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' 3n the Royal Naval Reserve, has béen

, the ship as well as the cargo, he could

" while the allied Socialists had resol-

BATTLE

CAPTAIN OF
BR. STEAMER |
15 DECORKTED

Refused to Stop Vessel After
Attack Had Been Made by
Enemy Submarine,

$.ondon, Feb, 14—Captals William
ot, of the British steamer Laer-
who managed to evade a Ger-
ubmarine a few days ago off the
coast, and who is a lieutenant

awarded the distinguished service
cross for “his gallant and spirited con-
duct in command of his unarmed ship
when exposed to gun fire and a torpe-
4o of a German submarine.”

The Laertes was attacked by the
German submarine U-2, but escaped
by adroit manoeuvring and fast steam-
ing. The submarine fired several shells
which damaged the steamer’s funnel,
compass and upper deck, but the cap-
tain refused to stop and the submarine
made an unsuccessful attempt to tor-
pedo the'Laertes.
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ETH WILHELMNA
HAS NOT LEFT
FALMOUTH

Yondon, ¥eb, 14—A daam from
“'mnmnom Coniral News Kgency

t Captain

steamship Wﬂhellsnl, who
informed the British customs au-

ﬂwrmu that, as they had not seized

not take her to the port Lhey desired,
Teoc instructions to accept
advice of Walter H. Page, the Am-
can Ambassador, with regard to
the seizure of the cargo. Captain
Brewer, acoording to reports, had said
that the orders he recelved when he
Jeft New York were that Hamburg
was the Wilhelmina’s destination, and
that until he was instructed to the
contrary he must carry out the com-
mand of the owners of the vessel.

A London despatch on Saturday
sald that the Wilhelmina would pro-
ceed from Falmouth to the Bristol
Channel.

SUI;IAUST
GONVENTION

IN LONDON|

on, Feb. 14 (6.46 p.m.)-—Repre-

tative Socialist of the allied coun-

es-met in London today, under the

dency of James Keir Hardle, So-

st membér of parliament for Mer-

thyr Tydfll, to discuss the internation-
al situation.

'l‘ha aubject ol _peace was not dis-

the had 4

ided

ti no hopo for peace could.be en-
h:ll.lned until German militarism was
crushed.”

Resolutions were passed demanding
that Belgium shall be liberated and
compensated, that the question of Po-
Jand shall be settled in accordance
with the wisheg of the Polish popula-
tion “either in the sense of autonomy
in the midst of another state, or in
that of complete independence and
that throughout, from Alsace-Lorraine
to the Balkans, those populations that
have been annexed by force shall re-
ceive the right freely to dispose of
themselves.”

The resolutions also declared that

ved to fight until victory was achiev-

~ ed, had resolved to resist any attempt

to transfer this defensive war into a
- ‘war of conquest.”

POSTAASTER GENERAL OF
Iil TOK | TOMBRROW |

llontnd Feb; 14—Hon, Thos. Cas-
: eral, left Mont-
Now York where ho

to Mar

FLYINB N I]IH CTION [If

Three Areoplanes Crossed Canadian Border
from State of New York — Dropped Fire
Balls in St. Lawrence River — Lights in
Parliament Buildings Extinguished and Blinds
' Drawn—Searchlight Sweeps SkiesWatching

for Invaders — Precautions Taken Against

Damage to Royal Mint and Rideau Hall.

Special to The Standard.

Ottawa, Feb, 14.—Sir Robert Borden, the Prime Min-
ister, received a telegram from Brockville, Ontario, tonight
stating that three aeroplanes had passed over Brockville at 10
p. m,, flying in the direction of Ottawa, The  aeroplanes
came from New York State over the St. Lawrence river.

Col. Percy Sherwood, chief of Dominion Police, told The
Standard tonight that he had had a telephone message from
the Chief of Police at Brockville who informed him that three
or four. aeroplanes had crossed the river St. Lawrence about
ten o'clock tonight from New New York State and had pass-
ed over Brockville, travelling in a northeasterly direction, pre-
»sumably towards Ottawa, He said that one of the aero-
planes while crossing the St. Lawrence had dropped some
fire balls or light balls, He was not sure what they were ex-
actly, However, he understood that they fell in the river. A
searchlight on the roof of one of the local theatres is scouring
the-sky watching for-thé Invagers

» LIGHTS OUT IN PARLIAMENT BUILDINGS.

The news spread. quickly amongst the members of par-
liament and a number of them made their way to the roof of
the main building to watch for the reported visitors. - Brock-
ville is about sixty miles south of Oftawa and if they are
really making for the capital they can hardly arrive before
midnight for they have to travel against a head wind. Rain
is falling slightly amd the air is not clear, - About. 11,15
o'clock orders were issued to darken the parliament buildings.
Every light in the grounds was extinguished ‘and every blind
drawn,

DARKEN RIDEAU HALL AND ROYAL MINT.

Orders have also been given by Col. Sherwood to darken
Rideau Hall, the official residerice of the Governor General of
Canada and the Royal Mint,

The Duke of Connaught the Governor General has gone to
Winnipeg to inspect the troops ‘of the garrison there but the
Duchess of Connaught and Princess Patricia are at Govern-
ment House,

The Royal Mint here is a branch of the Royal Mint at
London, England. In it is minted the gold coindge of the Do-
minion as well as a portion of the British gold coinage chief
sovereigns, :

This is the first time since the Royal Mint was opened
here that it has been in darkness. It has always been kept
brilliantly illuminated, ;

GREAT EXCITEMENT AT CAPITAL.

Sharpshooters have been tolled off to various poln‘n of vantage on
Pnrlllmon!\Hul;ﬁll the picked shots of the Dominion police are fully
armed, The greatest excitement prevails and the Premler and cabinet
ministers are being Iinformed from time to time as to the situation, The
Duchess of Connaught is aiso being kept informed.

The only lights in Rideau Hall or the government buildings are those
in rooms which have heavy blinds and shutters.

Notices have been sent out to Smith's Falls, Perth, Kcmptvill., Mer
rickville and other towns In Eastern Ontario to keep a sharp lookout,
and report at once if any of the aeroplanes are seen.

Later communication with Brockville elicits that the aerop
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London Financiers Say Sound
Colonial Enterprises Will
Have No Difficulties, How-{™
ever, in Obtaining Capital,

London, Feb, 14—Enquiry among
financiers interested in colonial enter-
prises concerning the effect of the new
treasury regulations governing new
issues brings replies that no difficulties
whatever will be experienced as re-
gards sound enterprises within * the
empire, At present the treasury dis-
inv t ide the em-
pire. Wildcat schemes have no chance
now when the nominal must be the ac-
tual capital and shares must be paid
up before seeking approval, or satis-
factory guarantees given that they can

be paid, when aplta.l is required for
bona fide opora

FOUR: MLHONS
A TEAR FOR
PENGIONG

Interest on. Loan for Canada's
War Expenditures Estimat-
ed at Nearly Seven Millions

I aYear,

Feb. 14—A/ semi-official
statement tonight in regard fo the
borrowing of the principal of the war
expenditure from the Imperial treas-
ury is to the effect that the amnual
interest charges upon fifty mdillions
which will be borrowed this year, and
the hundred million to be borrowed
next, will amount to nearly seven
million dollars, To this must be ad-
ded further charges in succeeding
years, representing interest upon
additional borrowings during the
period of the war. The pension list
éxpenditure ‘will reach from four to
five millions a year. If the war did
not exist, the government would have
no difficulty in borrowing upon the
London market the differende between
its revenue and expenditure, just as
in. the past loans have been floated
to meet eéxpenditure wupon capital
undertakings such as the Tramsconti-
nental Rallway, Quebec bridge, ports
and harbor works. The war has clos-
ed off borrowings by Canadian corpo;
ations, thus diminishing imports from
which customs revenue has been de-
rived. The war has also strictly lim-
ited the amount of money which the
Dominion cam itself borrow,

It is hardly probable that the new
stamp taxes, except those upon wines,
will come into effect_before March
15th, as it will be some time before
the revemue bill passes through all
its oum in me two houses. In the

passed over Morristown, N. Y., on their way over the St Llwrono..

A few months ago an order was lssued by the mvnrlmnt and no-
tices posted that any aeropianes flylng over Canadian lcrrltory without
authority would be dealt with as enemies.

SWALL DETACHMENT OF BRFTISHE

DEFEATED TUBKS AND ARRBS

" {will be

matés are precisely
the same as before. The governmen:
'will glve ample notice of the date upon
which the new taxation measure will
come into effect.
In the meantime the war stamps
prepared and distributed, and
no doubt the banks will arrange to
furnish boolss of cheques with the

foll

stamp

ing the custom in Great Britain.
Somninmﬂrleehaubunmdm
the finance department as to
whether corn remains as under the
former tariff, The increase made by
the budget does nﬂom)ywoom,
except when used for distillation por-
poses. llbrothermhm
the free list,

Mrpmmonutﬁwnoam
'l‘he oﬂehl report - couulmlq

"nagmy‘gtoroommm
Over 100

ere taken, among
them @ Turkish mﬂor Onr sixty
M%khd:uw:dNMw&om
elieved that none gotaway.
Twenty camels were captured end thé
{enemy's camp and their stores were
|destroyed. = Our losses were one

k | gurkha killed and one wounded.”

Over German Warning to.Neu-

tral Shipping—Copenhagen

_ Paper Says War Between U.

S. and Kaiser no Longer an
Impossibility,

London, Feb, 14—~The Politiken of
‘Copenhagen, commenting on the situ-
ation between the United States and
Germany, is quoted, in a despateh from
tha Danish cwd to the Exchange

any, as saying that
"A:merhslswﬂncﬂmtllthoum
which might be expected, and her
note contains a grave warning, so
grave that war between Germany and
the United States can no longer be
regarded as an impossibility.

“President Wilson and. Secretary
Bryan,” the paper says, “are peace
loving men, but public opinion in Am-
erican and antiGerman sentiment
may drive them further than they de-
sire.”

The newspaper continues:

“America stands to win a lot mere-
ly by confiscating the German sltips
now- interned in American harbors.
Germany hag everything to lose, both
now and in the future, and it is earn-
estly to be hoped that the American
warning will not be without the de-
eired effect in Berlin.'

Further despatches to the Hxchange
Telegraph Company say. that the Ger-
man warning to neutral shipping has
caused .a feeling of anxiety and sus-
penge in Scandinavia, asihene are 160

steamers COmMINZ from over the Seas

Denmark alone is expecting 62 ves.
sels from the United States, loaded
with grain and fodder, the transport
of which secured by a friendly under
standing between Denmark and Great
Britain.

SAYS GERMANY
MUST TAKE THE
GOHGEQUENGES

If She Fails to Realize False
Position She Has Placed
Herself by Recent Blunder,

London, Feb. 18—That the British
government will have no difficulty in
giving a satisfactory reply to the Am-
erican note on the use of the Ameri-
can flag by British merchantmen is
the contention of the afternoon papers
of London, which virtually unite in
expressing the opinion that a neutral
flag will be used by British vessels
only as an intimation to German war-
ships that there are neutral passen-
gers and goods aboard.

The Pall Mall Gazette attaches
“immense significance” to the phrase
in the American note, “or, cause the
death of American citizens,” as mean-
ing that Americans aboard British

r | ships will be equally protected by the

home government, as those on board
American ships.

The Evening Standard, basing its
judgment on the tenor of the.,Ameri-
can n says: “It ig plain in which
direction America looks for the possi-
bllity of trouble. If Germany does not
now understand the meaning of the
note, and realize the false position in-
to which she has been led by the arro-
gance of the official minds in Berlin,
she must abide by the issue.”

o et e

DINAMITER
CAUHT AFTER
I YEARS' CHASE

New York, Feb. 14—Matth

AMEHIBM PROTEST EVOKES

DEFIANT REPLY

FROM NUMBER

“0F THE BERLIN NEWSPAPERS

Die Post Says “Yankees Adopt
of Intimidating, But Caim

Sable-Rattling Tone” in Hope
Down When Find it Does Not

Work—Claims Favoritism Shown Great Britain.

RECOGNITION OF WAR ZONE

DECLARATION

ONLY WAY U. S. CAN KEEP PEACE WITH GERMANY

Count Reventlow, Naval Expert,

Reminds Wilson and Bryan

Talking to Mexican Rebels and German Empire Two Dif-

ferent Matters.

Berlin, via London, Feb. 14—The
German foreign office, after studying
the American note respecting the dec-
laration by Germany of a war zone in
the waters around Great Britain and
Ireland, states that the terms are
much, friendlier than had previously

been expected, by reason of the in-
complete newspaper despatches’ pub-
lished here,

The foreign office even recognizes
that from the  American standpoint
certain of the points raised are quite
justified.

Germany, however, it is declared, in-
tends to adhere to its own viewpoint.

Various officials, diplomatic, naval
and military, 'whose ' opinions have
been sought, profess to see no ele-
ments of danger in the situation, and
are convinced that the naval eampaign
can be conducted on the lines laid
down in the admiralty proclamation,
withouyt involving difficulties between
the United States and Germany.

The Berlin newspaper comment on
the-notd,- while generally of a deter
mined nature, is friendly. Conspicu-
ous exceptions to the rule, however,
are furnished by Die Post and the

Tages Zeitung, the former of which
employs rather sharp phrases.
“When somethlng does not suit the
Yankees,” says Die Post, “they are ac-
customed to adopt threatening and as
frightful a sabrewrattling tons as pos-
sible. They reckon that the person
thus treated will let himself be fright-
ened and give in. If this does not
come to pass, however, if the person
thus treated and threatened with the
strongest expressions pays no atten-
tion, and shows that he is not scared
and will not let himself be driven into
a state of funk, the swaggering Yan.
kee calm themselves soon and quiet
down.”
Favoring Great Britain

Die Post complains that the United
States did not protest against the
British declaration of the North Sea
&8s war territory, “that is to say, they
are in benevolent agreement with
England, but make a threatening pro-
test against us. If the north Ameri-
can government would show Germany
the same neutrality as it shows Eng-
land, the entire present note, with its
threatening tone, would be superflus
ous.

(Continued on page 3)

TWO BIG BATILES ON
THE PRUSSIAN FRONTIER

Have Begun or Will Soon be in

Progress—Both Sides Stak-

ing Much on the Outcome—Heavy Artillery Bombard-
ments in West—St. Mihiel Under Fire from French

Guns.

London, Feb. 14—Two big battles,
it is believed, have already begun, or
will soon begin, on the Russian side
of -the east Prussian frontler, and on
the' River Sereth, in Bukowina. The
Russian forces have withdrawn both
in BEast Prussia and in Bukowina, in
the face of superior German and Aus-
trian armies, so that they might be
enabled to concentrate and come into
closer touch with their lines of cum-
munication.

The oificial reports make only the
briefest reference to the operations
at these two extremes of the eastern
front, but what they do say indicates
that the Russians have already reach-
ed the lines on which Grand Duke
Nicholas has d®cided to give battle.

The rest of the campaign in the
east, whi¢h i{s proceeding under the
worst weather conditions, is over-
shadowed by these greater events, on
the result of ‘which both sides are
staking so much.

The Germans claim to have won a
big victory over the Russians in East
Prussia, and the Austrians announce
the Russian retirement in Bukowina
with elation, but apparently Petrograd
views these incidents without misgiv-

ng.

The west there has been a continu-
atlon 'of heavy artillery hombard-
ments, in which Rhelms has again
suffered, and several infantry attacks
parts of the line, in which both sides
claim to have been successful. From
unofficial sources comes the news that
Saint Mihiel, on the Meuse, which
the Germans have held for so long.
has come under fire of the French
guns which showed thatthe French
have either made en advance in this
region or have brought up heavy guns
in an effort to dislodge the Germans.

In Bgypt, the Caucasus and Mesopo-
tdmia there has elther been no fighting
or engagements which the belligerents
do not consider worthy of mention in
the officlal despatches.

At sea the weather has been such
that naval operations are out of the
quewtom The Engu-h ocoast has been

Schmidt was arrested heré last nlxht
as a fugitive from justice on an indict.
ment found in Los Angeles in Octo-
ber, 1910, charging him with having
been implicated 'in dynamiting the
Los Angeles Times building, for which
crime 33 officials and members of the
International Association of Bridge
and Structural Iron Workers were con-
victed and sent to-prison.

Detectives had been tracing Schmidt
for four years.

by tr seas for two
days t; with the result that a
number of ships have been wrecked
and considerable damage has been
done at several ports,

A good deal of interest is being
taken in the coming weeks' proceed-
ings of the British parllament, for
tomorrow David Lloyd George, Chan-
cellor of the Exchequer. will make a

t on the tal arrange-
ments between Great Britain, Franca

and Russia. and Winston ' Churchili,

First Lord of the Admiralty, will re-
view the naval situation.

Later in the week the debate will
be contipued on the increased cost
of the necessaries of life, in connec-
tion with which a number of meetings
held throughout the country on Satur-
day and Sunday have urged the gov-
ernment to take steps to control the
supplies of food and the means for
their distribution.

Paris, Feb, 14—Refugees who have
been expelled from Alsace Lorraine
declare that the Germans are making
extraordinary preparations tb resume
the offensive in that region.

The wife of a woreman at the impor
tant machine works of Graffenstaben,
a town to the south of Strassburg, and
including Fort Von Der Tann, says
that more than a million men are be-
ing assembled along the Rhine and
that formidable entrenchments are be-
ing prepared. Every village is reported
to have been put in shape to sustain a
slege.

All the inhabitants whose German
sympathies are doubtful, refugees say,
are being expelled from the region and
every person showing inquisitiveness
is taken into custody and sent into
(zerm&n)

DOMESTIG SUPPLY 0F
UATS N GERMANY TQ BE
SEIZED BY BUNDERSRATH

Berlin, Feb., 14, via London)—The
Bundesrath today decided to expro-
priate all the domestic stocks of oats,
with the exception of seed oats and
the grain necessary for fodder for
horses. The order becomes effective
Feb. 16.

The Bundesrath also raised the
price of oats to $12.50 per metric ton.

The action of the Bundesrath, or
federal council, in expropriating the
domestic stocks of oats is a further
step In the direction of the German
government’s policy of conserving the
food supplies of the country. On Jan.
26, the federal council ordered the

seizure by Feb. 1st of all stocks of
corn, wheat and flour.




