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rally run the risk ofilfcriornnaao—
trusting that it may tamn out fortnnately.
the financial requirements of the
jon should induce the Government to
introduction of a new system, the

recommend a  system somewhat
to the national banking system of

Ix
1]

?gg

amount of securities, m.-'ioo,wo for instance
to the comptroller) the Government upon that
security issue to them 9¢ per cent. in bank
notzs ; a margin of ten per cent. is reserved for
secusity in case of depreciation in value of the

securi and they are required to redeem thé
notes in tenders, o1 as they are usually
called, backs. These securities

green .
with the Government, are held for the security
of the note-holders. If through any misman-
agement the bauk is umable to redeem its

and this is brought under the notice of

* the Government, they close the business and

realize the securities for the benefid of the
note-holders, as the Government is responsible
for them ; but they retain a lien upon the
assets of the bank for whatever the diference
may be between the liabjlities of the bank to
the note-holders and the amount the securities
may realize. That is the national bank system
of the United States. The benefit to the bank
is, it draws the rate of interest, whatever it
may be, npon the amotnt of security of de-
posits with the Governmient. If $1,000,000 ia
securities is deposited, it receives $900,000 ‘in
notes and interest upon the million. The dis-
t nction between that and our Dominion note
system is, that our Dominion notes have to be
pre-paid in gold over their counters unless the
Uovernment be in debt to them. The National
Bank note system is on¢ which, with certain
improvements, might posisbly be made to
answer the purpose here, and give the Govern-
ment as large an smount of money as they
would have under the Dominion note system.
Certain changes would have to be made before
adopting it. It is very well in the United
States where spet¢ie payments are suspended to
pay a per centage for the whelé amount of
security ; but heve it must be upon a specie
basis, as banks would be required to redeem
their motes on cfemand. therefore it would be
necessary for them to resérve a certain amount

. of gold to meet the demanils for the redemption

—probably 20 or 25 per cent. If the National
Bank system should be entertained, he would
suggest that instead of the banks purchuing
securities with their golid and depositing them
with the Government as a basis for their issues,
they should deposit the gold itself to remain
as'a gold deposit at 6 per cent. interest until
required u the provisions of the law. This
would secure the curréncy upon a basis that
would not be liable to depreciation and there-
fore render it perfectly safe. It would also
protect the hanks from Joss by the depreciation
of Government securities. If this mode were
l&a)td there would be no reason for with-
holding from the banks any portion of their
capital as a margin to cover possible loss. They
would be entitled to receive notes for the full
amount of their capital. 1f the securities are
not sufficient to pay the notes, the Government
pays them, but recovers the deficiency from
tie banks ; but that would not be required by
the mode he suggested of depositing gold wit

the Goverument instead of debentures. In re-

ply to an enquiry respecting expansion, the

Hon. Mr. Wilmot asked what would Gov-
ernment do with it. i

Hon. Mr. McPherson. What do they
with the securities which are equal to
He concluded by maving the adoption of the
ngftoﬂhom-hb‘. 3

on. Mr. Campbell considdred that the
whole monetary interests of the
not be decided upon by a committee of
The witnesses were mostly confined to Toronto
and did not include commercial men. He
would ask the House to leave the whole matter
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to be dealt with upon the res bility of the | ters,
pon ponsi

Government next session, Mem
not tie themselves down to theories.

showed that they had applied to bankers in
both Quebec and Ontario, and their action was

mtofnr.rﬁ-n character.
Hon. Mr. Wilmot said, in lobking over the
evidence it rather nppund#t tboh::i:

This keeping a large supply of gold
omo(th?ohlh-rb.rieidau. In England as

gold goes out, it effects not only the foreign |

In the Bank of France if the out the
give a higher rate for it, but ia gland, the
merely pay a higher rate of interest. The in
telligence of the age should devise some other
idea than that the value is in gold. Its value
is only as we can turn it into exchange.
labor is wealth ; money is the exchange for it.
Houn. Mr. McMaster held that the committee
deserved great credit for the able manner in
which they had discharged their duty, and they
were especially indebted to the chairman for
his attention. He would have been better
pleased had the committee taken up the differ-
ent systems, discussed them in an exhaustive
manner and then recommended the one best
adapted to the wats of the country. True,
they had expressed themselyes in a
decided manner in reference to the tender
scheme, but he thought they might have goune
a little further and demonstrated the disas-
trous results that must follow, should the ac-
commodation now extended to the trade of the
country he withdrawn for the pu of pur-
chasing legal tenders. When Bank of
Montreal commenced to prepare for the work-
ing of the scheme it contracted largely and if
the other banks had been obliged to adopt the
same system, the consequences to our land
would have been of the most disastrous char-
acter. The National Bank system contained
some wise provisions, but it was intended
mainly as & war measure. : The deficits we
have every year are large and in view of the
great expenses gbout to be authorised our
financial condition will not be very prospeious.

In regard to our present b‘n‘iﬂ system it was

trade, but every mnmmzad-uum
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not perfect, but if they ado the schedule
prepared by Hon. Mr. McPherson and as a
necessary means by which the double liability
of the stockholders could be collected, he
thought the system then would furnish security
quite as good as Government security.

Hon. Mr. Reesor contended that the report
was clear and satisfactory. | Are we to throw
aside a system which we have tried for 30 or

human scheme can be

40 years and found it toho.‘oo:hofuuuy
) good ?
Hon. Mr. Tmthnghthmvuym"'
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t they were ;eceiving seven cent for
dltby:notuthydw&dnﬂc”thu
Hon. Mr. 8'mpson did not know whether to
speak as & or 45 a banker. Froma
mmumuu
country dcﬂvwdv-u’h‘
Bank of Upper Ce ‘He had never known
uyhukwlichhdhulwww
wumum_u"ﬂ
parag’ as a class, &3 il'lp‘
-ovofofwnd’ﬂ, worth of the produe-
tive industry of the country. The report and

banks in Canada, in jropor.oa %o the

engagemcals, azd i1 p.omoting the
thog;". Lhnuvphah‘l?'-hvuﬂ. He

of the cornt.

have grown with the waws and -equirements
Hoa, Mr. ga.'lbon thought that information

divec.ion.
Hon. Mr. Wark said he Eu not in
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Hon. Mr. z:l’buwl in closicg
said if the Dominion no‘e system be

icy of the country, we
:?g‘h‘nuol interest thaa seven
the legal rate of interest is omnly
cent., how the banks can pay
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McMaster, , Reesor, San-
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Non-Contents — Armand, Bell, Botsford,
Bu:i. Campbell, Cauchon, Chapais, Craw:

showa mo e logaliy in moeting thelr

e



