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THAT tC. P. R. STOCK

w~ HEN the Canadian Pacific Railway begins to pay a dividend of
ten per, cent. on its stock, its freiglit and passenger rates are

to be brouglit under thie control of the Government, tliat is of thie
Railway Commission. Lt will then cease to be in a class by itself,
and wili be classed witli tbe Canadian Nortbemn and Grand Trunk.
Will any wise man bazard a guess as to wben tbis great event wiIl
bappen? If lie desires a precedent to reason froin, let bim read thie
history of the Boston and Albany Railway, wliicb bas a similar clause
in its Massachusetts charter.

In issuing tbis $50,000,000 of new stock, the C. P. R. can materially
affect tbe rate of future dividends. If tbis stock is sold at par, the
future dividend rate will be less tban if the stock were soid at 150.
In other .words, if tliis stock is soid for fifty million dollars, tbe comn-
pany cannot pay as bigli dividends as if it were sold at seventy-five
million dollars. l3 y selling tlie stock at par, the *'watering" process
wbicb bias made the C.P.R. capitalisation a higli one will be continued.

In Massachusetts tbere is a generai iaw tbat ail issues of new
stock by railway companies must be offered to, tbe present share-
holders 1,y auction at not less than, par. [f this rule were in force in
Canada, and if tbis 'new stock were offered by auction to the present
sliareliolders of the C. P. R., it is quite probable that tbe average price
reaiised would be 150. The old stock is nlow seiling at 175. Indeed,
the iiew stock, if offered in smnail lots witb paymnents weil spread out,
miiglit bring even an average of 160. Wb, at tbe present sharebiolders
do not take could tbien be offered at auction to tbe generai public and
there is no doulit tbat mnuch of it would bce taken at 150 or over. 0f
course, the auction would necessarily take place in Montreal, Toronto,
New York, London, Paris and Berlin.

The Ottawa Journal in discussing tis question says: -By giving
profits to its shareliolders i tbe shape of sucli stock bonuises instead of
dividends, tbe company bias been disguising its rate of profit. IL bas
been unfairly inflating its capital and cboking down the rate of divi-
dend whicb it could fairly pay, and in doing so it bas been cheating
the country." No doubt tbe Joiirnal believes, as dloes tbe "Canadian
Courier," that the C. P. R. is not the oniy corporation ini Canada wbich
bias followed this practice. There is no other corporation, bo wever,
in sucli an excellent position to set smaller financiers a good example.
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guilty of this kind of conduct. There shouid be a law by which such
men could be fined and jailed.

When Sir James Whitney was campaigning in the Ontario general
election campaign, lie distinctly said in Hamilton and elsewhere that
lie did flot desire any constituency to be infiuenced by Government
expenditures. He stated that no constituency wouid be discriminated
against because it elected a member of the Opposition. Sir James
may be an autocrat, but lie certainly lias that fine sense of bonour
wliicb seems to bave been lost by the men wbo occupy the editorial
chairs of tbe Liberai press.

Liberals may bring out the "tu'quoque" argument, but that argu-
ment is one wbîch only partisans will use or accept. It matters flot
wbat the Tories are doing or bave done; this is a question of public
morality and decency.

WHO ARE THE CANADIANS P

A CORRESPONDENT raises -a nice point in connection with the~'"Courier's" voting competition to discover the names of thye
ten men who are regarded as the "big men" of Canada. He states
bis belief tliat a ýCanadian wbo lias left bis country and gone to Great
Britain, the United States or elsewliere to reside, can no longer be
regarded as a Canadian in the fuilest sense of that term. He would
therefore exelude from tbe voting, sucli namnes as those of Sir Gilbert
Parker, Professor Chiarles G. D. Roberts, Sir Percy Girouard, Dr.
Parkin and Professor William Osier.

There is force in tliis gentleman's objection. To include Sir
William Van Homne among the great men of the United States would
be on ail fours with claiming Dr. Osier or Simon Newcomnbe as a
great Canadian. Yet if the people of the United States were to
dlaim Sir William Van Homne as a great United-Stateser we should
feel rather offended. Again, Mr. J. J. HiEli is reckoned one of the
great«men of the United States, therefore it wouid seem quite im-
possible to dlaim hlm as a great Canadian. A man like Mr. Hill may
be great and lie mnay be a Canadian, but can lieble a "great Canadian"
and a "great United-Stateser" at the saine time?

Nevertheless, is it not well that we sbould keep in our mmid
and favour, tbe youtbs who have gone out froxu our country and
made a niche for themselves in some oth'ler nation's hll of Fame?
So long as tbey are alive there is a possibiiity that they may return.
Mr. Andrew ýCarnegie went back to Scotland, and is lie flot now a
great Scotchman?

The question is so diflicult of decision, that no one on the staff
of this great family journal feels sufficiently sure of bis ground tw
express a definite opinion. Perbaps somne wise reaçler will assist us in
coming to a solution of the conundrum, "When is a Canadian not
a Canadian?" Professors of international law will please flot accept
the invitation.

MINES AND FARM LAND

A GREAT numiber of people are busy just 110w, buying and selling
Cobalt stocks. About ten per cent. of these people will make

a profit and about ninety per cent. will make a loss. Those who will
make a profit are the "insiders" who know exactly when to selI. They
are members of pools, formed for the purpose of putting certain stocks
uip to certain levels so as to make a "market" for them. Thev Pe
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