
4. Region in Transition

The esseritial premise for the development of the Midi-Continent International Trade
Corridor and other similar corridors has been the extension of trade patterns from
east- west directions across Canada to încreasingly important north-south business
and transportation movements from the Canadian prairies to the central United States
and Mexico.I

This trend bas gradually grown over the past two decades and bas been reinforced
by the conditions created by the North American Free Trade Agreement (NAFTA> with
mhe United States and Mexico.

riving ForcesN
There have been three fundamental drivers in the transition of Manitoba's trade
pattems and the changes in the underlying elements of its economic development
directions.

The first of these are macroeconomic, indludîng the effects of the change in trans-
portation payments under the Western Grain Transportation Act. The expansions of
the bog and other value-added agricuItural product industries are directty attributed
to mhis change, whicb bas led to greater export activlty from mhe Canadian prairie
region. The several phases of deregulation of transportation during the past two
decades have brought a more competitive cost and priclng structure, while public
sector restraint and megarnergers in the country's industrial sectors have had a sub-
stantial effect on the underlying economlc conditions.

The second driver is tecbnology, including innovations sudi as double-stacked con-
tainers that reduce transportation costs significantyý The changing relative costs of
transportation modes bave been dramatically affecteci by technotogy, and enabledN
multimodal capabilities, in particular, to be deveîoped and becomne cost-effectve. The
positive international perception of the quality of Canadian products, combined witli
the decreasing value of the Canadian dolla, bas created an opportunity for exporters
to begin entering new mnarkets in key segments of the corridor region. The use ofI


