
s Burplu" which will wlp« out the tleflpit of

la»t year, and leave a balance, i)ossi1)l.v even

a larger balance than I would now care to

state, on the right side. I fool conlklent tliat

this Is a safe and conservative estimate of

the result of the year's operations. Some
features of the year's business have been so

almormal, there has (ieveIope(J such buny-
.'iiicy in trade, that I should not he surprised

If the outcome of the year should be more
favourable than I have indicated. The total

consolidated fund expenditure fm- the current

year I liave just estinnted at $;!S,7.")0,f)0(», or

some $400,000 over last year's actu.nl expendi-

ture. The reasons for this are to bo found in

tlie additional Interest on the i)ul)lie del)t tliat

Ims to be paid on .'iccount of the loan of last

autumn, the necessar itlay in connection

with the opening up i,. the Yukon district,

an Increased outlay resulting from a vigor-

ous policy to be pursued In the Departim^nt
of Agriculture, and also In the liranch of the

Department of the Interior which has spe-

cial reference to liiiuiigr;itiou. The extension

of the Intercolonial Kailway to Montreal will

also go to swell our gross expenditure, al-

though I am assured by my hon. friend the

Minister of Railways that tlie Increased out-

lay will be offset at an early day by increas-

ed receipts that will accrue from the working
of the ex:tension. Although our borrowings in

London, last October, as I sliall show, were
less than half the amount authorized, and it

might be supposed therefore that we should
have occasion again to resort to temporary
loans at an earlv day, I am glad to be able
to say that, owing to the btioyancy of trade
and of revenue, our financial position has be-

come so strong that 1 do not anticipate that
It will bo necessary, during the current year,
to issue a single Treasury bill or borrow any
uiunoy in any shape or form.

DEBT STATEMENT, 1896-97.
j

I desire now to refer to the debt statement
for 1890-07. On the 30th .Tune, 18!)(), our net
debt stood at $2.-.8,497,4;?2.77. As a result of
the year's operations, it has been Increased
by $3,041,ira.(i9, the details of which are as
follows :—

I

Exiiemllture on Capital Account
'

and on Canadian Paclflc Rail-
way . $3,519,875 59

Dnficit of the year r>l!t,!isi 44
Hallway subsidies 416,955 30
Ilobelllon In the N.W.T 3,284 64
Consolidated Fund transfers,
including liablUtlea incurred

;

prior to 30tli June, 1896, Post
Office Department 682,880 52

ToUI 5,142,977 49

Less—Sinking Fund Investments 2,101,813 80

Net Increase 3,841,163 69

Mfklng the net debt on 30th
june, 1897 $261,538,596 46

For the current fiscal year. I find wo have
expended up to the 31st March on capital

account, for railway Bul)sldles and for dis-

counts and charges in connection with the

late loan. In all $4,500,185. To complete the

year's requirements on capital account and
railway subsidies It Is estimated that we
Bhrtll need $3,000,000, making a total of

$7,500,185. In order to ascertain tiie net In-

croasi' of our dei)t, we must deduct tlie sink-

ing fund investments which are estimated
to amount to $2,300,000 and estimated sur-

l>lns (if .'i;,">."i().()0(), leaving ;in increase in the

net debt of $4,500,000 In round numliers for

the year 1897-08.

Mr. CLANCY. Where are the cheers ?

Mr. MACLEAN. We are sitting on them.

THE YEAR 1898-99.

The MINISTER OF FINANCE. We pro-

pose that hon. gentlemen opposite shall con-

tinue to sit on those chairs for a long time
yet. With regard to the fiscal year begin-

ning on the 1st .Tuly next and ending on the

30th June, 1800, It Is, of course, too early at

this day to estimate in more than general

terms. ITowctver, I do not think that, so far

as the customs revenue is concerned, we
should fall behind this year's income, which
I have estimated at $21,000,000. We have
to remember, of course, that on tlie 1st .Tuly

this year the second stage of our preferen-

tial tariff will be reached, and the reduction

of 12J per cent already accrued will lie fol-

lowed by a further reduction of 12i per cent,

making a total of 25 per cent. The first re-

duction of T'J per cent was. periiaps, not

largo enough to make any great change In

the stream of Hrltlsh imports. Resides It

takes time for the Rrltlsh merchant to un-

derstand the operation of these tariff

changes, and Just about the moment when
he became aware of the reduction, and was
prepared to deal with It, tlin dlfUculty arose
wltli respect to the Belgian and (lorman
treaties, which resulted In the so-called pre-

ference being for a time extended to a large

li
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