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BANKING PROFITS IN CANADA.

The Chronicle  presents today the first of s
custorary serics of statistical analyses of the Can-
adinn Panking results of the yvear. A decline of
the number of banks included in the tabulatior s
once wore to be noted, the Bank of Ottawa having
been merged with the Bank of Nova Scotia in 1919,
e 1919 reports of two other of the bauks, the
Hanulton and the Weyburn, are not avaiiable at
the date of writing.  However, it is believed that
the necessary omission of those banks from the
T statement would not greatly affect the general
results exhibited.

It will be noted that a very considerable mercase
- the wmount of profits reported by the banks is
shown, a fuet which was to be expected in view of
the very large inerease in their resources over the
vear preceding.  In this connection, however, it
<hould be observed that 1919 profits are to some
extent inereased, and 1918 profits corresponding|y
depressed by the inclusion in the 1919 period of
IS months profits of the Provinciale.  In regard
o carmings on average total resources, the results
hown are practically the same as in 1918, This
fgure  has declined  steadily and very  markedly
during recent years For instance m 1908, it was
as high as 141, and the decline in 1919 over 1918
i< the smallest of the annual declines which have
been regastered since 1911, Whether a m nimum
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hus been reached in this connection for the time
being remains to be seen, though the known facts
in regard to the banks expenses are not stiongly
in favour of such a conclusion.  On the one hand,
the banks may be now relieved of the transaction
ol a vast amount of the Dominion and allied Govy-
ernment war business, which it is well-known they
have been doing for a minimum remuneration. On
the other hand, expenses have greatly increased
during recent years, and at present show no obvious
signs of decline, taxation resulting from the war is
likely to continue at a high level for some years,
and the keeness of competition between the "anks
dees not decline with their decreage in number,

It may therefore be concluded that the increases
in banking dividends, which have been made during
the last twelve months, are not a result of an
meressed earning power on total resources, but of
the cnormous increase in those resources, while the
banks' capitals have only been enlarged to a very
moderate extent.  In other words, the proportion
of the banks' capitals to total resources is now much
less than formerly, and increased remuneration to
shareholders has come abont merely through the
growth in bulk, so to speak, of banking business,
and not through its having become more remunera-
tive.

Further articles and statistical tables on this wiil

appear in *“The Chronicle’s’ three following issues.

Comparison of 1919 and 1918

(Compiled exclusively for The Chronicle.)
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