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to enable him to compete in all or most of the markets of

of l,?!f«!' '""T"^,"^
°n««' it vvill be impossible to disposeot him so ea«ib-. In such a case the result will probably bethe amalgama ion of the two concerns, or at least a working

nxecl price This would ni practice have the effect of ner-petuating the monopoly. *

Monopoly Price Not Necessarily Higher Than
Competitive.

re^«rd rr'^f'
Prohably fairly covers the situation with

rega.<l to such a commodity as hats under competitive and

memh '^^^Pf'^"^ conahion^ Hut th.. student must r.^-member one thing-there is no absolute necessitv that amonopoly price for a certain article will be above "the cH^m
etitive price tor the same article in the same market Inthe case of competition, as we have seen, the price must be

^nfflcient to equal the cost of production of the least etfi-

i^ QueJt°ior'"'Tf
"'" P'^'f

' t'""''''''
'•>• *''^' ^«"",nunityin question. The monopoly, however, is, beeau.e of thegreat advan age of large scale production, the most effleien?producer rather than the least, and it may pay the monopoly to fix Its price at a figure which make^ its pn,flrper

article less than the producer's surplus of the most efficientover the least efficient producer. By doing so it ma7,„akethe largest possible aggregate profit, because of th'e e".or-mous demand induced by the low price of the arti e wSIt controls Some people claim that Standard Oil is i^ hisposition- hat Its prices are less than those which wou"d benecessary ,f the old wasteful competitive system prevailedThis IS very much a matter of opinion. What is certain isthat the price of oil is lower than it was under the oldcompetitive system-lower because of the great imp«,venient in the production and transportation of oil iCwtcannot be sure that if competition were restored to-d«vunder these improved conditions, the price of oil would nothe lower than it is. It is probably rarely the casthamonopoly price IS less than competitive.
'


