
14^2 INSURANCE & FINANCE CHRONICLE. November 8. l'fO!

ACKNOWLEDGMENTS. SURRENDER VALUES.

Thinks err tendered for the following publication* :
*' fourrai of the Institute of Actuariel,” October, 1901. Pub 

lished by l ha*, and Edwin l^yton, Ixmdon, Frglan I. This numt*r 
ia chirHy occupied by a p»|>er. * On the Valuation of Staff Pension
Funds," by Henry William Manly, Actuary <f the Ffjuitablc Life 
Assurance Society, with tables end examples by Ernest Charles 
Thoma*. of The (îiesham I jfe A*su*ance So iety. The value of this 
palier is enhanced by the writers havng been furnished with data as 
to eaper ence of a r.umlier of U'ge P'-ndon Funds, by wune of the 
laiger railway companies. From this da'a a hv pot he. ica I table has 
been con*lrurtfd arul publoh d repie-enting the general featu'es of 
an average of seveial ripeiirnces. The problem* selected for illus­
trations are those presented l*v the proi*o ed -ch*me of a Pension 
I'und for the civic emploi e« of this city. One rerraik in the paper 
is a cautionary one to those who, without actuarial skill, wi u'd d aft 
a Pension Kurd wbeme. The wri'er says: “It may lie laid down 
as an axiom, that no one i» able to form a fund on safe lines until he 
knows how to value one." Thi* paper will he. we believe, of 
material service to any Actuary who is called in to dr aft a civic 
employe*’, or 01 her Pensi« n Fund.

Besides the aliove paper and tabV* the journal contain* the Ex­
aminations of the In titu'e, April, I901, which actuarial students 
may study with profit as a test of their attainment*. Theie is also 
the Institute of Actuaries and Faculty of Actuaries Joint Mmtality 
Investigation, British Offices Experience (Male Participa1 ing Assur­
ances, t*91) compared with that of II»» and II"» (It.

Annual Report of Mr If. < Sholwr, Com mi-si oner of Insurance 
of S. hakota, 1901. Ihe foirign tire companies in Souih HaLota in 1900 
had risks amounting to $18,94;,733, premium* 
paid $1,317,817. The foreign lilt companies, risks $3.494.176 ; 
premiums $4,741,610. Both classes of companies are increasing 
Unir business in that Siale. The assessment and fraternal companies 
in 1900 had certificates in force to amount of $58,590.3 >c. 1 lie 
Stale seems oter tun with these •«irties.

Transactions of the Actuarial Society of Am*ricn, May 6th and 
l"*b, 190*. The featme of this public ition is I lie Address of the 
President, Mr. T B. Macaulay wh'ch is dev 'tnl to the question of 
investments, as it appear* from the life assurance stand,>oint. 
Mr. Macaulay gives the combined assets of the life companies of llie 
Uni'ed Slates and i'anada, 1*1 Jan. *»t, iqro, a* $1/34,460,110. 
To enable such vest figures to lie gras|«l, it is xtatid that, “ If a 
small gtoup of savings I sank* were to secure deposits of $:o each 
bom every man, woman ami child, rich ami poor in the United 
States and Canada, the total sum which they would thus bring to­
gether would tv meitly equal to that already held by the life assur­
ance companies.” In 10 years, 1890 to Igro, these assets have 
increased by $919,604,016, or 175 per cent. Mi. Macaula> piocreds 
to analyse a*d classify the assets n\ . to give valuable adv.ee 1 es pett­
ing "the lines if srerittes that .e, a« « fticers of our comjianies, 
should le ommend ft r Ij:u»e invi -met ts ”

Other contributions are a pa|vr by Mr. Israel C. Piers n, *• A 
Brief Statement if tlie iVtrlopmrnl of Actuarial Sci«ecr in the 
United Stale*;” one by Mr. Iiardner 1-n.ld Plumlry, “ A continued 
Process for ( omputing Reserve Value* j " by Mr. Charles Hildebrand, 
“A C> ni|On»on of I wo Meth< il» 1 f I »nlucirg the nu m I vr exposed 
to Risk of iValh ) " b» Mr. Koht. Henderson, “The Effect of 
Vmleistale 1 Ages on Moitalny Es|vrirnces t *’ and two *hort articles, 
** On the Power to change ihe Bcnehciaiy, by Mi. William McValv, 
and Mi Charlton T Ixrwis. The nundvr is unsually interesting.

We ate of opini m, says “ Finance Union,” that the tender . of the 
pretent day to make surrender values large is to be depiec.rrd and 
that there is no need to make them larger than they havr i.nherto 
b en. Our contemporary continues its comments as follow*; 
uurselves we bold that the object of life assurance ia not to enable • 
man to accumula'e money, withdrawable at will, but to mV- pro. 
vision for his de|vndenta in tlie event of early death. It ould 
therefore, Iv the aim of those responsible for the roanagemn • ,,f the 
b: siness to encourage the assured to continue their polar* until
maturity, and to décourage their discontinuince as much a* | My,|e. 
1 here can lie no doubt that the increased rate of moitality «hi. h pre­
vails among lives which have been assured for five year* and upwards 
is to some considerable extent due to the Inpsing and sut render 0 
polities on healthy lives. Those who lemain are a deteriorated

whole, and the long livers will suiter in the matter of Uionew 
from the withdrawal i f the other hea thy ones. The amount 
policyholders for the mnender of the r jw licies orght 10 U- <!ricr. 
mined after due cot.sideialien not only ol this point, but of the equally 
in poitant fact that those who withtliaw have to lie replaced by the 
office at an expenditure far grea er thin the c >st of retaining them on 
•he but ks, thus cau-ing a loss lot lie c mmon fund. 1he»e tw.. con. 
siderationa apply with peculiar force in the case of a mutual * ciety 
and in the case of a proprietiry company, a third may faitly 
iV., loss if prospective profit, although p-oliably competition 
mutual offices would relegate this point to the background.

I here is less need for great lilierabty in the matter of cash sar* 
render values than there was in >eu» gone by. Life policies of any 
con ride rable Handing aie eagerly bought

given to

with

as an mtertment, wl il»t 
offices arc only too glad to advance mtney on their own p. li, 
wlien they have a substantial reserve value and at a lower tale of 
interest than they foimtily ihaigtd. To meet the care of tho*e 
who must or will withdraw,' e»| ic ally tlo*c who, through mi for- 
tune, are unable to continue th ir assurances, and who should I* 
dealt with in the most liberal p.iil possible, we strongly adv< cate 

lie granting the fully paid-up policies for such a sum a* represents an 
equitable share in the present funds of the office. A simple rule, 
which can be applitd by any one, and is as equitable as any r. ughl 
and ready plan that can be devised, is, in the case of a whole life |K.licyj 
to make tlie amount of lie |*ni up policy tqual to ihe total

$4 ’S.t.tks.

pre.
miums |aid up to age fifty-five, plus one-half of the premiums paid 
aftir that age, in addition to any subsotirg reversionaty l*.mines 
whilst, in the case of an imlownint assurance, such a propi.it i 11 of
the >um astured as the mn.ler of picmiums |aid Ivars to the nurr- 
Ivr originally payable, plu» and subsiding boimcs, forms 
cellu t rule. Such a |* d-up policy fulfils, aa far as j os» I le. the 
origins! object of the assurance ; »f tlie life is a go.nl one the remaining 
poLcyholders do not sutler by the withd awal of his *hare 
funds, wlietejs, if tlie life is a had one, his representilives will derive 
a» much Iwneht flora lus past payments a» circumstances will permit. 
If ready cash tie an absolute necessity the office will advance its full 
value, or, if the amount be sufficiently Urge the paid up policy lor 
reduced amount can lie sold. The object which we submit should
Iw aimed at, viz., to give at little inducement as possible to any 
policyholder lo cunrndet hi. assurance fur ready cadi, and in pi ­
led it* continuing policyholder, fiom Ion, if I* must or will dis- 
conunue, aie attained to ihe fullest catenl p,Bible by the ayalem 
of fully paid up | oliciei in lieu of ci.h aurrender value».

Tl* above lemaikr refer, id course, in ordinary life liunine-,. 
Caali Mirrrndett in ll* caae of industrial avsuiance businela are, in 

opinion, inadvisable in Ihe inlere.l of It* assured, and franchi 
with considérait> liait to He office. On tl* other hand, fully pai l, 
up pul**» should be given lo policyholders of any standing who 
aie unable or unwilling to continue their payment..HAVING 14 

throughout
cial Management or General Agency for Insur­
ance, Loan or Financial Compan e«. Refer­
ences furnished. Bonds given H. G. Ross, 
Vancouver, British Columbia.

years residence and experience 
British Columbia. I desire Provin-

Ottawa Clearing House—Total for week 
ending 31st Oct., 1901, clearings $1,541 722.16, bal­
ances $385,106.71.
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