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In respeet of wages, tho Govornment is commlitted to tho
poliey c¢nuneiatecd in P,C, 7440, This policy cannot, howcvor, bo
maintainecd on its proscnt basis, It must cithor be oxtended or
withdrawn, Quite ansido from political repercussions and the
opposition of this or that group, the prescnt policy will cnablo
non-ossontial industries, to the degree that thoy arc not con-
trollcd dircectly, to draw labour from war industrics at prcsunt
subjoet to P,C, 7440, Tho establishment of a pricc coiling will
make necessary the oxtonsion of the prineiplos of P,C, 7440 to
cover all industry, and in conjunction with a pricc coiling such
oxtonsion could rcasonably boc made,

The policy of a prico colling admitteodly raiscs, as doos
any othcer polley, sorious administrative problems, and probloms
of co~ordination and administration, which arc doalt with in

furthor momoranda,




