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ACKNOWLEDGMENTS.

Thanks are tendered for the fllowing publications :

*““ Joornal of the Institute of Actuaries,” October, 1901, Pub
lished by Chas. and Edwin Layton, London, England. This number
is chiefly occupied by a paper.  * On (he Valuation of Staff Pension
Funds,” by Henry William Manly, Actuary of the Fquitable Life
Assurance Society, with tables and examples by Frnest Charles
Thomas, of The Gresham Life Assurance Soiety. The value of this
paper is enhanced by the writers having been farnished with data as
1o experence of a namber of large Pension Funds, by some of the
larger railway companies. From this data a hypotheiical table has
been constructed and pablish d representing the general features of
an average of several experiences.  The problems selected for illus-
trations are those presented by the propo ed ch-me of a Pension
Fund for the civic employes of this city,  One remark in the paper
is & cautionary one to those who, without actuarial skil, weu'd d aft
& Pension Fund scheme. The writer says: “* It may be laid down
&% an axiom, that no one i+ able to form a furd on safe lines untl he
knows how to value one.’ This paper will be, we bhelieve, of
material service to any Actuary who is ealled in to diaft a civic
employes’, or oiher Pensicn Fund,

Besides the above paper and t1ab'es the journal contains the Ex-
aminations of the In:titute, April, 1goy, which actuarial students
may study with profit as a test of their attainments, There is also
the Institute of Actuaries and Faculty of Actuaries Joint Mortality
Investigation, British Offices Experience (Male Participating Assur-
ances, 1893) compared with that of 1w apd Hm 5,

Annual Report of Mr . C. Shober, Commi-sioner of Insurance
of S. Dakota, 1601. The foreign fire companies in South Dabota in 1goo
had risks amounting to $28,04:,733, premiums $4 53,805, losses
paid $2,387 827, The foreign life companies, risks $3,404,176 ;
premioms §4,242,610. loth classes of companies are increasing
their business in that Siate.  The assessment and fraternal companies
in 1900 had certificates in force to amount of $58,500,30c, The
s.." seems over run with these socielies,

Transactions of the Actuarial Society of Americs, May 6th and
17th, 190*.  The feature of this publicition is the Address of the
President, Mr, T B, Macaulay which is devoted to the question of
investments, as it appears from the life assurance stand oint,
Mr. Macaulay gives the combined assets of the life companies of the
United States and Canada, on Jan, 'st, 19c0, as $1,554,460,170.
To enable such vast figures to be grasped, it is stated that, *If a
small group of savings banks were to secare deposits of $:0 each
flom every man, woman and child, rich and poor in the United
States and Canada, the total sum which they would thus bring to.
gether would be merely equal 1o that already held by the life assur-
ence companies.” In 10 years, 1890 10 1gro, these assets have
increased by $919,6c4,916, or 125 per cent.  Mr. Macaulay proceeds
to analyse ard classify the assets 0°.. 10 give valuable adv.ce respect-
ing “the lines «f secvrities that e, as «fficers of our companies,
should recommend for falure inve tments "

Other contributions are a paper by Mr, Iuael C. Piers n, “A
Briel Statement «f the Development of Actuanal Scicnce in the
United States ;" one by Mr, Gardner Ladd Plumley, ** A continued
Process for Computing Keserve Values ;" by Mr, Charles Hildebrand,
“A Comparison of Two Methods of Delducirg the number e posed
to Risk of Death ;" by Mr, Robt. Henderson, * The Effect of
Understated Ages on Mortaluy Experiences ;  and two short articles,
“On the Power to change the Beneficiary, by Mr, William McCabe,
and Mr. Charlton T. Lewis.  The number is unsually isnteresting.
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SURRENDER VALUES,

We are of opinion, says ¢ Finance Union,” that the tenden, of the
present day to make surrender values large is to be deprec: od apd
that there is no need to make them larger than they have itherto
boen. Our contemporary continues its comments as o]l For
warselves we hold that the object of life assurance is not to ablea
wan to accumulate money, withdrawabl: at will, but to m.! proe
vision for his dependents in the event of early death. 11 o,
therefore, be the aim of those responsible for the management of 1he
bisiness to encourage the assured to continue their polcic: il
maturity, and to discourage their discontinuince as much as | yble.
There can be no doubt that the increased rate of mortality which pre”
vails among lives which have been assured for five years anl upwards
is to some considerable extent due to the lapsing and suriender o
policies on healthy lives. Those who remain are a deteriorat mass
as a whole, and the long livers will suffer in the matter of 1. iness
from the withdrawal of the other hea'thy ones, The amount given to
policyholders for the ruriender of the'r plicies ovght 10 Le Jeier.
mired after due consideration not only of this point, but of the ¢ ally
inportant fact that those who withdiaw have to be replaced Ly the
office at an expenditure far greaer thin the ¢ st of retaining them on
‘he books, thus causing a loss tothe common fund,  These two con.
siderations apply with peculiar furce in the case of a mutual « ciety
and in the case of a proprictary company, a third may fairly .m.-.
ie.y Joss of prospeciive profit, although probably competition wih
mutual offices would relegate this point to the background,

‘Ihere is less need for great liberality in the matter of cacl sure
render values than theve was in yeus gone by, Life policies of any
considerable standing are eagerly bought as an investment, wiils,
offices are only too glad 10 advance mevey on their own policies,
when they have a substantial reserve value and at a lower rate of
interest 1han they formerly charged. To meet the case of those
who must or will withdraw,' esjccially those who, through na for.
tune, are unable to continue th ir assurances, and who should le
dealt with in the most Liberal pait possible, we strorgly advocate
be granting the fully paid-up policies for such a sum as represents an
equitalle share in the present funds of the office. A simple rule,
which can be applicd by any one, and is as equitable as any rough,
and-ready plan that can be devised, is, in the case of a whole life policy,
to make the amount of tle paid up Lolicy «qual 10 the total pre,
miums paid up to age fifiy-five, plus one-half of he premiums pad
after that age, in addition to any subsistie g reversionary  bouneses
whilst, in the case of an (ndowment assurance, such a proportion of
the sum assured as the mmler of premivms jaid bears 10 the tun.
ber origimally payable, plus and subsisting boruses, forms an ex-
cellont rule. Such a pad-up policy fulfils, as far as josstle, the
original object of the assarance ; if ihe life is a good one the remaining
polieyholders do not suffer by the withd-awal of his share of the
funds, whereas, if the life is a bad one, his representitives will derive
as much benefit fiom his past payments as circumstances will permat,
If ready cash be an absolute necessity the office will advance its full
value, or, if the amount be sufficiently large the paid-up policy for
reduced amount can be sold. The object which we submit should
be aimed at, viz, to give as little inducement as possible to any
policyholder 1o suniender his assurance for ready cash, und to pio.
tect the continuing policyliolders fiom loss, if he must or will dis
continue, are attained to the fullest extent possible by the system
of fully paid-up policies in liew of cash surrender valves,

The above remarks refer, of course, 10 ordinary life business.
Cash surrenders in the case of indusirial assuiance business are, in
our opinion, inadvisable in the interest of the assured, and fraught

HAVING 14 years residence and experience
throughout British Columbia, | desire Provin-
cial Management or General Agency for Insur-
ance, Loan or Financial Companes. Refer-
ences furnished. Bonds given  H. G. Ross,
Vancouver, British Columbia.

with lerab'e 1isk to tie office. On the other hand, fully pait-
up policies should be given to policyholders of any standing who
aie unable or unwilling to continue their payments,
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OrrawA CLEARING HoOUSE—Total for week

ending 31st Oct, 1901, clearings $1,541 722,16, bal-
ances $385,106.71.
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