THE TRADE REVIEW AND INTERCOLONIAL JOURNAL OF COMMERCE.

EXPORT TRADE OF MONTREAL.

\VE publish clsewhero a tabular statement of tha
oxports of Montreal by sea and rail for the years
1885 aud 1855, In goods not the produce of Canada
thoro 18 a Jdoereaso of $830,416, Lut on the othier hand,
of tho productions of Canada $102.501 wortly more
havo been exported from this port in 183,
The following are the totals:—
1855, 1835,
S5 IR X7 ORI
2,151,653

Goadx the produes of Canadn....
* pot the produce of Canada,

Tota) export from Montreal. ... 87,612,752 .ha003)

This increase hat taken place chieny in the items of
Barloy, Oats, Oatmeal, Peas, Flour, Butterand Checee,
tho shipments of Oats bedug nearly a million bushels
in cxcess of 18G5,

11 tho trade of Montreal iz Lo Lo taken az suy index
10 that of the whole Province, a very great jucrease fn
overy respect may be fooked for. The shipments of
Jumber {6 1865 wo Kuow to havo been sery hieavy, and
alvo of horses and cattle from varivus parts of the
conntry, anid there i no reason to apprehiend any Jalte
fug off in other articles.

LACEINE HYDRAULIC SCHEME.

LLF. great project originated by enterprising citizens

ot Montreal of damming the Lachine Rapids, is
attracting considerable attention from tho press of
the Province and frora prevato individuals, Que lead-
ing Western Journal speaks of itas a work of * tre-
mendous magnitade and trauscendant importance,”
whilst many others commend tho public spint and
enterpriso which prompt tho efforts abont to bo made
to realize it. Had it not been for the astonishing ad-
vancement tae world has made of late years in carry-
ing out great undertakings, the idea of placing & dam
across the north shore of the St Lawrence at tho La.
chine Rapids might well have been scouted as fmprac-
ticablo, But the sXill of man is becoming omnipotent
Qur Victoria Bridge, tho Atlantic Cable, and half o
dozen other § nportant undertakings, fully attest this,
and this new project, 0 creditatle to the enterprise of
our principal citizens, and <o necessary to the manu.
facturing progress of the cify i~ by no means imprac-
ticable. Necron Island and the other emaller ones
abore it, can, without doubt, b connceted by o dam
to the ghore—not, of course, without a Jarge expendi-
ture of time auld money. Butin judging of the pro-
priety of entering into tho work, its great importavce
and utility muxt Lo considered. Fifteen years ajto it
was probably unnecessary. Tho mpanufactures of dou.
treal were then but amall compared with what they
are now. In no particular has tho city agdvanced
more rapidly during that perfod than in the nunbor
and extent of its manufuctorios, the benefits of which
are too well known and appreciatod to require to bo
poiuted out by us.  The Lachine Canal does not now
aford sufficient water-power, and unless some means
were found af increasing it, it would sot Lo leng until
our industrial progress received ncheck. If tho La.
chine rapida are successfully dammed across at Heron
Island—not to speak of tha contemplated canat—tlo
nmotive forco obtained will be enormous. It will com-
pletely settlo the weater supply for Montreal for mauy
years, and when tho canal is finished, we will literally
bo able to say that wo hiase “enough and to sparc.””
Tho great importance of this gigantic undertal.ing to
Aontreal, and indeed to the entiro Y'rovince, can
hardly be overcstimated. There are many rcasons
why this city should become the chief manufacturing
district In this couutry. To begin with, we bave
chcaper labour probably thau any other place; this
fact, added to our unequelled waterpower, give this
city an advantage over many other localitics, aud
when to these advantages is added the superior mar-
ket which Montreal affords, we have sald enough to
show why it ought to becoms the chiet manufacturing

place in the country. Tho project of the St. Louis |

1ydeautic Com, any, if successfully carried out, will
do much to ensure tho manufacturing supremacy of
this city. Two milion of dollars s undoubtedly a
large sum to contemplato spending o any slugle pri-
vato enterprise. But when wo considered the smmenso
advantages which that oxpenditure mnay produce—the
mills aod factorics it may sot in motion—aud tho
workmen to which they will give omployment, wo be-
lieve it will bo money well and profitably spent. The
samo journal to which wo have already alluded, gives
its opinion that this great undertaking—~adding as it
will 30 i amensely to the water-power ofMontreal will

132,152 |

causo it to doublo its population in ten years! This
may appear to sotho rather an extravagant cstimate,

but wo should not be tho Jeast surprised if it were re-
!alized. Qno thing at least wo may bo certain of—it
| will greatly augment tho already rapld progress of
t this city, and served to render 1L more thau ever—the
commercial metropolis of Canada,

l

TRADE AND FINANGCE.
AOME fntercating particulars regarding the Trade and
f Y Fmances of Canada have rceently besu publisted,
1 both of thero points, very sathfactory statuuents
are glion by our government oflicialv—shiowing, as
. they do, that this country contitsttes to enjoy a large
share of prosperity.
| Durlug the last fl-cal year, the balance of {rade,
for tho first timo in many years, was in our favour.

The total returns of our trade foot up to no less than
| 18,130,609, of which wo exported articles to the
I value of 256,532,330, and imported from other countries
! 10 the extont of £58.%2,319. Thiz s a large trade for

a young country lhe Canada, and it is gratifying to
%know that it has been a3 profitable as it has been
extensivo.  Of our fmports, wo bought most largely
from Great Britain, the smount being S28.9%4,530.
Before the late ¢ivil war aeross the Hues, the Unijted
States held the foremost place in this respeet; but
during last year they zold us only to the value of
€20,424,633, Tho difltrenco now in favour of the
wother country i3 thus over $8,500,00 —a fact which
shows ho.~ injuriously the high tavation and prices
in the States have eflecied their foreign trade  Ofour
exports, on the other haud, our American neighbours
took most; we 2old them to the value of 834.770.201
whalst wo only took fromn thew articles worth $12,931,-
641, Striking a balanco between the amounts wo gold
tho Amecricuus and they sold us, wo find that the
balanco of trade is fn our favour to tho large extent of
S14 3155761 This §s 8 very slguiticant citcutnstance
when viewed by the light ot the abrogution of the
reciprocity treaty, and may servo to give brother
Jounathan a little light on the question —who pay» the
duties he Lins so0 senselessly tmposed,

The Auditor Goneral has recentle publisied gn
official statement of tho receipts and cxpenditures of
Canada during the six month< cnding the 31t Doceme
ber, which is the first half of the fisca) year 185667,
Thisz statement mu~t abso bo very gea.ilying to the
people of Canada for it vhows that our revenue has
beeu more than sutticient to meet the guverument ea-
penditures, and that there is ahandsome surplus over,
Lfhe figarez are ns follu\\"al:—

Expendltures,

H

' July . . ... +1.663,003
August ..., Llgn sl

} September. ... 716,931
tetober ..., 92,259
November .. PR (3 8 1,217,324
Docembuerioiiaieens 793,18 401,22

\ Total eeninavnn e o, 32,0057 $6.193,78

A balanco in favour of the Yrovinee on the »ix
month’s transactions of §723.2%9, must ye considercd
quite satizfactory, Iad a surplus been & ¢ymwmon
, frature of our financlal management, there would not
, have been ~uch cause for comument on the present
' cccasion; but it iswell known that we have sufferod
- feam a longseriesof deticits, which have added Jargely
| to our public debt, and done not a little injury to tho

credit of the country. We hail this large enrpluz asa
{ harbinger of better tinaucial management, and we

trust We bave seen the last of delicits 1 onr Provincial
| revenuo for somo years to come. Another fact bearing

on this point also deserves to bementioned,  We refer
I to the fact that during the period for which the above
returns aro given, the governmest Las been put toa
larger expenditure than usaal, on account of the
arming and cquipping the volunteers, and putting
down the Feninn raid. That the greater portion of
this ontlay should have already been paid, renders the
fact of theabove balance in our favour alf tho more
| satisfactory.

Whilst tonching on 1his topic, Wwa may also mention
that a statement regarding tho I'rovincial notes in
circulation, is made every month.  Up to the 20d Jan.
last, the notes in circulation were £1,975,307, the
amount payable at Montreal being £1,146,603, and at
Toronto £825,613. [ho amount of gpccio held in Mon-
treal to redeem theso notes was $438,00, and at
Toronto £202,000. Three millious of Debentures are
held Ly tho Receiver General under the Proviacial
Nete Act., Those notes ar® now to be found in almest
every section of the country,

BANKING IN THE UNITED STATES,
'l‘lll-‘. banking interest in the United States {8 in g,

peculiar podition.  Ever slneco the New York
banks, at the beginning of the war agreed to loan the
government fifty millions to carry on opcrations, they
nave been goinvolved with 11, that under all circume.
stances they must aink or swim with it. Unlike
bankers here and fn othier parts of tho werld, the dfs.
connts of the bankzare comparatively small,—in many
cases not amounting oven to their capitit. Thisall
confirms what has been %o often <aid during tho last
few yearg, that the eredst of the government fn various
«hapes hiud been untversally subitituted for the old
forma of wercantile credit  Cas<k payments it was
i, were the rule, and eredit the exception, couse.
quently discountable paper was restrictod to very
uarrow Jhnits, compared with the amouut formerly
current, Cash payents, howerer, wero really only
eredit pasmonts in another form, the actual tmth
beng that fustoad of so many millfons being found in
the books of traders s due from one to another, op
found in the bill cases of baukers as discounted for
such traders, the whole mass has been agglomerated
{nto & debt of tho government to all und sundry, who.
ever may bo the holders of their baeds or bitls for the
time bolng. Tho fact that a vast portion of the cash
current in the country is that of national banks does
not affect the question at all, for the notes of these
banks rest on Government secursties.  The vastness of
cash current in tho country {s therefore only an cvi.
dence of tho indebteduess of the Government, Tlis
conafderation will enable us to understand how it is
that tho loans and discounts of the Lanks are 50 Jow.
Instead of privato individuals owing one abother,
Government owes them all, and thus, instead of the
banks holding bills representing private indebtedness,
thoy havo the larger pa t of their funds employed in
bonds and sceurities representing the frdebtedness of
the Government. We Lave before us a printed state-
ment of the condition of thio National Bank of Com.
metce, New York, the bauk of the largest capital, and
probably tho largest budiness on the American Conti.
nent, This bavk has always mamtained a highl con.
servative character, and taken the lead amongat tho
banks of the United States. When ats adhesion was
scenred to the Joan of fifty milions before referred to,
the Sceretary of the Treasury felt secure.

As & matter of intercsting companson, we have
placed tho statement of thie bank and that of our
largest iustitution side by side.  The points of agree-
ment and of contrast are worthy of hote, 23 affording
an index not ouly to the conrse of business pursued
by tho two inatitutions, but of the condition of busi-
ness in the places where it is carried on,

CONLARATIVE STATEMEMS,

Bauk of Commerce, Bank of

I\e\:\ ork, Montreal,
$

(A eeeeerrernnes sesee oo 10,600,000 660,060

ROOTV e cevveniinos qneses SELCLY) 3,000,000
LIABIEITILY,

Ciraulation ..o v - weieen e 592100 2,429,000

Due to other Bauks for de-

POSIE, K€ erecer wreraene 349,700 443,000
Duco depositors, inclyding =~

GOVEFIINENL o o ces  erecveneesns 10,004, L) 9,100,000

S8V U0 811,995,000

RESOUBCRR.
Specie and Logal Tendors, ... 787,000
Governmout securitivs.. 12,1 gt
New York City Stock . 233,000

Due from Banks....... . 351,000 } 047,000
Notes and Billsof other Banks 4 358,001 541,04
Bank Premises ... oo 400,00 859,600
Loans and Discounts ... .... 7,277,009 11,283,000
£32,604,000 +19,711,000

An experienced eye on looking over these figures
will at once interpret their meaning. On a capital of
$5,000,000, the Bank of Montreal discounts $11,2:0,000,
while the Bank of Commerce, with $10,000,6,0 of cap-
ital, discounta only £7,200,009. But while the Bank of
Montreal has lent tho government only $£3,200,000, or
littlo more than a third of its capital, the Bank of
Commerce has lent in tho same manner §12,100,000, or
its wholo capital and one-fifth more. The very existe
enco of the Bauk thereforo rests on the strongth of the
govermmunt.  The volume of tho daily trausactions of
n bank may be cstimated by tho amount of other
bank notes and chieques it holds from day to day. The
amoutit hield by the Bank of Commerce s cight times
thiat of the Bank of dontreal, and as the whole of fts
basines: 1= done in one ofiice, while tho statements of
the Montreal Bank includes notes bield at ito numerous



