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rate lias frequently gone over 20 per cent an. lias 
even reached over 100 p.c.

These different conditions are exceedingly gm- 
ficant of the relative degree of confidence rep -rd 
in the resources and stability of the financia in
stitutions of Great Britain and those in the United 
States. When money yields an unusually tgh 
rate in London there sets in a current of supply 
which soon reduces the rate to a lower level No 
such movement on such a scale, is set going when 
money in New York becomes abnormally dear and 
when the demand for money becomes very ur
gent relief is looked for from across the Atlantic, 
and even Canada does some little in providing 
funds to relieve a stringency in New York.

greatest advantages that 
ing a life assurance policy—the habit of thrift that 
is engender, d in him? N ou may theorize all you 
want, but it is practice that counts; and 1 can show 
you many a prac ical result from tne proceeds of 
a matured deferred dividend policy as against the 

annual dividends drawn and

accrue to a man in carry-

memory of many
frittered away. , .

Of course, you cannot have your cake and eat it, 
too but what the generality of people need is to 
save something for a rainy day. They may tell 
you that there are bitter ways to save it than in lite 
insurance. That is not the point unless they save 
it; but such an excuse to a life assurance agent is 
usually mad- because they want to spend the 
money—not invest it.

Admit that th results on deferred dividend as- 
suranc ■ have not bean a. large as was expected (l 
say nothing of the fact that this is equally true ot 
annual d videad assurance) , admit the worst that 
cm b said in that line, and yet the results have 
be n g od Is it not a fact that the comment most 
freq ently heard when a policy matures is, “1 only 
wish I had taken < lit two or three times the amount, 
as I would have been just that much ahead and 

add have missed the money?”
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DEFECTIVE CIRCULATION MEANS HAD HEALTH.

The currency and banking system of the United 
States may be compared to the circulating omdi- 
tions of a man whose heart at times is too weak to 
keep the blood flowing freely through all the 
arteries and veins of his body, hence, though there 
is sufficient for ordinary needs and purposes, there 

i periods when there is too sluggish a 
for health, and he becomes faint because the

nev.r w
move-1'1 nu

ment
circulation of the vital fluid is obstructed The 
Canadian currency and bank'ng system is a strik
ing contrast to that of the United States as is 
shown in the following description.

As an unlimited issue of paper money by hanks 
has bren decided to be inadvisable the maximum 
was fixed by the ( anadian Bank Act at the amount 
of the capital paid up, up to which sum each char
tered bank may issue notes. There arc eminent 
authorities who regard any limitation of note issues 
needless when they are made redeemable in gold 
on presentation, because, they contend, when this 
condition exists, the instinct of self-preservation, 
the consciousness of there being danger in 
ccssive issue which is not fully provided for, would 
keep a banker from putting more notes in circula
tion than he could redeem at call. While this 
theory has some foundation, practical experience 
shows that there will always hie some few bankers 
rash enough to take the risk of excessive issues, and 
the general interests of banking are served by a 
limit being fixed for the issue of notes
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Money in New York to-day 22 p.c.. in Canada 
5i, p.c, in London 2', to 3H P<L IVrlm i'A 
pc., in Paris t pc., in Vienna 4 p.c., in Hamburg 
3 Ik p.c . m Amsterdam 2'4 P-c- in Brussels pi pc.

The above quotations appeared in the financial 
journals in the early part of this month. Later on 
the New York rate rose to 30 p.c., while there was 
no change, beyond a fractional one. in the quota
tions in other monetary centres.

Such en .rimais discrepancies between the current 
;n New York, and those in London

an ex-

THE CANADIAN BANK ACT
is based on the principle that everything should 
be done to make these institutions worthy of

be opened in 1 an-

money rates
and the chief cities of the European continent, in- 
ilicate tlierc being some radical difference between 
the banking and currency systems of the United 

of Canada, Great Britain and

public confidence. No bank 
ada until $500,000 has been subscribed and $’5<V 

of this 1 >aid in cash, which money mu-t ** 
deposited with the Minister of Finance. lie re 
tains this money until certain organizing formal
ities have been observed, then, when he has I und 
the subscriptions to be genuine, he returns th de 

. posit to the new bank’s representatives and ett- 
: I tificatc is issued by the Treasury Board, th t iv

can

States and those mio
other countries.

The comparatively narrow range 
money rates in London fluctuate is in striking con
trast to the conditions in New York ion |>er cent, 
may tic regarded as the maximum rate of the Bank 
of England, which was reached in 18 50. 18*4 l86^ 

brief period. While in New Wk the

within which

k for a very


