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Hon. Sir JAMES LOUGHEED: Precisely.

Hou. Mr. BOSTOCK: The Govemrment
have found themselves up against that
trouble in regard to the enforcement of this
Act up to the present time?

Hon. Sir JAMES LOUGHEED: Yes, that
contention hias been advanced, and this
provision is to clear up any doubt that rnay
exist.

Hon. Mr. CLORAN: As to this incom-e
talc, suppose a mani has a salary of $2,000-

Hon. Sir JAMES LOUGHEED: This is
not an income tax bill.

Hon. Mr. CLORAN: No, but I want to
know what is meant by income tax. Sup-
pose a man drawing a salary of $2,000 has
to pay civic taxes, interest on his property,
etc.-say. $300 oz $400; will his income be
reduced by the arnount of civic tax,
provincial tax and mortgage interest?

Hon. Six JAMES LOUGHEED: Not if
they wer«e personal expenses of hie own.
He pays themn just as he would pay resut.

Hon. Mr. EDWARDS: Supposing that a
man's so-caiîled income le actually $2.000,
and that his liability in interest and olther-
wise is $2,000, how wou.ld he pay taxes?

Hon. Mx. CLORAN: That is my point.

Hon. iSir JAMES LOUGHEED: ýI arn not
working out the problem as to how he
would pay it. The only thing I say ie there

Hon. MIr. CLORAN: But his income is
ziot $2,000.

Hon. Sir JAMES LOUGH-EED:. It is for
hiim to work that out, and for the Govern-
ment to work out how they sha.I get the
tax.

Hon. Mr. CLORAN: That means that I
would psy a tax on $2,000, but I do not
,et that rnuch, and when I have not got
it, I do not think it would be a fair t.axa-
tion.

Subsection 2 was ag-reed to.

On -sub&ection 3-paragraph c of eectiori
3 repealed:

Hon. Mr. BOSTOCK: What la the object
of cutting out this paragraph c from the
Act o! 1i916? Is it because the Govemnmenit
lias found that to be absolutely unwooek-
able ?

I{on. 'Mr. DANDUF..-AýD-

Hon. Sir JAMES LOUGHEED: Yes, it
is for that reason it is repelied.

Subsection. 3 -%as agreed to, and eection
1 was agrxeed to.

Section 2 was agreed to.

On section 3-dividenidis paid conSidered
a reduction o! reserve, etc.:

Hon. Mr. BOSTOCK: What change was
mnade in. that ?

Hlon. Sdr JAMES LOUGHIEED: As a mat-
ter o! fact, there is no change in practýce;
-it is simply for administrative purrposes.

Hon. Mr. BOSTOCK: It ia looked upon
as reserve just the esame P

Hon. -Mr. CLORKN: Yes. Thijs declares
what shall constitute a reserve.

Sectionis 3 andi 4 were agreed to

The Bill was r-eported without amen.-
ment, read the third time. and passed.

The Seiuate adjou.rned until- 3 p. m.

Second Sitting.
The Senate met at 3 p.m., the Speaker

in the Chair.

A NEW BLACK ROD.

On the Orders of -the Day:

Hon. Mr. POWER: I should like to ask
a question of the leader of the Government
on a matter which I suppose interests all
of us. It will be remembered hy gentlemen
who were mienbers of the House last year
that the Cornnittee on Internai Economy
recornmended the purchase of a new black
rod to take the place of the one which was
destroyed. by the dire. The comrnittee took
a liberal view of the matter, and, having
due regard to the dignity of this House,
decided to have a very superior black rod
prepared. Now, I have seen it stated in
the newspapers that some public body in
Eagland have decided to present a new
black rod to the Senate of Canada, and I
think we would naturally like to know
whether that report is correct or not.

Hon. Sir JAMES LOUGHEED: Com-
munications have been received Irom the
Secretary o! the Empire Parliamentary
Association, which, as my honourable
f riend knows, is an Imiperial organization,
intiniating their desire to present to the
Senate o! Canada a black rod. Upon the
Prime Minizter reaching the other aide,
which we hope lie will do 'safely at an early


