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FURTHER LIQUIDATION BY THE BANKS.
Throaghout the month of January, the liquidation
in banking credits, which is normal to that period of
the year took place in heavy volume. But at the

close of the month the banks’ were relatively in about |
the same strong position as at the end of I’.cember. |

The ratio of their assets to their liabilitics to the
public stood at the end of the month at 24.6 per cent,,
which compares with a ratio of under 22 per cent.
at the close of January, 1913. The normal ratio of
reserve may be taken as about 25 per cent., but prob-
ably the accumulation of funds during the present
period of below normal activity will result in the
reserve ratio giving somewhat above the normal in
the near future as, in fact, it did in the course of the
recovery from the strain of 1907. The banks will,
in fact, accumulate large amount of funds which
will put them in excellent shape for taking care of
the next big forward movement.

Practically the only gain made by the banks in
January was in regard to notice deposits, the rise in
which is referred to in another column. Elsewhere,
there was drastic contraction. Circulation, one of
the most reliable indices we have in regard to the
activity of trade dropped by over $12,000,000 to $96,-
611,909. There was a particularly sweeping reduc-
tion in demand deposits of $41,500,000, with as a
necessary corollary a contraction in Canadian current
loans to the amount of over $12,000,000 (including
loans to municipalities). Both Canadian and foreign
call loans were reduced, the former by $1,600,000 and
the latter by $7,200,000.

To appreciate the extent of the liquidation which
has taken place during the past year, it may be noted
that Canadian current loans at the end of January
were practically $34,000,000 below their level of Jan-
tary, 1913. But the banks’ holdings of actual cash
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were $16,000,000 higher at the later date plus $3,500,-
000 in the Central gold-reserve, while their foreign
call loans, which also form part of their first line of
| reserve increased nearly $16,500,000 in the twelve
’ months,

In January the loans to municipalities show a
shrinkage to $29,301,620. Probably, in February,
these loans were yet further reduced as a result of
the large sales of debentures which have been ar-
ranged during the last few weeks.

| SIR EDMUND WALKER REGRETS HOSTILITY
TO BANKS.

In the course of an address given at Toronto
Y.M.C.A. last week, Sir Edmund Walker said that
Canada possesses one of the best banking systems in
the world, and yet a similar hostility towards banks
seems to be developing in this country to that existing
in the United States. He regretted that the Wilson
Administration in the United States had made it pos-
sible for a bank to lend a limited proportion of its
assets on real property.
| “Land banking and commercial banking have here-

tofore been rigidly separated both in Canada and the

United States, and it is regrettable,” said he, “that
| any breach in such a sound principle has been made.”
| In the development of new countries the most dan-
| gerous of all commodities, in some respects, was land.
| In price and as security it might be more speculative
| than a hazard with dice.

Sir Edmund dealt at some length with the main
features of the banking system. In his concluding
remarks he mentioned that no addition to the bank
act in his memory had meant added profits to the
banks, as the bankers had been anxious to perfect the
system rather than to seek a more profitable franchise
for themselves. Of course, as the Bank Act had

| been made better for the people, the business of the
banks had increased.

“During the last ten or more years of active growth
| in Canada countless fortunes have been made which
| would certainly have been impossible, but for our
' banking system,” Sir Edmund declared.

ABSTRACT OF THE BANK STATEMENT FOR JANUARY, 1914

(Compiled by the Chromicle).
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