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THE GROWTH OF THE BANKS’ CIRCULATION.
The return» of the banks' circulation made in the banks' capital, on which the ordinary citcid.i

newlv-published hank statement for August slum In lion is l»sed, in the same iwri.nl. Whereas at me
practical example the absolute necessity for the end of August last year there wa- a margin

p,ank Act for $9,<wo.ooo of ordinary circulation, at the end ot
August, n>i 3. this margin had been reduced to just 

$8,ooo,<xx). This margin is. in fact, largely 
nominal, for it is well understood that in the case of 
hanks with a large number of widely-scattered 
branches, it is an absolute necessity to have a 
siderahlc margin for the sake of safely, and 11 will 
lie noted from the statement almve that a number of 
I be banks were during the month not far off the limit 
of tlnir authorised ordinary circulation. This failure 
of the banks' capitals to expand in the same ratio as 
the circulation of notes which are based upm them i- 
due to circumstances that are readily understood. 
The banks are naturally conserva.ive in the matter 
of increases in their capital owing to their desire not 

its •'•■•1-tin jeopardise their existing rates of dividend a punt 
2.565,;!K7 of view which is not nearly so narrow as it look- at 
5.861,024 ,-rst sjgbt owing to the likelihood that because a 
4.845J62 Canadian bank has not reduced it' rate of dividend 
:t.tiii2.a»:,
1.94>' nai 
it,161,496 even 

962,842 
4,692,659 

1:1.492,695 
HI.9iK.MI9 
5,214.515 
2.779,2411
2.1 't.iais 
3,412.926 
3.6;7.255 
6,717,537

947.947 
1,666.915
2.259.1 S3 
1.922.97»

564.X42
29K.935 this source.
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arrangements made under the new- 
additional circulation. The expansion made by cir­
culation during the month forms the most notable 
feature of the August return. The circulation of the 

banks reached during the month a maximum 
of $to< 1.4211,8(15, and at August 31, stood at S105, 
780,834. The following table shows the August cir­
culation of the individual hanks in detail, and also 
the amount of their ordinary is-ue authorised at the 
end of the month :
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Statumkxt nr rut: Banks' Aiiu ht ("iiuti vims

Unlluarx
Issu»*

aulhorlx» <1 
Augunt 31.

Maximum 
Ihhup 

In Augunt August 31

h:$16.000.090 *15,651. «01 
2,712.180 
5,986,810 

. . 4.866.666
5,000,000 

. . 4.000.000
. . 2,000,000
. . 0.784.700

1.000.000 
5.000.000 

15,000,000 
11.500,000 
5.583,4 4 2 
3,000,000 
2.714.840 

. . 3.083.325
3.940,020 

. . 0.930.852
1.000.000 
1.939.330 
2.789.059 
1.130.750 

868,007 
316.100

Mont mil ...
Quvbvv...............
Nova Soot la . . 
British* .... 
Toronto ....
M oisons .... 
National»* ... 
Merchants . . . 
Provinciale .
Union..............
Commerce . . .
Royal ...............
Dominion . . . 
Hamilton . . 
Stamlaril ... 
Ilocheluga . . . 
Ottawa .... 
Imperial ... 
Metropolitan . . . .
Home.........................
Northern Crown
Sterling.....................
Vancouver ................
Weyburn...................

2.664.907
5.661.024
4.672.461
4.829.500
3.929.620
1.988.200 
6.313.311

973.663
4.980.109

14.779.000
11.038.420
5.214.515
2.807,810
2.684.608
3.468,197
3.822.650
7.038,212

979.667
1.814.200 
2.251.100 
1.092.995

596.400
214,995

ft, many years, any action of that kind now taken, 
for excellent reasons, would produce an effect 

unfavourable to the hank and jiossibly to the Can­
adian banking system as a whole, altogether out of 
provint ion to the originating cause, 
these days hank Mock**, owing t«* the double liability 

them and the yet comparatively modest ( though
from them
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Moreover, in

ui* m
larger than several years ag»»i returns 
cannot Ik- considered to have any very gre.it attrac­
tion to the investor. Thus the demands of the coun­
try for increasing note circulation progress much 
faster than the increased supply available through\

Km:vr nr Eaki.ikk Cwm Mhvkmkxt.$ 199.426,866 9Mt,tM,U4$112,818.251Total l|BO The increase in the August circulation over that 
of July was over **>.<**>. an advance of practically 
a million over the August, i<)U. increase over July, 

This larger advance i> probably to lie account-

40 • The old Bank Act provMed that the Bank of British 
North America may Issu»* It* note* up to 75 per cent of 
it* paid-up capital without «pedal aeeurtty and up 
to it« paid-up capital at any time lit the year by »!»■ 
positing rash or Dominion government bonds in the Vann 
dlan treasury equal to the excess over 75 per cent. At the 
time when the bank’s extra Issue Is authorised It may Issue 
a further excess equal to 10 per cent of Its combined capl 
tat and rest. Under the new Act the deposit In the trei 
•ttry is changed to deposit In the central gold reserve The 
other provisions affecting this Bank's note issue an* us be­
fore with the addition of the central gold reserve arrant'* 
ment s which It shares In common with the other hanks

Auvanck in Maximvm Circulation.

The present August maximum of $100,42(1,811:; 
compares wit It an August maximum in nil.’ of $104, 
370,157, an increase of over $5,000,000 while the 
eml of the month issue of $105,780,834 compares 
with $10147.8,315. an increase of $4,300,000. The 
amount of the paid-up capital of the hanks was at 
August 31, 1912. $111,098,525 ami at August 31. 
1913. $113,818,251, an increase <>f $2,700.1110 
So that the difference between the maximum 
circulation of August. 1913, anil that of August. 
1912, is nearly double the increase of the
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eil for liy the fact that the movement of the western 

is much earlier than it was last year. With
,crops

the crop movement in full swing during the last week 
or two it is to he expected that a great increase in 
the banks' circulation w ill lie shown in the September 

As at September 1, the hanks would hestatement.
able to issue the excess circulation up to 15 per cent 
of their combined capital and reserve. I his would 
give them about 30 millions additional circulation 
for purposes of crop-moving, apart from any 
which might lie made of the new Central Cold Re­
serve for the purpise of increasing circulation. In 
regard to the excess harvest moving circulation, it is 
to be remembered that several of the hank' do not 
take advantage of this circulation hut keep w ttliin 
the limits of the ordinary circulation a- a matter of 
policy, their contention iiemg that the excess issue 
I icing subject to tax, does not pay.
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