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The Committee believes that as an officer of Parliament, the Audi-
tor General should have the right to recruit the professional and senior
staff he needs, in the same independent manner as do other officers of
Parliament and that the Auditor General's establishment be set in the
same manner as government departments.

(2) The Committee noted that although this officer of Parliament is the
auditor of the majority of the Crown corporations, it has not been the
practice of successive governments to appoint the Auditor General the
auditor of seven of the Crown corporations and other public instru-
mentalities and that therefore their accounts have not been examined
and reported upon by him to the House. The Committee expressed its
belief that it would be in the best interests of Parliament in its control
of public funds were the Auditor General empowered to audit the
accounts of all of the Crown corporations, agencies and public instru-
mentalities owned or controlled by the Crown, wherever they may be,
and to report thereon to the House.

The Committee again recommends:

(a) that the Auditor General be appointed either the sole auditor or
a joint auditor pursuant to subsection (2) of section 77 of the
Financial Administration Act, of each Crown corporation, agency
and other public instrumentality in respect of which other auditors
have been or may be appointed;

(b) that in cases where other auditors are appointed, they function as
joint auditors with the Auditor General, and that such appoint-
ments be made by the government.

(3) The Committee noted that pursuant to the provisions of section 75
of the Financial Administration Act, an officer of the public service
nominated by the Treasury Board examines and certifies to the House
of Commons in accordance with the outcome of his examinations the
receipts and disbursements of the Office of the Auditor General.

For the purpose of preserving the independence of the Office
of the Auditor General, the Committee again recommends that this
section of the Financial Administration Act be amended to provide
that the receipts and disbursements of the Office of the Auditor
General be examined by a qualified person nominated by Parliament
through its Standing Committee on Public Accounts, and that such
person should report thereon to the House of Commons.

(4) The Committee has noted that whereas the salaries paid to the
senior deputy ministers and others were substantially increased with
effect from December 1, 1965, no proposal has been made to the
House by the government to adjust the salary of the Auditor General
whose salary is fixed pursuant to section 65(2) of the Financial
Administration Act.

In order to render the Auditor General independent of the
Executive in this regard, the Committee recommends that section
65(2) of the Financial Administration Act be amended to provide
that the Auditor General shall out of the Consolidated Revenue Fund
be paid a salary not less than the highest amount being paid to a
senior deputy minister in the public service of Canada.
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