain, proportionately as do other items. Thecx st f ! paid-up capital of Canada s chartered banks in June, 1869 was

$30,289,048; last year it was $97,436,424, a gain in thirty-nine 
In connection with the buying by Great Britain of this ,ears Qf 22t per cent. In the same period the total deposits

class of securities it must be remembered that the home Gf t|,c c hartered banks have increased 1,963 per cent., while
demand and thit of tht United States is very large.,- Banks, tj,e discounts to the public have increased 1,044 per cent.
insurance companies and numerous other financial insti- . . . _____________ , .. ... . _
tutions are hea*> Investors in the Dominion's municipals. . ” tlcw V ,c t a i9r Hlnrlr* r c* Jr^10?
The strength 4 "the market is well proved by the fact that Br»'sh «P*«al ^ ,he ?ale ol a large block of Canadian bank
despite the re,eh. tendency «0 see a higher vield on capital. ■ **** * ft»*»*1. **? .K
municipals offing a comparatively small return and good ,he. Br>“*h ™v“l,or ‘,«ub,€.
security have attracted more attention during the latter part 1 clause of our Bank Act. . R. La son, the well-known
of the five year* p*r„ d than dur ng the former pan. financial writer of London, recently stated thag colonial bank

, 1 shares had cottiplicat.ons of their own, the principal one
Scotland and Canada’s Loan Companies. * being “the bogey of reserve liability,” which in some cases

Investment* tor the extent of more than five and a half was equal to the amount of a share, and in others double, 
million dollars have been placed with sixteen Canadian loan, j was equal to the amount of a share, and in others double, 
mortgage and fruslj companies. The smallest amount in- : known to the London investor causes him to study carefelb 

; vested was $.<>,<x«o with a new trust company. The largest the exact position of any given share. This is one of the 
ind.vidual sum >v <1 did two and a half million dollars. The chief reasons why bank shares are so little deaR in on the 
average amount is *357,485. The most striking feature of London Stock Exchange, but comparing those of the various

, this class is that practically all the money invested has come overseas Empires, it is safe to say that Che Canadian bank 
from Scotland. : Several companies have unsuccessfully cn- ; share offers the greatest attractions.
deavoured to introduce English cap.tat. A small percentage • The British insurance companies which transact business 
carde from Ireland.j Edinburgh is the central loaning point in çana(ja have invested in this country by the purchase of 

- j this class in Notrth Britain. What little money has come var.ous securities and of real estate approxittlttlf 
I from England fcas been sent largely by former Canad.ans *47t000t000. Comparing these companies’ total investments 
! residing there. | Inj Scotland investments in loan and mort- j at encj cf various years, it is found that their approximate 
*a<e compame*’ debentures are popular. One company investments in Canada for the five years’ period under rev^w 
ratâtes that in drrtmn cases, while the capital is fairly well I totai ... ..2 
v distributed throughout Great Britain there is no doubt that
if it is not all lactnal Scotch money, ‘it is Scotch credit.” | Many Industrials But Small Amounts.
Probably 2 pel céit. of the total comes from continental To gather reliable statistics regarding British investments 
Europe, j I I in industrial propositions has been the most difficult task,

Taking the figures of the Canadian company which has W* - repre*CBt^--.^

dunnrtVfid v"2r',e onh ceTTV’tot Income ‘«‘estate thyaverag** investments^ this class for (he five
> from any source" ,rf (’.real Britain outside ol’scot'land. Here >fear?’ P«Tod ** 9i,Soo.ooo per province. *h,ch woUld g1v 

again we are fold jthat of the 7 per cent, much has come 1 °4c,“’S°?’T “ * 00 h*
through a Scofc.slJ connection. From time to time effort» I r
have been male fi> interest more particularly the London ‘he C»nad,an public flotations. Pulp and paper «“e™» » 
market and so*e dt the larger lending corporations, such as Brmsb Columbia and the Maritime Provinces are
insurance compamd. .hat metropolis. ' « toT * lar*e amounV Fov\ ofAth.ese in N.ew ■"“JJ

account for $1,300,000 of capital. A large pulp company is
Failed to Interdht English investor, ! located in British Columbia with holdings valued at approxi-

' All efforts so far have proved ineffectual. Generally ! matcly $5.«».ooo. About $1,000,000 of Old Country capital 
speaking theri' appear to be in the minds of English '* ,nv”!rd m salmon canneries in our Pacific coast province 
financiers two* arguments against loan corporation deben ^he British Columbia Electric Railway Company is almost
turcs. First, tfiev are not listed on any stock exchange and entirely financed by British capital, its total investment re- 
cannot theref. Â be dispo.cd of as are other bonds Second, presenting a large amount. Only a nominal sum is held on 
a great part the Engl sh investing public like something |be Bacl®c coast This company made a public flotation M
in which there-is 4 possible chance of profit, a factor which London. . _ ■
alike w ith-the Hazaÿd of loss, is usually absent from the loan British investments have t>een made to a moderate extent 
company’s pro{bosh|ion. It is suggested that if a standard I in Canadian cotton mills and textile companies, while about 
company chose]to make a large issue of debentures payable $30.000 is invested in apple warehouses along the Dominion 
in, say, twentydyeafs, and went to the. expense of having the j Atlantic Railway. London houses take a part interest 1» 
securities liste$ in London, they might finally he absorbed i these buildings, the builder taking the rest. A small amount 
•n that marked Apparently none of the purely Canadian is placed in chemical companies. The deta.ls gathered in
companies have taken this step. They seem to be bound by I this ctàss were obtained on the condition that the names «*
a curious rule bf practice to a limit of five years in their dc- the individual companies be not published, 
benture issues^ Appetites for $ecurltles.
Pure'mss ef ink Mum. j Commenting on the keen appetite of the United States

Large and numerous purchases have been made in Great capital for industrial investments, Lord Strathcona recently 
Bnta n of Canadian chartered bank shares. These invest- ventured the assertion that the aggregate debts of the Do- 

men»* extend oÉrçr h greater period than five years, in which minion and provincial governments and municipalities, the 
time the invesRnegt was approximately $1,125,000. This bonds and preferred stocks of the railway companies and 
sum represent4 but a small percentage of the total British British investments in well established industrial, electrical 
irnffsimcni .n bank snares. As is known one Canadian bank and power enterprises, placed against the total Amer.can 
placed this ycàr $2,000.000 worth of its stock in London, capital invested in Canada would show a preponderance of 
Tbit amount cannot be included in The Monetary Times the former. This is proved to be so by The Monetary Times 
present estimate qjhich is only for, the half decade ending estimate. One hears, said Lord Strathcona, more of Amen- 
utcembfr ifjoQl ~ can cap.tal than British, because our cousins from the Vnitcd

Canada Offers Beet Bank Stock.
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States come into Canada and buy a lumber proposition, » 
mine, a commercial enterprise, or start a branch of some of 
their own enterprises in one of the provinces. In these cases 
they go to the country themselves and look after the business 
in which they are interested, and obtain much publicity- 
English capital is usually invested in an entirely different wav. 
The investors remain quite satisfied if their moderate interest 
and dividends are forthcoming at the proper time, and th^ 
loans are met at maturity. As a matter of fact, the meth-d* 
of invest.ng British money and of American money in Canada 
are on an entirely different basis, and this must be borne 1® 
mind when the question is discussed.
Lend and Timber Purchases.

In land and t.mber properties there is a small amount ef 
British money when compared to the investments of Unite» 
States interests. The, Monetary Times’ estimate of Unit*® 
States capital in British Columbia mills and timber *•*

It s highly,provable that British <apital will play a larger 
part in Canadfaji banking. The w heat area of Canada twenty 
years ago was £23,^45 acres. Last year it was estimated at 
6 K78.000 acresjj a gain in that period ol 1,003 per cenf. 
W hile the increase in acreage may not prove so remarkable 
m the next twenty years ,it will certainly be large. Before 
then, one of ti$o things will probably happen—the introduc­
tion of European! aid in crop financing, as has been the case 
in the United Statés, or the increase in the total available 
bank1 capital in Canada The tendency of banking in this 
country has befti to the conservation of banking strength in 
a compartively fcsmill number of banks For instance, in 
1889, we had if chartered banks, which number ten vêars 
later had been reduced to 38. and this year to 28. On the 
other hand, the number of bank branches has more than 
made up for th* difininution of the head office total. 7__ 
years ago the ijiiml»er of bank branches was 1 /«8 ; to-day it
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