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BANKING PROFITS IN CANADA. Inis been readied in this connection for the time 
being remains to he seen, though the known tecta 
in regard to the hanks ex|H-nses are not strongly 
in favour of such a conclusion. On the one hand, 
the hanks may la1 now relieved of the transaction 
of a vast amount of the Dominion and allied (lov- 
ernment war business, which it is well-known they 
have Ini n doing for a minimum remuneration. On 
the other hand, cx|ienaee have greatly increased 
during recent years, and at present show no obvious 
signs of decline, taxation resulting from the war is 
likely to continue at a high level for some years, 
and the kecness of competition between the 'auks 
dees not decline with their decrease in number.

It may therefore be concluded that the increases 
in hanking dividends, which have been made during 
the last twelve months, are not a result of an 
increased earning |wnvcr on total resources, hut of 
the enormous increase in those resource», wl ile tho 
hanks' capitals have only been enlarged to a very 
moderate extent. In other words, the pro|sirtion 
of the banks’ capitals to total resources is now inucli 
less than formerly, and increased remuneration to 
shareholders has come about merely through the 
growth in hulk, so to s|ieak. of hanking business, 
and not through its having become more remunera
tive.

The Clironiele presents today the first of us 
customary series of statistical analyses of the Cau- 
■vliaii l anking n suits of the year. A decline of 
the iiiiiiiImt of hanks included in the tiihuiatior •» 
once Inure In he noted, the Hank of Ottawa having 
lii'ii merged with the Hank of Nova Scotia in 1919. 
flic 1919 re|silts of two other of the hanks, the 
lluiiiill< u and the Weyburn, are not available at 
the dal' of writing. However, it is helieve.1 that 
tin ini-.-sary omission of those hanks from the 
HMH statement would not greatly affect the general 
nsnlts exhibited.

It will he noted that a very considerable increase 
m the amount of profits rejsuied by the hanks is 
.shown, a fact which was to he expected in view of 
the very large increase in their resources over the 
>• ar preceding. In this connection, however, it 
■hould Ii* observed that 191V profits are to some 
extent increased, and 1918 profits corrcs|Himliiigl\ 
depressed |»y the inclusion in the 1919 periisl of 
Is» months profits of the Provinciate. In regard 
to earnings oil average total resources, the results 
shown are practically the same as in 191H. This 
figure lia» declined steadily and very markedly 
during recent years For instance in 1908, it was 
ms high as 1.41, and the decline in 1919 over 1918 
is (In' smallest of the annual declines which have 
Is i ii registered since 1911. Whether a Mi nimum

Further articles and statistical tables on this will 
up|iear in "The Chronicle's" three follow ing issues.

Banking Profits in Canada : A Comparison of 1919 and 1918
(Compiled exclusively lor The Chronicle.)
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